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Preliminary Income and Tax Statistics
for 1981 Individual Income Tax Returns

By Norman Waits*

The first stage of the tax cuts introduced by the
Economic Recovery Tax Act of 1981 resulted in a tax
savings of $3.4 billion, in the form of the 1.25
percent rate reduction credit, based on preliminary
tabulations from Tax Year 1981 returns. This
represented an average reduction in tax of $45 on each
individual taxpayer return. In spite of the credit.
the average tax bill increased from $2,653 for 1980 to
$3,000 for 1981, or 13.1 percent.

Income

Individuals reported almost $1.8 trillion in
ad.justed gross income on the more than 95.2 million
income tax returns filed for 1981. Adjusted gross
income rose 10.8 percent, slightly more than the
increase registered for 1980. Salaries and wages, the
major component of adjusted gross income, increased at
about the same rate as adjusted gross income. Certain
types of investment income, however, increased at
substantially faster rates.

Income 1981 Amount
Type (millions)

Increase From
1980

Royalties $5,623 52.0%
Gross Interest 139,901 38.7
Gross Dividends 48,470 22.5
Salaries and Wages 1,489,233 10.7

The 22.5 percent increase in dividends before ex-
clusion for 1981 continued the upward trend that has
been generally accelerating since 1975. Tax Year 1981
actually showed the largest gain (22.5 percent) in
both the amount of dividends reported and in the num-
ber of returns reporting (14.0 percent) since 1975.
Some of this increase in dividend income may be attri-
buted to the tax law change affecting the dividend ex-
clusion. For 1981 only, Congress changed the former
dividend-only exclusion to cover both dividend and
interest income, and raised the exclusion amount to
$200 per year--$400 on a Joint return regardless of
which spouse received any of the income. Prior to
1981 the exclusion was $100 per year per taxpayer.
This increased exclusion may have encouraged divi-
dend-producing investments by lowering the effective
tax rate on that type of income. In addition, tax-
payer reporting of interest and dividend income may
have been less accurate than in previous years because
the exclusion applied to both. (See also Data Sources
and Limitations.)

Since the new combined exclusion applied to both
dividends and interest, the exclusion went up drasti-
cally in both the number of returns and the amount.
Although there were significant increases in dividends
reported, approximately 32 million additional returns
showed an exclusion only for interest income.

Dividends and Interest Exclusion

The substantial increase in royalty income is due in
part to the full decontrol of oil prices beginning in
January 1981. Following behind royalties was interest
income, up 38.7 percent over the previous year, due
mainly to continued high interest rates. Substantial
numbers of taxpayers took advantage of high yield
investment opportunities, including money market
funds, in 1981.

The increase in interest income may actually be
slightly understated. As part of the Economic
Recovery Tax Act objective to increase savings and
spur investment, the tax exempt all-savers' certifi-
cates (ASC) provision allowed an individual to exclude
from income up to $1,000 ($2,000 on a joint return) of
interest income. Only the first 3 months of ASC acti-
vity was reportable for 1981, however, because the
certificates were not available for purchase until
October 1, 1981--the date the law became effective.
The policy of most financial institutions was to pay
ASC interest only at certificate maturity. Thus, most
of the funds invested in ASCIs in 1981 will not yield
reportable interest until. Tax Year 1982.

Tax Number of returns
Year claiminq_e~clusion

1978
1979
1980
1981

12,881,447
13,298,353
13,581,834
48,563,448

Amount of exclusion
(thousands)

$1,464,764
1,546,038
1,604,120
10,660,797

While dividend income from investments increased
significantly during 1981, the sale of capital assets
produced, -in the aggregate, a much smaller increase.
These preliminary estimates show a gain of 8.5 percent
in the amount of net capital gains less losses from
1980. This increase, however, is much larger than the
less than 1 percent increase in net gains less losses
from 1979 to 1980. It should be noted that prelimin-
ary estimates of capital gains and losses are more
subject to change than other sources of income (such
as salaries) given the characteristic increased
reporting of capital gains and losses on later-filed
returns. (See also Data Sources and Limitations.)

*Individual Returns Analysis Section. Prepared under the direction of
Noreen Hoffmeier, Chief. I



2 Individual Returns, 1981

Figure A-Sources of Income-and Selected Tax Items, 1980 and 1981

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1980
(Preliminary)

(1)

Number of returns, total............................................

Taxable ............................................................
Nontaxable ........................................................

Adjusted gross income less deficit ...................................

Sources of income:

Salaries and wages ................................................

-Itensions-and-annuities-in-adjusted-gross-i.ncome7-~

Business and profession: Net profit ..............................

Net loss ................. ...............

Farm: Net profit .................................................

Net loss ...................................................

Partnership: Net profit ..........................................

Net loss............................................

Small Business Corporation: Net profit ...........................

Net loss .............................

Sales of capital assets: Net gain ................................

Net loss ................................

Saleslof property otheA than capital assets: Net gain............
Net loss ............

Interest received .................................................
Dividends received........................................ ........
Combined interest and dividend exclusion' ..............................

-Inteiest and dividends in adjusted gross
I
income...................

-Rent-:-Ne ..............................
Net loss ....................................................

Royalty: Net income ..............................................
Net loss................................................

Estate or trust: Net income .......................................

Net logs ........................................

All other sources (net)
2...........................................

Total statutory adjustments .........................................
Total itemized deductions ...........................................
Number of exemptions ................................................
Taxable income ................................. .....................

Zero bracket amount.................................................
Income tax before credits ...........................................
Total credits ........................................................
Income tax after credits............................................

Additional tax for tax preferences ..................................

Total income tax ....................................................
Self-employment tax.................................................

Total tax liability .................................................

93,616,278

73,739,632
19,876,646

1,606,265,685

1,345,004,185
-4-37309-84-1-

64,918:225
10,894,560
9,692,583
11,230,038
24,517,693
13,747,987
4,226,215
3,326,592
29,961,247
2,982,816
1,926,372

412,881
100,902,810
39,575,693
1,604,,120-

138,874 382
13 131,943
12:582,491
3,943,411

244,836
4,685,944

360,212
7,310,867

28,025,600
214,784,413
2279090,827

1,2739558,005

234,346,134
254,2119495

6,745,156
247,466,339

934,263
248,400,602

5,507,644
254,120,823

1981
(Preliminary)

(2)

95,284t8l3

76,682,212.
18,602,601

1,779,359,494

1,489,233,708
-52-079-,899-

66:154,534
14,543,442
8,445,750
15,8772253
25,274,967
23,200,339
3,983,452
4,428,331
33,143,072
3,861,900
2,671,461
2,337,718

139,901,533
48,47Os224
10,660,797

____1_Z7s_7lQ,_959_
15,199,518
17,301,107
5,905,712

282,473
4,441,950

566,931
5,735,063

31,466,384
255,370,622
230,987,875

1,415,615,526

240,791s112
295,662,844
11,430,046

284,232,797

1,617,053
285,849,851
6,579,434

292,724,067

Change, 1980
to 1981

(3)

1,668,535

2,942,580
-1,274,645

173,093,809

144,229,523-
8-77CF,-658
3:236, 309
3,648,882

-1,246,833
4,647,215

757,274
9,452,352
-2829763

1,101,739
3,181,825

879,084
745,089

1,924,837
38,998,723
89894,531
9,056,677

-38.,836.,577
2,067,575
4,718,616
1,962,301

37,637
-243,994
206,719

-1,575,804

3,440,784
40,586,209
3,897,048

142,057,521

6,444,978
41,451,349
4,683,890
36,766,458

682,790
37,449,249
1,071,790
38,603,244

IFor 1980, exclusion only applied to dividends.
2For both years, includes state income tax refunds, alimony received, unemployment compensation in adjusted gross

income, and other income less loss. For 1981, also includes windfall profit tax refunds.
NOTE: Detail may not add to total because of rounding.

Overall business profits of individuals showed a
slower rate of growth than the various types of
investment income. The table below reflects the
changes in the number of businesses reporting a profit
or loss. Farm businesses actually showed a large
decrease in the number of businesses reporting a net
profit, while other categories showed only, modest
increases. As for the number of businesses with net
losses, all categories showed substantial increases,
with "partnerships" showing the greatest change of
46.3 percent.

Net Profit Change Net Loss Change
Returns from Returns from

Income type (thousands) 1980 Lthousaads) 1980

Business
(nonfarm) 6,525 4.6% 3,042 19.1%

Farm 981 -11.7 1,649 12.2
Partnership 1,748 1.0 1,932 46.3
Small business
corporation 395 0.1 345 4.0
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Return Filinas

The overall Increase in the number of returns filed
since 1976 can be explained in part by a growing work
force. The degree of variance from year to year In
the rate of growth is generally attributable to the
interaction of tax law changes and economic condi-
tions. Tax law changes enacted for 1977, 1979, and
1981--especially those provisions increasing the
income levels required for filing a return--helped to
keep the filing increases behind the employment
increases from 1976-78. On the other hand, those law
changes which affected the taxation of certain sources
of income, such as unemployment compensation beginning
with 1979, contributed to a growth rate in tax return
filing which was higher than the employment growth
rate.

Annual Growth Rates

Tax Returns
Year Employment Filed-

1976 3.2% 3.0%
1.977 3.6 2.2
1978 4.3 3.9
1979 2.8 3.1
1980 0.5 1. 1.
1981 1.1 1.2

Itemized Deductions

The number of returns with itemized deductions
claimed reached 31.5 million in 1981 while total

itemized deductions amounted to $255.4 billion. These
preliminary estimates reflect an increase of 9.5
percent in the number of returns with itemized
deductions and 18.9 percent in deduction amounts from
the previous tax year. Increases in average income
and expenditures, without a corresponding increase in
the zero bracket amount (standard deduction), are
largely responsible for the Increase in itemized
deductions. The zero bracket amount was last changed
for 1979--and the number of returns claiming itemized
deductions for that year rose only 2.7 percent. For
1980, the number of taxpayers itemizing deductions
also increased, by 8.7 percent.

Tax All Itemized
Year Returns Deduction Returns

1977 86,493,391 22,871,165
1978 89,889,669 25,774,779
1979 92,616,213 26,481,524
1980 93,616,278 28,791,240
1981 95,284,813 31,515,624

Increases in disposable income and prices, as well
as higher interest rates on borrowed money, have
combined to cause all types of itemized deductions to
increase, although at varying rates. as illustrated in
Figure B. For 1981, the largest increase was in
contributions deducted, up 21.8 percent, while for
1980 it was for interest paid--21.4 percent. For both
years, the amounts for taxes deducted showed the
smallest increases--13.7 percent for 1980 and 16.1
percent for 1981.

Figure B

Itemized Deductions by Tym: 1977, IWO, and 1981
Billions of Dollars

107.7

Medical and
Dental Expenses

Taxes interest

16.3 19.2

Contributions Miscellaneous

01977

1980
1981
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Income Tax

While adjusted gross income rose by 10.8 percent,
total income tax rose even more, by 15.1 percent, from
$248.4 billion for 1980 to $285.8 billion for 1981.'
This increase is still less than the 16.2 percent rise
In total income tax from 1979 to 1980. In addition to
the new dividend and interest exclusion, two other tax
law changes resulted in tax savings and contributed to
the slower rate of Increase-the 1.25 percent rate
reduction credit and the restoration of the
alternative tax on capital' gains. The rate reduction
credit amounted to $3.4 billion and was claimed on
75.1 million returns. Another $591 million in tax was
saved on some 165,000 ' returns as a result of the
alternative tax. . This tax was applicable to capital
gains, from sales or exchanges after 'June 9, 1981, and
had-the-eff6ct-6f-lim~ti-ffg-th-e- ax ra e on cap 17

gains to 20 percent (compared to 28 percent on earlier
transactions). The alternative tax was instituted for
.the last 6 months of 1981 In anticipation of the re-
duction in the top marginal tax rate from 70 percent
to 50 percent effective January. 1, 1982, which might
have otherwise encouraged taxpayers to postpone trans-
actions until the more beneficial rules applied.

Even with the tax savings provisions which, dollar-
for-dollar, benefited the higher income taxpayers
more, the distribution of the tax burden according to
size of income is indicative of the progressive nature
of the tax rate structure. As illustrated below, the
largest percentage of returns is in the lowest income
group but accounts for the smallest portion of the
total income tax. On the other hand, the smallest
percentage of returns is in the highest income group
but accounts for the largest share.of total income tax.
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Data Sources and Limitations

These preliminary statistics are based on a sample
of individual income tax returns, Forms 1040 and
1040A, filed for Tax Year 1981. Returns in the sample
were stratified based an the presence or absence of
Schedule C, Profit (or Loss) from Business or Profes-
sion; State for which filed; adjusted gross income or
deficit, or largest of selected sources of income or
loss; and size of business plus farm receipts. For
1981, returns were selected at rates ranging from 0.05
percent to 100 percent, There were 134,818 returns in
the 1981 preliminary sample, estimating a total popu-
lation of 95,284,813. The corresponding sample size
and population for 1980 were 160,213 and 93,616,278,
respectively.

Because the data presented in this article are
estimates based on a sample of documents filed with
the Internal Revenue Service, they are subject to
sampling, as well as nonsampling, error. To properly
use the statistical data provided, the magnitude of
the potential sampling error must be known.

The table below presents approximated coefficients
of variation (CV's) for frequency estimates. The
approximate CV's shown here are intended only as a
general indication of the reliability of the data.
For a number other than those shown below, the
corresponding CV's can be estimated by interpolation.

The reliability of estimates based on samples, and
the use of coefficients of variation for evaluating
the precision of sample estimates, are discussed in
the Appendix.

These preliminary estimates are subject to several
types of nonsampling error. While the estimates are
intended to represent the full year's taxpayer
reporting, these data are based on returns filed
through the end of September 1982. Returns filed
after that (which are sampled and included in the
final estimates for the year) tend to have slightly
different characteristics from earlier returns. These
characteristics include: larger income (gains or
losses); a heavier proportion of investment income
(such as capital gains); a larger proportion of
certain other items reported on the return (such as
the minimum tax and the alternative minimum tax).

In addition to the "filing" characteristics, some of
the data may be particularly affected by tax law
changes and resulting taxpayer reporting. For
instance, for 1981 dividends and interest were both
subiect to the former dividend-only exclusion.
Rep~rting of the gross amounts of each type of income
may have suffered as a result, since the two were
added together before the exclusion was applied.

Approximated
Number of Returns Coefficient of Variation

20,231,300 .01
5,057,800 .02

809,300 .05
202,300 .10
50,600 .20
22,500 .30
8,100 .50



6 Individual Returns, 1981

Table J.-All Returns: Selected Income, Deduction, and Tax Items, by Size of Adjusted Gross Income

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Salaries and -9.

Size of adjusted gross income

All returns, total . . . . . . . . .

No adjusted grow income . . .
$1

u
rider $1,000 . . . . . . . .$,,

000 u no r 2 000 . . . . .n r $S
$2,00. u d: 3:.W . . . . .
S3 000 und:r $4 000
S4:000 und

r.
$5:000

$5 000 und r $6,000n
$6:000 u deer $7,000

-$7;000 under SE;000

- . . .
.....
-

ss, nd:r $ 000 . . . . .
000000 u

r
$190,000 .....$9, und

$10000und:, 11.000 ....
$

1
1:000

und , :1
2,000 ....

$12:000 und r Sl 3 000 . ...$1 un I
3000 d: S 4:000 ....

$14,000 under S1 5,000 ....

111:1 under'111S1 u 17:10 ....
6000 a 000 ....

0$17,000 under $18,000

$
8,000 under $19,000

$19,0DO under $20,000 ....1

$20,000 under S25,ODO - - -
$25,000 under S30,000 ....
$30 000 under S40,000 . . . .
$40:(M under $50,000 ....
$50,000 under $75,000 ....

:75.000 under $100,000 ...
100,000 under $200,000

$2 000 u"d:,r $$500,000
$5(0)0 0

und ,
'000,0000:00$1,000,

000 or more .....

Taxable-rarturnsi-total ......

Non-tuxable returns, total ....

All returns, summary:

Under $5,000 ........
$5,000 under $ 0,000
$10 100 under 1111S1

5:0010
urid r

$20:000
$20,000 or "ermore ........

Do. estic and foreign
dividends received

Number of
returns

(5)

Ir,,500,.S7

- 130,395
112,387

-57221,~
234,396
283,241
331,714

315,953
342,904

-349 02C
339:089
336,453

355,430
335,379
358,352
357,482
326,627

350,882
297,131
326,603
343,768
322,114

1,600,265
1,591,693
2,666,562
1,698,970
1,587,591

444832
414590
105,454

15,065

Amount

(6)~

,47.,224

427,394
38,723
15753

161 2991 :
227,464
244,656

325,278
420,683

-510 247-1
:4 5626

434,296

438,572
456,626
571,205
519,289
600,854

569,750
402,068
512,171
677,123
428,773

2,418,643
2,347,526
4,904624
4,541:8012
6,454,97

3,453,332
6,419,493
4,727,619
2116,347
2:588,1265,154

-15,121,087-

1,379,770

1,313,490
683423

1 733270: :
0498

:
1

'0130 76

-46,750,753-

1,719,470

215,190
2106.119:
2,586,546
2589885
99724833

Dividends and interest received

Total interest received

Number of
returns

(7)

49,706,957

445,095
557,449
044314

1
2

152:3 01:
1,262,045
1,276,009

1,334,255
1,374,215
1 395.926-
1 322,699
1,333,227

1,329,651
1,331,886
1,310,116
1,247,518
1,228,798

1,229,269
1,109,672
1,157,887
1,143,413
1,178,350

5,468,432
4,946,508
7 118,317
3:,555,300
2589,963

614 '6250. .05g55

16,128
5.473

-43,818,488-

5,888,469

Amount

(8)

139,901,533

1,633,150
253,555
605,385
866,718

1,337,951
1,647,642

2,220,889
2,694,213
2,724- .401
2,698,290
3,215,410

3,247,426
3,257,902
3,211,819
2,957,165
2,658,306

2,926,040
2,734,396
2,912,753
2,730,102
2,781,088

12,557,296
10,716,523
18,490,253
12,588,612
15,2411:6G42,1 47,

6:015,376
4.106,288

30 910
~:3501:598

131,565.192

8,336,341

5,737,232
6,760,322

-6,447,969
5818,591

24942,843

6344402
55320313: :

5332,617
~ 4:084,379
90,586,932

Dividends and interest
exclusion

Number of
returns

(9)

41,563,.

407,838
454,338
857,408
940,320

1,066,975
1,088,471

8410
:1"5:74581
229 §711 _

1,169,792
1,205,892

1,177,594
1,195,821
1,177,560
1,107,663
1,110,200

1,111,184
1,022,543
1,054,166
1,061.287
1,062,767

5,075,408
4,681,496
6,745,061
3,411,879
2,,5,:::062

509

414

129119:055

16,139

Amount

(101

10,660,797

98,128
68,703

127,020
43812
T:684
197,412

218 3
:4246 504

257
'643

254.054
258,151

251,946
..247,102

247,637
231,405
229,505

237734
216348
225 304
227,180
223,621

1,095,694
~:083,137

764701l'O
13:415

1147,1140

218,591
185,342
439435:905

1,95
75,462

-40,537,295

5,0Z6,153

9,613,471

1,047,326

48 5350
5 9'5 208: 4 :
5

,
7 8

,
8386

5,311,947
23,722,105

827758
1.2351321 ,

207595
1,130:187
6,260,125

Dividends a
adjusted g

Number of
returns

0 1)

34,146,67C

302,441
368,428
717,607
760,640:

. 913,937
940,870

1,9821940
:49062

1,052,965
94-3: 3i 6
970,373

978.4 2
94

,
1852897

4,894
8545 7
823:6032

847:080
727704
759,384
762,594
738,694

3,385,093
2,915,461
4593,451
2:,560:874
2 15~ 377

568,891
494,446
119,036

16.1648
5.4 1

3 084,795

4,061,875

4,003,923
4,998,330
4,498.667
3,835,456

16,810,294

nd interest in
row income

Amount

J12)

177,710,959

1,962,416
223,575
594,119
884,204

1,372,731
694,787

2 327,337
2:868,442
2,977,005

-2-859:862-
3,391,545

3434,051
3:467,427
3,535,387
32 504804
3: 29:656

3.258056
2,920:

1
17

3,199,621
3,180,045
2,986,240

13,880,246
1 ~:980 9172
2 .30:1 6
16:1.16,999
20 56,136

9,446,212
14249528
8:789:964
3

'
411,351

3,937,767

168,702,474

9,008,485

6,731,833
14,424,190
16,711,569
15.544,077

124,299,290

Unemployment compersation Payments to an individual
Exemptions

eturns with itemized deductions

retirement a ...ng.ment
Medical and dental

Size of adjusted gross income
Total

In adjusted gross
income

fN b tal
empt,o s

other th n

oil o
t.1

itemized
pense deduction

N umber of Number of
i

r o
u
m

returns
I

ount
mber e ductions

mber
-

I
ount

returns
Amount returns

mount l ridnew eturns

(13) (14) (15~ 16) 17) 18) 19) 0) 1) 2) 3) 4)

Allreturns,total ......... 8,432,223 12.454,523 ,251,651 ,316,661 ,434,455 ,773,035 0,987,875 . 4 637211 ,515,624 ,622255,3 107,299 629,757

No adjusted gross income ... 58,260 5821
10

11 745 ,952 006,193

.~ fi~. 2.

-
. -

924 12 712 818
$1 u der $1,DOO ........n 118,461 79832 : :947

2170

.
,190
669

1

539,214
5372065

96617
5 4 118

0 O

516,3
126,579

1 ,
165,049

,
,613

,
696$1

d,000 un er $2,000 .....u
000 rd r $3 1$2

33,212
278 572

2,763
758451

-
42,0 3 84 3

,,
611,757 9:29Ei' 52 925 341 123

: : :,
$3,.und: S40DO

,
330419

,
551,022

: ,9
17 367 185

1
830,843 411 958

:
237 :349 332

02483
27

1 10:833
S4,000 under $5,000 338:305 588,522 - - 5,267 :.88 103,540 529 450 7

,
359 6,057 ,

$5 000 und:r $6
'0

25,322 98,963 50
: :'

61
: :

,106 185
40

6~,408
6:865 092

57,403
122 445

,161
269 669

,9791
1351 358

,664
1 94,161

,

300
498,715

$6:000 urd
r

$7:0 00 68,869 64,213 3 ,90 6il 61
6

6 , , , 1 . , :
6 5 757 9 558

10$7 000 u"d , 44,060 84,947
1
0

1
02

5,
181 3933 ,205 595,620 53,925

:
7,217 556

514
.

9517
,

9 358::::,
$8:000 . rd 000 41,530 84,488 5:939 o746 ,573 077,325 6,6716 2039

:
1,564,

645 5321 :079
$9,000 under $10,000 330,086 553,721 - 6:084 0,838 ,331,385 612,158 9383 1,870, ~

-
d
r'l' '$10 ' u'

3 67931 1 :71 ,252 ,75
6

177 6 4 1 1 0 1 61 1 1636
9

,985 69,063 1

.

2

1.

364 366
,139

4 76 5
09:000d:, $,21'000un11

:17
2 B 61

1
6 24 ,903 3 7

7:
1 71

. 24 3
6

0 :3 :
1 03,401 ,853 2,649 1

1
,

4 5843
3

05 7: 95
$12:000 und r $13,000 .... 2 97

44 0
15,547 00 4449 0 :113 36 93::6 790,047 1,895 56,929

1
,

6 397 04 2
8d:r $14,000$13,000 un 0 726 :28 35776

- -.
040

5

7 45
6

3 '7.

6 01 9
0765

5:624:365
,855
954554

3,079
7943:078

,
7 0481

,
,1905

$14,000unda, 15,000 .... 249.453 370:57
4

,454 28 ,
1
806 ,289 , , 03 , , ,

1
r :16,000 ....

$
5 ODO u"d

1
45714 67 388 407 1,167 970

:
,919 97713 27 21

:
9,355 75 29

:0:
230

5'5471
,720

498 267n r:
16:000u d $17,.$

1
199:7 7 28:635 , 35

1

9
28 998 ,101

3
:615:9 7 65:272 ,625 23 548

422
6

:44151
,

81 362
1 und r $18,000 ....17 241,472 43,981 ,5 3

0
,957 ,847 32,870

:
489,914 4,492 023,

0 8
5

65 3
,

01 520: :1
8000 und:r $1

9
'000 .... 92,882 37,441 1,308 582 ,870 940

:
0,7765 117,314 1,143 429,

:

,
5 708

,
3 088

$19,000 under $20,000 .... 221,134 285,520 7,973 ,113 9,618 FI 004 603,809 358,159 3,415 3,6764 , ,

$25 ODO$20 000 nd 484
68

357855 658
0

251
,

7,436 0,301 ,988,339 04 70
~

2733 907,213 52,341
023

57,495
54 3542

0
: u :$

d
r

$30:00025 000 n 7
1
569 7

11
4 19 :715 9 :0600 ,850 791 469,136 89: 93 7631: : 910,741 7

5 2:077
,.

947222
001$30,000 und r $40

e
87 2 7

0
95597 86,339 8,479 5,026 2 :859

1
1

1
385 2 2 830

649
55,180 065,453 50

6398
, ,

583361:.0,. urd
e, $50 000 73:7 06 53:702 73,706 3,501 371

9

,
41 026 :.91:201

: :
68 6601 3 4 67,242 217,172 1 ,

26 657
,,

167 015
$50,000 under $75,000 .... 84,951 109,666 4,951 09,666 434:694 2,277 489,682 055,778 625,437 ,436,070 ,,7 ,

nder l 00 DOO75 000 u 588 ,787 458 ,787 9125,1 6,303 232,556 089,108 7 :at 361,305 323
:

,153
s ,, u n:

2
$ 000d000too

661 24 61 2
9

6
0 ,618 38,923 897 6

9

0
: 7: 07,092 8273 ,190

,
:, 000000$200: und

$5 0000

4
5

,
111

3
5 6 8 1U 379 ,871 501 16 9,947 826 ,596

'$500,000 under 11
'000 Do()'

4
21

14 1 680 205 364 ,704 097
:

570,391 36
156

20
4:988

. . .$1,000,000 or more . . -7 16 7
6

1 0

8

:0

: 9 8

8

1 5' 1

35 56,621 8

Taxable returns, twat ...... 6,825,686 9,573,455 ,24
1
0,727 ,305,M ,331,020 ,661,490 1,14 ,7 6 4 0,500 595 078,686 ,910,314 971,204 528,776

Non.uxabl* returns, total . ... 1,606,537 2,881,068 10,924 0,716 03,435 11,545 ,843,111 ,134,042 436,938 ,460,308 136,095 100,981

Ail returns, summary:

Under $5,000 . ......... 1,357,229 2,327,868 971
;

0098 5,087 ,298,084 5 9692
6r ::

4462
:

58,305 .977
4 354
6

,097
2063010

5,000 und r $
1

0,000 .....
$ '

1809867 ,786,331 :381. 3 537 9:390 9440 733 30
: :8

20 ,23 2
1

455
46882

89.839
'13 270 515

1
4:4 52

0
40:679

i. rsIO,ODO.n, $15,000 .... 1:346:550 ,135,592
9,

009 :420 7 157
4137

9983 :
812382

0923 01
28 351 105

,8429 1
63476426

, 20
3 520: 30

1
559:957 3 322 2,480406

:,15000un er$20,000 ....
0:000 or drore ........

1,100919
2,817:658

1

562 64
3:641:9767

8326
2, 68:964

,283
2,255,790

1 ,
2,650,397

.
,923,698

, ,
06,512,555

,,
02,795,868

,
,501,135 ,792,0136

,
,283,231 243,564

Footnotes at end of table.

Number of
returns

96,284,8113

771,201
2,677017
3::34.:821
3 17408,
3 763:037
3:604 980

3,672,559
3,559,426

-3,705425
3 343.:104
3325 762

3
1
78671

3:009:886
2:792 334fig
2 702: 9
2,495,211

2:399,203
2232,653
2,224,339
2,067,936
2,059,869

9,110,351
7,218,735
9,195,338
4,184,500
2,822,724

64 3 3
5294,1994
120'832

1
6293
5:512

76,682,212

18.602.601

18,668,464
7617,606,2

14:197 .2011
0 884:000

787233,84

Ad W
grossjincote Number

of
lesscleficit returns

(3)

1,779,359,494 84.1."..:2"

-15,583,323 21 1
.556,296 2380,320

5906743 3:510 160, 1
9:785:529 3

5
2:872

13,184,705 3,276,516
16,228,305 3,077,705

20,182,013 3,054,837
23,140,894 2,931,293

-27;794,574. -3 085 296.
28405,008 2:823:309
31:593,595 2,778,738

33,363,748 2,708,401
34,580,260 2,590,453
3489 482 2,415,561
36:4700:570 2,384,482
36,183,536 2,218,193

37,169,1 2 146857
8436810000 2:004:8101

38:9 9:210 1,981,798
38,253,792 :51 728
40,158,610 1 928161 : :

204,090,241
197,782,990
317,112,021
185,399,434
165,750,809

8,427,818
6,769,989
8 25,742
3:"2,908
2,613,032

55401615 544,644
68:659:333 425,281
33.965

,
145 96,654

10,822,910 12,573
1,381,263 4,091

-1;725,699,054- -68,558,086-

53.g60,440 15,641,012

3~ 078 2561
116 0843 : :

175,488,596
191 3107971
250365762

16,045,794
14.673,473
12,317,090
987 0 9

31: 28847032

Amount

(4)

1,4,M,233,701,34..,7.

1 1
1:775,9115

531.0978.
967,994

11,450,630
13,642,753

16,264,223
18,343,928

-22 51.1 015.
23:3

1
1:256

25,567,310

27,515,947
28,595,714
28,807,094
30,935,932
30,917,489

31,642,504
31,905,346
33,034,419
32512,044
35 144,534

180,057,990
176,670,340
279,644,308
158,071,391
128,848,402

37938339
47033942:

17,583,332
3975,696
2:187,254

-1,430,663,145-

58,670,563

44,777,562
105,997,732
146,772,175
1 2388471
06247 447 392



Individual Returns, 1981

Table 11-All Returns: Selected Income, Deduction, and Tax Items, by Size of Adjusted Gross Income-Continued

(All figures are estimates based on samples-money amounts are in thousands of dollars)

7

itemized deduction-ont'd.
R i h o Incomeeturns w t zer

Taxable income

Size of adjusted gross income
Taxes paid deduction Contributions deduction Interest paid deduction

bracket amount only before credits

N-imber of
Am t ~mtr7of

ml
Am-u

Number of
Amount

Number of Amount
Number of

Amount
Number of

Amount
returns

oun re ,
r
eturns returns returns _returns

(25) (26) (27) (28) (29) (30) (31) (32) (3W (34) (35) (36)

All returns, total ......... 31.204,402 79,M,089 28,985,779 30,924,436 26,727,035 107,686,938 58,738,889 144,767,015 89A05,882 1.4116,a15,526 78,974,594 295,662.8"

No adjust d gross income ... - - - - - - - - - - 2,123 4 9!!

$1
u

nder ;1,000 ........ 16,335 36,911 11,122 2,495 12,022 50,811 -5,849 -4,690 7,090

$1.000 under $2.000 ..... 82,871 30,380 43,537 10,600 23,754 60,250 3,104,979 1,694,778 3,205,843 2,WS, 1 16 --176,944 - 1 2,946

$2,000 u nder $3,000 . . . . . 77,582 37,801 37,855 17,362 26,349 106,233 3,341.440 4,631,676 3,452,815 5,062,699 174,197 27,164
$3 000 under $4,000 ..... 85,505 71,963 58,925 31,891 60,100 186,436 3,357,220 6,745,707 3,448,2" 7,747,936 1,901,177 122,179

S4~000 under $5,000 . . . . , 114,654 108,632 84,563 39,780 86,939 214,805 3,372,710 7,113,114 3,480,650 10,140,302 2,619,375 408,095

$5.000 under $6,000 ..... 177,407 140,097 139,936 72,926 127,872 305,080 3,424,232 7,697,763 3,586,429 13,171,324 2,819,193 770,921
S6.000 under $7,ODO . . ... 250,624 229,117 209,519 137,584 199,827 419,751 3,271,167 7,853,687 3,499,813 15,907,072 2,992,738 1,182,062
$7

'
000 under $8,000 ..... 294,060 267,149 233,510 150,374 217,060 515,804 3,386,240 8,484,449 3,656,897 19,721,797 3,315,410 1,705,923

Sal 000 under $9,000 297,016 272,452 248,142 154,013 237,535 547,166 3,039,051 7,861,690 3,310,233 20,785,303 3,169,595 1,987,908$9,
DOO under $10,000 . . . . . 380,432 384,103 325,626 203,182 312,214 720,258 2,938,712 7,652,975 3,305,322 23,538,836 3,197,577 2,473,529

$10,000 under $11,000 .... 419,348 438,055 347,533 203,596 346,744 830,283 2,751,686 7,275,638 3,161,144 25,553,171 3,105,842 2,9 1 Z 530
$11,000 under $12,000 .... 457,281 487,746 398,055 301,668 405,537 1,067,606 2,642,033 6,694,125 2,988,100 26,791,250 2,939,080 3,264,402
$1 2,000 under $13,000 .... 505,886 575,209 "4,483 311,687 446,295 1,073,502 2,280,439 6,138,382 2,774,065 27,294,479 2,743,335 3,494,797
$13 000 under $14,000 . . . 522,868 634,498 473,098 327,161 453,725 1,083,755 2,175,244 5,879,267 2,69Z365 29,111,225 2,670,361 3,921,041$1

4:000
u

nder Sl 5,000 .... 551,979 730,466 493,223 295,093 496,351 1,348,091 1,940,257 5,357,125 2,480,761 28,748,083 2,466,734 3,981,275

15,000 under $16,000 .... 576,727 718,964 512,749 354,942 523,089 1,328,868 1,819,848 5,097,279 2,393,804 29,787,440 2,376,784 4,267,583:1
6,000 under $17,000 . . . . 646,243 843,794 585,849 364,027 .603,360 1,594,451 1,581,028 4,481,022 2,224,684 29,553,284 2,216,507 4,375,220$1
7,000 under $18.000 .... 712,125 961,065 641,388 454,629 652,180 1,820,144 1,509,847 4,364,693 2,217,108 31,163,346 2,207,337 4,706,744$,
8,000 under $19,000 .... 759,424 1,109,043 694,384 472,882 683,286 1,754,435 1,306,793 3,805,328 2,061,548 30,955,988 2,056.995 4,1142,132

$19,000 under $20,000 . ... 811,485 1,228,231 723,820 450,636 754,185 2,060,358 1,246,454 3,674,485 2,056,637 32,281,242 2,051,056 5,146,233

$20,000 under $25.000 .... 4,297,133 7,382,942 3,931,706 2,635,739 4,053,776 11,702,679 4,807,618 14,504.788 9,091,260 165,417,345 9,076,429 28,127,331

$25,000 under S30,006 . ... 4,578,645 9,078,285 4,234,918 2,952,572 4,354,266 13,593,756 2,631,104 8,305,965 7,210,628 159,998,129 7,206,097 29,445,703

$30,1300 under $40,000 . . . . 7.047,289 17,588,269 6,767,458 5,642,777 6,679,935 23,267,775 2,140,158 6,935,102 9,191,779 257,057,297 9,182,928 53,300,624
$40 000 under $50,000 .... 3,666.043 11,772,268 3,554,429 3,833,884 3,449,232 14,769,253 517,258 1,700,978 4,180,734 149,453,650 4,179,046 35,955,888
$50,000 under $75,000 .... 2,624,682 11,548,682 2,559,824 4,012,257 2,404,592 13,432,846 197,287 640,238 2,819,066 132,574,646 2,817,005 38,019,210

$75,000 under $100,000 617,296 4,096,693 602,318 1,512,914 555,241 4,615,145 31,512 101,023 647,367 43,885,207 647,099 15,392,943

$100,000 under $200,000 503,479 5,041,163 491,381 2,361,906 440,584 5,361,899 19,318 62,031 522,140 54,360,141 521,766 22,662,792

S200,0D0 under $500,000 118,478 2,467,911 115,357 1,693,248 102,696 2,3.31,041 2,217 7,058 120.176 26,828,193 120,191 13,421,807

$500,000 under $1,000,000 16,072 797,009 15,750 809,255 13,663 733,963 196 594 16,201 8,264,204 16,197 4,612,273$
1.000,ODO or more ...... 5,433 809,192 5,321 1,113,354 4,626 790,491 69 205 5,479 8,449,735 5,476 5,116,615

Taxable returns, total ...... 29,836,315 77,891,468 27,837,469 29,942,200 27,543,814 101,628,"l 46,591,517 126,229,203 76,W548 1,388,287,978 76,646,053 294,424,660

Non-taxelble returns, total 1,368,087 1,996,621 1,148,310 9SZ236 1,183,221 6,058,497 12,147,372 18,537,812 113,157,548 27,327,546 2,328,541 1,238,184

All returns, summary:

Under $5.000 .......... 376,947 285,687 236,002 102,129 209,164 618,536 13,179,121 20,191,125 13,592,142 24,963,142 4,873,816 575,357
$5,000 under $10,000 . . ... 1,389,539 1,292,918 1,156,733 718,079 1,094,508 2,508,059 16,059,402 39,550,563 17,358,694 93,124,332 15,494,513 8,120,344$

10,000 under $15,000 . . . . 2,457,362 2,865,973 2,156,392 1,439,206 2,148,652 5,403,239 11,689,659 31,344,538 14,096,435 137,498,207 13,925,352 17,574,044
$15 000 under $20,000 .... 3,506,004 4,861,097 3,158,190 2,097,117 3,216,100 8,558,256 7,463,970 21,422,807 10,953,781 153,741,299 10,908,679 23,337,912
$20:000 or more ........

.
23,474,550 70,582,413 22,278,462 26,567,906 22,058,611 90,598849 10,346,737 32,257,982 33,804,830 1,006,288,546 33,772,234 246,055,187

Tax credits
To I tax

Total Rate reduction Income tax after credits Total income tax liability
Size of adjusted gross income

Number of
Amount

Nu
mbe' of

I
Amoun

Number
of

~t
Am.u

Number of Percent of all
Amount

Average
(dollars)

Number of
returns Amount

return,
,

etu,n
r.t

urn,
r
eturns returns

(37) 138) (21% 140) 141) (42) 143) (44) (45) (46) 147) (48)

All returns, tout ......... 76,035,791 11,430.046 75,133,234 3,405,381 76,601,906 284,232,797 76,682,212 80.5 285,849,851 3,728 78,140,200 292,724,067

No adi

u

sted gross income ... 485 1,074 - - 2,063 3,893 11,971 1.6 102,133 8,532 119,419 168,236

$1 under $1,000 ........
;; --

-641 '867 -1,353 58,528 9,923
$1,000 under $2,000 . . ... .'71,4 "748 66,433 66 -174,678 -12,199 175,173 4.5

14,
820 85 303,609 41,223

$2,000 under $3,000 ..... 127 187 547 127,187 256 174,197 26,617 174,743 4.5 29,048 166 305,444 56,654
$3.000 under S4,000 ..... 464:226 4

.
714 399,553 594 1,856,567 117,465 1,857,034 49.3 121,198 65 1,986,552 174,800

S4,000 under $5,000 ..... 2,376.832 19,449 2,255,233 3,669 2,439,073 388,646 2,439,688 67.7 391,031 160 2,525,608 439,437

$5,000 under S6,000 ..... 2,652,251 70,842 2,555,882 8,137 2,444,734 700,078 2,444,811 66.6 700,791 287 2,534,322 761,908
$6,000 under $7,000 .... 2,883,223 138,471 2,725,849 13,144 2,470,235 1,043,592 2,472,332 69.5 1,049,756 425 2,586,630 1,132,593
$7,000 under $8,000 3,173,490 202,046 3,058,252 19,234 2,851,162 1,503,877 2,851,669 77.0 1,507,573 529 2,968,181 1,610,195
S8 000 und:r $9 000 3 13

1
553 206,474 3,069,844 23,006 2,919,973 1,781,434 2,922,204 87.4 1,784,842 611 3,008,450 1,904,934

$9:000
u

nd
r

$16,000 ..... 3:16, ~464 140,011 3,117,228 29.037 3,104,271 2,333,518 3,105,488 93.4 2,337,213 753 3,163,317 2,456,600

$10.000 under $11,000 ... 3,060.215 112,927 3,051,207 34,442 3,058,117 2,799,603 3,059,017 96.2 2,803,465 916 3,103,733 2,943,538
$11,000 under $12,000 . . . 2,872,820 116,521 2,859,658 38,502 2,901,876 3,147,881 2,902,523 96.4 3,150,739 1,086 2,941,870 3,293,173
$12,000 under $13,000 .... 2,711,171 127,302 2,700,089 41,550 2,715,371 3,367,495 2,717,660 97.3 3,369,918 1,240 2,758,599 3,517,933
$13,DOO under $14,000 .... 2,634,237 144,146 2,629,155 47,131 2,638,148 3,776,894 2,638,170 97.6 3,777,320 1,432 2,669,248 3,920,751
$14.000 under $15,000 . ... 2,438,328 144,899 2,434,247 47,857 2,440,460 3,836,376 2,441,101 97.8 3,839,155 1,573 2,459,804 3,991,496

$15,000 under $16,000 .... 2,345,880 154,098 2,337,083 51,310 2,350,452 4,113,485 2,350,975 98.0 4,116,431 1,751 2,374,622 4,271,705

$16.000 under $17,000 . . . . 2,185,467 150,517 2,179,263 52,746 2,200,829 4,224,703 2,201,494 98.6 4,231,719 1,922 2,216,193 4,378,833

SI 7,000 under $18,000 .... 2,183,599 155,786 2,174,574 56,935 2,191,283 4,550,958 2,192,035 98.5 4,555,296 2,078 2,208,757 4,712,740
$18,000 under $19,000 .... 2.044,257 167,318 2,039,991 58,990 2,041,405 4,674,814 2,043,463 98.8 4,678,427 2,289 2,060,599 4,846,674
S19,000 under $20,DOO 2,024,548 163,041 2,017,058 62,354 2,036,044 4,983,192 2,036,360 98.9 4,986,304 2,449 2,049,31MB 5,150,356

S20,000 under $25,000 8,959,405 962,797 8,925,349 341,531 9,020,244 27,164,534 9,024,551 99.1 27,178,895 3,012 9,063,046 27,912,076
$25,000 under S30,000 ... 7,155,722 951,224 7.126,951 360,357 7,163,316 28,494,479 7,175,0134 99.4 28,517,636 3,975 7,195,895 29,189,416
$30,000 under $40,000 .... 9.113,331 1,632,099 9,077,047 652,575 9,154,589 51,668,526 9,162,812 99.6 51,718,190 5.644 9,179,363 52,740,706
S40,000 under $50,000 .... 4,162,334 1,191,260 4,133,537 441,602 4,155,131 34,764,627 4,162,941 99.5 34,842,689 8,370 4,174,843 35,516,496

$5QOOO under $75,000 . . . . 2,798,360 1,509,309 2,782,156 466,286 2,797,540 36,509,901 2,805,962 99.4 36,667,305 13,068 2,810,463 37,504,841

$75,000 under $100.000 ... 643,637 727,695 638,702 176,893 640,952 14,665,248 647,420 99.7 14,827,309 22,902 648,371 15,129,101

$100,000 under $200,000 518,868 1,134,163 512,491, 205,616 518,093 21,528,629 522,552 99.7 21,862,748 41,838 522,877 22,141,975
$200.000 under $500.000 119,895 648,773 118,3DO 96,937 119,497 12,773,034 120,631 99.8 13,093,335 108,540 120,677 13,173,569
$500,000 under $1,000,000 16,096 187,955 15,686 33,586 16,146 4,424,318 16,280 99.9 4,560,120 280,106 16,282 4,678,865
$1,000.000 or more ...... 5.433 263,838 5,229 41,039 5,460 4,852,777 5,507 99.9 5,033,577 914,033 51510 5,053,324

Taxable returns, total ...... 73,707,250 10,191,862 73,387,928 3,392,312 76,601,906 284,232,797 76,682,212 100.0 285,849,851 3,726 76,682,212 291,917,974

Non-taxable returns, tout .... 2,328,541 1,238,184 1,745,306 13,069 - - - - - - 1,457,988 S06,093

All returns. summary:

Under $5,000 .......... 3,040,207 26,532 2,848,406 4,586 4,646,578 548,826 4,659,250 25.0 659,098 141 5,299,160 890,271SS
000 under

$10' 000 - - 1
51001,981 757,845 14,527,055 92,557 13,790,375 7,362,499 13,796,504 78.4 7,380,175 535 14,260.900 7,866,229

'

$10,000 under $15,000 .... 13,716,771 645,795 13,674,356 209,482 13,753,972 16,928,249 13,758,471 97.0 16,940,597 1,231 13,933,254 17,666,890

$15,000 under $20,000 .... 10,783,751 790,760 10,747,969 282,334 10,820,013 22,547,151 10,824,327 98.5 22,568,176 2,085 10,909,559 23,360,307

$20,DDO or more ........ 33,493,081 9,209,114 33,335,448 2,816,421 33,590,968 23,846,073 33,643,660 99.4 228,301,8134 7,083 33,737,327 242,940,369

Estimate should be used with
"Ou'

ion because
of

the mail number of sample return, on which it is based,Cate
combined to avoid disclosure of information

for
son

f
ic taxpayer,.

I Less than 0.05 percent,

NOTE: Oetail may not add to total because of rounding.



Table 2.-All Returns: Selected Income, Deduction, and Tax Items, by State
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Salaries and wages Exemptions
Total itemized Returns with zero

N mbe
Adjusted Average

d d
de,6uctions bracket amount only

u r gross a juste
State of income gross Number

returns less income Number of Total other than Number of Number of
Zero

deficit (Dollars) returns
Amount

number age or returns Amount
returns

bracket

blindness amount

(1) (2) (3) (4) (5) (6) (7) (a) (9) (10)

United States, total . . . . . . . . . . . . . . 95.284,813 1,779,359,494 18,674 841,199,01,1 1,4189,233,708 230,987,875 217,634,637 31,515,624 255,370,622 .58,738,889 144,767,015

Alabama . . . . . . . . . . . . . . . . . . a . . . . 1,398,114 22,939,440 16,407 1,280,492 20,209,428 3,701,596 3,584,005 451,453 3,090,373 852,724 2,158,339
Alaska . . . . . . . . . . . . . . . . . . . . . . . . 196,405 4,971,455 25,312 184,010 4,§62,495 460,134 454,605 68,459 605,702 123,273 318,306
Arizona . . . . . . . . . . . . . . . . . . . . . . : 1,148,807 20,483,963 17,831 995,515 16,889,902 2,874,993 2,694,759 464,9 1 § 3,606,251 632,440 1,531,648
Arkansas . . . . . . . . . . . . . . . . . . . . . . . 820,472 12,265,796 14,950 709,237 1 O,d59,347 2,119,376 1,992,133 185,015ii 1,357,047 565,346 1,461,265
California ...................... 10,470,878 208,837,607 19,945 9,184,736 174,8

1
02,733 25,151,321 23,721,697 4,215,053 42,605,907 5,717,365 13,713,695

Colorado ...................... 1,341,214 26,290,803 19,602 1,199,172 22,210,780 3,087,731 2,'933,191 1,556,553 728,545 1,763,571
Connecticut ..................... 1,447,892 30,840,832 21,301 1,259,004 25,~53,991

'
3,338,552 3:121,538 462,626 3,870,290 330,148 2,263,632

Delaware ...................... 257,676 5,060,859 19,640 233,413 4, 1 95,593 609,825 577,735 82,890
.

661,284 168,944 417,846
District of Columbia ................ 317,645 6,012,148 18,927 287,488 4,7,79,061 658,014 612,065 105,2661 1,069,501 195,085 427,482
Florida ........................ 4,334,339 76,189,536 17,578 3,633,393 55,444032 10,483,035 9,443,170 1,162,749 9,424,454 2,950,620 7,462,070

Georgia 2,183,633 36,597,663 -16,760 2,007,420 _32,11, 2,235 5,401,184 5,177,070 660,161 5,181,730 1,389,981 3,373,455
Hawaii .

. . . . . . . . . . . * ' '

436,919 7,906,389 18,096 388,494 6,6.56,633 1,005,470 958,321 156,721 1,429,683 262,535 635,517
Idaho ........................ 360,754 5,814,936 16,119 303,096 4,675,814 970,828 904,835 125,184 948,839 216,449 531,637
Illinois ........................ 4,826,367 96,606,526 20,016 4,259,819 81,i

'
35,321 11,563,167 10,831,423

,
1,685,302 12,547,934 2,919,189 7,069,579

Indiana ... .................... .2,197,295 39,541,492 17,996 1,982,331 34,398,131 5,441,600 5,175,363 648,125 4,253,084 1,404,030 3,519,781

Iowa . . . I...................... 1,177,891 20,769,860 17,633 956,080
I

'15,9p,151 2,965,935 2,705,294 393,589 2,723,803 713,116 1,796,543
Kansas ........................ 1,003,043 18,734,653 18,678 873,913 15,098,317 2,451,OW 2,285,370 320,358 2,438,470 613,8 i 4 1,552,300
Kentucky ...................... 1,311,175 21,734,770 16,577 1,136,633 18,186,624 3,349,016 3,175,184 390,211 2,709,476 837,795 2,148,917
Louisiana ...................... 1,631,540 30,320,601 18,584 ~1,469,591 25,86 7,750 4,103,505 3,960,924 385,395 3,015,060 1,141,612 2,840,994
Maine ........................ 462,927 7,064,068 15,260 410,811

,
5,856,641 1,084,674 1,031,926 107,003 767,722 332,354 839,759

Maryland ......... ............. 1,860,387 38,174,916 20,520 1,668,409 31,690,815 4,362,751 4,108,068 773,654 6,459,559 1,025,388 2,469,381
Massachusetts .................... 2,562,970 47,586,175 18,567 2,275,343 39,205,223 5,664,279 5,280,910 925,971 7,160,698 1,544,816 3,591,177
Michigan ....... : ................ 3,606,944 70,904,284 19,658 3,212,951 61,5i 0,234 8,975.200 8,547,398 1,475,131 11,017,755 1,956,479 4,708,150
Minnesota ............... ....... 1,740,455 31,514,518 18,107 1,508,888 26,7~2,098 4,064,406 3,813,234 681,846 5,306,362 958,850 2,257,235
Mississippi ............... ........

. 868,118 13,049,460 15,032 793,862 11,221,031 2,363,871 2,249,065 206,010 .1,450,790 587,470 1,483,844
Missouri ....................... .. 1,978,661 34,881,677 17,629 1,720,800 28,8121,344 4,790,535 ~4,458,039 596,608 4,152,349 1,257,705 3,178,682
Montana ....................... 333.485 5,348,984 16,040 271,908 4,283,480 842,987 784,6411 110,776 804,337 203,995 502,885
Nebraska . . . . . . . . . . . . . . . . . . . . . . 664,840 11,071,932 16,654 552,110 8,09,326 1,662,353 1,530,979 189,429 1,368,622 430,935 1,108,608
Nevada .......................... 406,048 7,537,931 18,564 367,101 6,364,368 908,943 858,401 130,906 1,099,981 263,513 650,974
New.Hampshire ............... 418,521 7,415,224 17,718 371,832 6,294,902 1,002,452 941',123 103,340 771,489 299,975 746,562
New Jersey ......... ...........
N M

3,265,455 68,104,664 20,856 2,942,198 57,787,858 7~852,561 7,350,504 1,182,828 1 9,575,466 1,955,574 4,762,527
ew exico ..................... 1536,179 8,774,797 16,365 472,834 7,415,159 1,393,735 1,334,016 141

'
983 1 029503

'
354,593 879,746

New York ..................... : . 7,183,973 143,134,160 19,924 6,347,197 116,675,957 17 125,928 16,039,075 2,886,398 25:746 321 3,972,064 9.344,630
North Carolina .............. ! .... 2,379,546 37,898,731 15,927 2,174,390 32,568,734

,
5,790,745 5,523,112 705,355 5,168,124 1,529,863 3,778,205

North Dakota
I
.................... 276,393 4,536,608 16,414 217,279 3,31 5,241 687,045 628,769. 64,366 ' 458,928 189,984 474,430

Ohio

........ * .......... * .....
4,455,588 82,052,761 18,416 3,951,212

1

70,566,815 10,713,795
.

10,102,723 1,307,265 9,238,697 2,893,131 7,297,167
Oklahoma ............ : ......... 1,258,173 23,413,203 18,609 1,093,446 18,923,918 3,018,992 2,812,728 400,087 3,117,230 780,339 1,973,160
Oregon ........................ 1,088,436 19,123,057 17,569 917,458 15,2~0,06 2,697,318 2,510,290 455,739 3,510,812 566,245 1,327,586
Pennsylvania ....... ............. 4,873,901 88,911,407 18,242 4,315,966 74,7~9,235 11,443,061 10,775,028 1,449,984 10,180,640 3,213,701 8,001,741
Rhode Island ..................... 408,795 6,848,247 16,752 365,038 5,76~7,069 927,513 875,758 118,198 871,107 269,984 670,012

South Carolina ................... 1,205,965 19,102,366 15,840 1,112,911 16,769,892 2,940,381
-

2,827,376 377,582 2,612,557 763,988 1,867,278
South Dakota ...................... 277,733 4,036,345 14,533 213,374 2,9S7,710 732,264 670,178 68,697 461,460 176,097 466,812
Tennessee ...................... 1,753,347 28,314,404 16,149 1,586,147 24,647,408

'
4,479,594 4,281,940 388,085 3,122,328 1.213,474 3,114,960

Texas .......................... 6,143,458 122,306,795 19,908 5,592,180 103,739,856 15,310,985 14,632,529 1,508,435 13,070,501 4,319,001 10,969,883
Utah ......................... 551,005 9,787,419 17,763 494,961 8,46

1
9,372 1,623,689 1,559,564 242,985 2,042,557 274,307 656,491

Vermont ....................... 212,319 3,312,269 15,600 189,135 2,725,366
'

499,309 466,284 59,931 401,239 140,698 346,476
Virginia ............ ............ 2,257,335 43,136,360 19,109 2,028,168 36,7~4,541 5,218,034 4,983,610 779,157. 6,525,881 1,355,252 3,351,929
Washington ...................... 1,801,593 35,728,272 19,831 1,571,745 29,88,2,421 4,212,285 3,923,890 588,291 4,375,888 1,129,137 2,854,626
West Virginia . . . _ ................ 671,296 11,381,741 16,955 597,908 9,90

'
2,121 1,700,179 1,618,977 123,403 883,999 504,351 1,320,026

Wisconsin ...................... 1,967,847 35,403,576 17,991 1,743,379 29,655,814 4,879,948 4,588,047 723,641 5,450,002 1,134,742 2,682,037

Wyoming ...................... 216,422 4,444,746 20,537 197,233 3,69
1
6,923 520,232 498,793 63,023 496,356 145,827 375,666

APO/FPOI ...................... 475,829 5,763,874 12,113 473,602 5,96,037 1,053,559 1,049,813 19,858 129,840 448,719 1,210,741
Puerto Rico ..................... 39,309 470,603 11,972 32,942 426,189 132,516 126,132 4,937 42,767 26,720 74,045
U.S. citizens abroad2 ................. 219,501 6,904,587 31,456 170,543 6,65'3,599 1 575,424 543,035 32,640 403,311, 156,607, 443,007

Footnotes at end of table.
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Table 2.-All Returns: Selected Income, Deduction, and Tax Items, by State-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Windfall profit
Taxable income Residential energy credit Total income tax

A
tax overpayment

verage

Returns with total Returns with total Residential energy credit total

State N

um

energy conservation renewable energy used to offset income Number
income Number

of Amount
expenditures source expenditures tax before credits of Amount ta

x(Dollars) of
Amount

returns returns returns
Number of

Amount
Number of

Arnount
Number

of
Amount

returns returns returns

(12) (13) (14) OW (16) (17) (18) (19) (20) (21) (22) (23) (24)

United States, total. 89,805,882 1,415,615,526 3,751,201 2,916,618 226,314 721,636 3,881,211 602,430 76,682,212 285,849,851 3,728 121,404 129,761

Alabama 1,298,083 18,034,843 49,653 34,283 48,631 4,817 1,067,894 3,275,083 3,067 4,970 7.915
. . . . . . . .

Alasks 191,000 4,172,395 6,218 5,046 *18 192 6,236 761 179,671 969,827 5,398 922 175
. . . . . . . . .

A i a 1,088,032 15,869,630 28,713 18,114 16,676 41,707 41,145 17,373 920,790 3,048,875 3,311 6,575 5,091
r zon . . . . . . . .

Arkansas 748,230 9,772,363 20,201 14,622 *70 *402 19,641 2,047 614,900 1,720,091 2,797 7,299 6,028
. . . . . . . .

9 822 255 157 687 809 220 285 200 158 70 060 244 513 276,418 102,964 8,468,641 32,476,079 3,835 43,151 37,148
California . . . . . . . , , , , , , , ,

Colorado . 1,278,477 20,842,998 87,581 61,860 14,317 59,374 96,252 28,672 1,130,462 4,737,943 3,749 11,255 11,960
. . . . . .

Connecticut 1,387,268 25,276,320 77,399 73,533 1,398 5,563 77,858 10,232 1,214,362 5,707,544 4,700 2,353 2,027
. . . . . .

Delaware 251,816 4,070,476 14,086 7,856 *516 *717 14,598 1,373 225,019 837,798 3,723 316 66
. . . . . . .

District of Columbia 299,693 4,641,225 8,229 8,983 *28 *123 8,880 1,202 247,399 1,057,748 4,275 454 250
.

Florida . . . . . . . . . 4,093,206 60,899,569 65,764 47,181 15,595 22,917 75,606 13,996 3,467,059 12,606,399 3,636 7,867 5,518

G i 2,048,330 28,766,015 66,701 41,948 -3 *19 66,676 6,230 1,729,027 5,374,097 3,108 4,419 1,340
eorg a . . . . . . . .

543417 6 018 534 *937 8,034 24,736 9,036 9,369 345,470 1,144,027 3,312 1,174 1,769
Hawaii . . . . . . . . .
daho

,
337,129

, ,
4,588,715 17,569 16,333 *911 -3,223 17,563 3,229 279,610 813,547 2,910 2,000 936

. . . . . . . . .

Ilinois . 4,588,110 78,883,673 236,396 213,049 2,216 3,379 233,887 25,765 3,965,904 16,805,082 4,237 32,840 32,890
. . . . . . . . .

ndiana ........ 2,044,354 32,557,367 95,672 61,787 97,532 9,744 1,723,686 6,426,268 3,728 5,153 3,820

owe .......... 1.097,709 16,906,768 53,552 44,412 3,787 2,675 53,436 5,933 912,254 3,180,706 3,487 557 827

Kansas . ..... 932,483 15,331,744 40,161 26,279 -2,648 -5,253 38,180 4,752 806,932 3,082,756 3,820 23,674 28,758
.. .

Kentucky ....... 1,226,571 17,252,706 41,643 34,777 *357 *883 41,918 4,750 1,027,009 3,203,701 3,119 9,707 2,965

Louisiana ....... 1,525,789 25,055,407 36,457 33,119 -1,953 -2,351 36,054 4,051 1,285,717 5,277,188 4,104 25,183 30,359

Maine ......... 437,881 6,609,052 20,043 15,165 -1,781 -16,860 21,522 6,161 363,663 963,985 2,651 1,215 112

Maryland ....... 1,795,036 29,920,871 74,168 50,488 -1,017 *2,266 77,189 7,368 1,602,800 6,181,270 3,857 6,822 7,435

Massachusetts . . . . . 2,453,130 38,017,455 163,615 125,330 6,150 35,027 163,835 22,767 2,118,293 7,759,451 3,663 2,757 1,793

Michigan ........ 3,411,195 56,125,465 235,785 157,795 6,128 19,015 238,452 27,865 2,893,799 11,250,145 3,888 5,380 5,629

Minnesota ....... 1,630,692 24,886,117 116,842 65,676 -4,126 '10,184 115,259 11,425 1,362,680 4,772,989 3,503 4,895 2,764

Mississippi ....... 790,510 10,348,800 23,833 -16,962 23,386 2,182 636,640 1,856,285 2,916 5,541 10,506

Missouri ........ 1,850,567 28,279,280 66,319 45,013 -5,349 -4,327 68,619 6,359 1,576,203 5,567,060 3,532 7,449 4,209

Montana ........ 310,752 4,305,023 14,296 7,222 1,307 5,744 14,824 3,185 251,924 772,636 3,067 2,178 2,37C

Nebraska ....... 617,810 9,165,585 32,653 22,941 -1,117 -4,143 32,257 4,032 517,785 1,658,669 3,203 2,957 3,594

Nevada . . . . . . . . . 390,898 6,074,826 8,524 6,772 2,242 3,809 10,644 2,627 338,384 1,274,285 3,766 2,338 2,62E

New Hampshire .... 401,748 6,034,752 14,296 10,976 *147 *488 14,667 1,790 338,777 1,164,189 3,436 75 6S

New Jersey ...... 3,133,026 54,676,622 223,631 188,723 816 2,663 223,995 24,923 2,732,907 11,792,913 4,315 1,819 754

New Mexico ...... 494,423 6,976,255 15,331 11,314 6,567 17,256 18,802 7,201 404,892 1,291,415 3,190 3,409 2,910

New York ....... 6,825,713 110,123,088 396,646 326,123 1,287 1,164 394,696 39,496 5,892,232 23,228,723 3,942 10,226 6,524

North Carolina .... 2,225,928 29,677,874 65,592 37,914 -2,341 -13,789 66,404 9,525 1,830,173 5,289,258 2,890 457 564

North Dakota ..... 254,008 3,827,846 10,499 5,749 *983 *899 10,234 1,040 199,981 705,840 3,530 3,709 4,324

Ohio .......... 4,192,041 66,717,071 179,926 132,792 -11,546 181,821 19,993 3,684,927 13,235,515 3,592 16,639 11,821

Oklahoma ....... 1,174,683 19,079,445 39,915 27,312 -3,401 38,877 4,368 990,273 3,928,761 3,967 55,431 53,674

Oregon ......... 1,015,421 14,691,138 41,576 39,409 4,523 19,382 43,548 10,126 813,193 2,772,292 3,409 4,716 3,29C

Pennsylvania ..... 4,647,122 72,483,617 253,298 224,998 7,282 27,736 259,658 38,211 3,995,572 14,362,293 3,595 4,822 1,984

Rhode Island ..... 387,339 5,457,977 23,878 10,764 3,092 14,631 25,335 7,235 333,334 1,015,327 3,046 44

South Carolina .... 1,140,496 14,971,885 47,747 21,685 '357 48,096 4,373 964,026 2,613,587 2,711 1,817 11(

South Dakota ..... 244,548 3,317,448 8,560 4,630 -2,518 -1,753 9,757 997 191,351 561,423 2,934 335 16-,

Tennessee ....... 1,594,543 22,589,215 71,405 59,251 -3,496 74,668 17,168 1,311,782 4,232,365 3,226 3,273 1,41 E

Texas ......... 5,801,677 100,574,311 110,678 111,993 -2,214 110,253 12,716 4,946,744 22,248,729 4,498 101,737 101,27-,

Utah .......... 508,529 7,155,471 25,492 19,782 1,625 7,696 24,502 5,113 419,906 1,272,205 3,030 755 96~

Vermont ........ 199,046 2,643,450 11,769 7,166 -1,082 12,072 1,909 170,817 466,593 2,732 23 E

Virginia ........ 2,124,896 34,152,052 62,145 39,700 4,997 12,442 68,051 11,426 1,845,782 6,864,547 3,719 4,223 50-

Washington ...... 1,710,984 29,317,584 82,197 79,711 -1,058 -5,392 82,977 11,859 1,509,622 6,015,590 3,985 8,102 3,66'

West Virginia ..... 624,628 '),298,668 16,537 13,711 16,645 2,214 518,008 1,774,393 3,425 3,098 57~

Wisconsin ....... 1,843,837 27,665,478 120,240 79,195 -6,848 -23,027 123,828 17,986 1,533,706 5,229,012 3,409 4,802 1,261

Wyoming ....... 207,216 3,704,945 5,484 4,639 -1,949 5,707 1,277 177,112 785,636 4,436 2,243 3,82,

APO/FPO1 ....... 468,577 4,646,558 *45 - 45 3 435,621 670,300 1,539 45

Puerto Rico ...... 31,657 347,118 - - - - 13,346 13,369 1,002 - -

U.S. citizens abroad 189,247 6,125,625 1,039 -2,916 1,039 154,151 1,014,038 6,578 394 401

Estimate shou ld be used with cau tion because of the small number of sample returns on h ich it is based.
Returns filed from Army Post Office and Fleet Post Office addresses.

2 Returns filed by U.S. citizens living in U.S. possessions or abroad. CD

NOTE: Detail may not add to total because of rounding.



Corporation Income Tax Returnsl 980

By James R. Hobbs*

While for 1980 the corporate sector of the economy
continued to grow in size (the number of income tax
returns filed and the amount of total assets and total
receipts increased), there was a dramatic decrease in
the profits of these companies. Net income (less
deficit) of $239.0 billion represented a 16.2 percent
drop from the 1979 amount. This decrease is largely a
reflection of the deteriorated condition of the
economy during the period covered by this report.

NUMBER OF RETURNS

Over 96 percent of the corporations filing tax
returns were actively engaged in business during 1980.

Figure A

The 2,711,000 income tax returns of active corpora-
tions filed were 5.2 percent greater than the number
filed for 1979. This increase when compared to
increases of 7.7, 6.0, and 8.5 percent for 1977, 1978,
and 1979, respectively, indicates a decline in the
rate of growth of the corporate sector. (See Figure A
for a brief historical presentation.)

The number of corporate returns filed in any given
year actually understates the corporate population.
This is because of consolidated returns, which contain
the combined financial data of two or more corpora-
tions which have met certain affiliated group provi-
sions of the Internal Revenue Code. For 1980, there

Returns of Active Corporations: Number of Returns, Total Receipts,
Net Income (Less Deficit), and Total Income Tax After Credits, 1976-1980
(Number of Returns in Thousands - Amounts in Billions of Dollars)

After Credits

,082,2 2,241.9 2, 376.8
.. .... .

I. -

285.3

219.2
246,9

185.4

49A 56.7 64.4 66.1

1980

Legend

Total Net Income Total
Receipts El (Less Deficit) EM Income Tax

*
Chief, Foreign Returns Analysis Section. Editorial assistance was provided by Nathan F. Shaifer

Of the Corporation Returns Analysis Section. 11
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were approximately 58,000 consolidated 'returns repre- what smaller proportion of assets for 1981 due to the
senting an estimated 221,000 corporations. Taking decrease in profitability and the resulting decline in
these figures into account, a reasonable estimate for the rate of growth of retained earnings.
the total number of corporations included in "active"
returns would be about 2,874,000.

The 6.0 percent, or approximately 160,000 increase
for 1980 in the number of corporations included in
"active" returns, is, of course, a netted figure

'Both newly incorporated companies ("births") and
companies dropping their incorporated status for
various reasons ("deaths") are reflected in the
160,000 increase. This estimated net increase was
smaller than that for 1979. While the birth rates for
these years were similar [11, the lower increase was
the result of the death rate rising by approximately

-20-percent--i-again-a-ref-lect-ion-of-the-weakened
economy.

BALANCE SHEET

Corporate assets increased by' almost $800 billion,
from $6.8 trillion for 1979 to $7.6 trillion for
1980. This 11.3 percent increase outpaced the 9.0
percent inflation rate for 1980, as measured by the

INCOME STATEMENT

The decline in corporate profitability reversed a
trend of increasing profits since the last economic
downturn in '1975. The downturn in 1980 was much
larger than that for 1975 in both rate of change and
actual dollar amounts. Shown below is a historical
summary of net income (less deficit), as computed
under the provisions of the Internal Revenue Code.

Years Difference
Compared (billions)

1974-1975 3.4
1975-1976 42.8
1976-1977 33.8
1977-1978 27.6
1978-1979 38.4
1979-1980 -46.3

Implicit Price Deflator for Gross National Product [2]. . The drop in corporate profits for 1980 was
Because balance sheet items tend to be "book valued" widespread. Very divergent business activities had
(as opposed to a "fair market value" which adjusts for declines, demonstrating that the economy did not just
inflation) from year to year, new assets accounted for deteriorate in one area. The drop in profits for a
the majority of the 2.3 percent real value increase. selected group of business activities is shown below.

The increase was spread among all asset items and
ranged from only-4.9 percent for State and- local -
Government-obl-igations-to-a-high-of-2575-percent-for-
net depletable assets. Net depletable assets included
the value of mineral property, oil and gas wells, other
natural deposits, standing timber, intangible develop-
ment and drilling costs capitalized, and leases and
leaseholds, less the reduction for accumulated deple-
tion. The largest dollar increase for net depletable
assets ($4.6 billion) was associated with the manufac-
ture of petroleum and coal products. This industry
included "integrated" companies which were involved in
both extracting and refining oil.

Another asset item of interest is inventories. In-
ventory change, often an indicator of the direction of
the economy, was only $30.5 billion, or a net increase
in inventories of 6.0 percent for 1980. Considering
the inflation rate, this meant that there was.an actual
decrease in the constant-dollar or real value of inven-
tories. The chart below shows that most of the change
to ending inventories was due to companies involved in
either manufacturing or trade.

1979 Inventories 1980 Inventories Percent
Industry (billions) (billions) Change

Manufactur-
ing

Wholesale
and Retail

4.2$257.6 $268.4

Trade 177.0 188.8 6.7
All Indus-
tries 504.3 534.8 6.0

Most liability items, like assets, increased for
1980. The components of' corporate debt were altered
somewhat from 1979 due in part to rising interest rates
(see below for a more detailed discussion of the effect
of interest rates). While mortgages,, notes, and bonds
payable rose only 11.4 percent, loans from stock-
holders, a source of comparatively low-cost financing
for corporations, rose by 26.9 percent.

The proportion of liabilities and stockholder's
equity related to corpcrate assets remained constant
at 75 and 25 percent, respectively, for 1980. It could
be expected, however, that equity will assume a some-

Industry

General building
contractors and

Net Income
(Less Deficit)

1979 1980 Percent
(millions) (millions) Chanqe

operative builders $1,976.3
Manufacturing:

Primary metal
industries
Motor vehicles
and equipment

Banking
Real estate

5,458.1

$1,768.5 -10.5

4,526.2 -17.1

8,418.3 -2,586.1
7,350.4 4,576.8
3,096.7 1,616.6

-130.7
-37.7
-47.8

The poor showing of corporate profits for 1980 was
the result of expenses increasing faster than receipts.
While total receipts increased almost $746 billion, or
13.3 percent, total expenses increased even more, by
over $793 billion, or 14.9 percent. Sales, the pre-
dominant component of total receipts, rose by 11.2
percent, a real value increase considering the 9.0
percent inflation rate. However, the even greater
rise,.of 13.0 percent in cost of sales and operations
was the primary cause of the reduced profits.

Another ingredient in the decline of corporate
profits was the increased cost of borrowed funds.
Reflecting the rising interest rates (for instance,
the average "prime rate" charged by banks on loans
rose from 12.67 percent for 1979 to 15.27 percent for
1980 [31), both the amount of interest received and
the amount of interest paid grew significantly.
Interest received on non-Governmental obligations rose
by $70 billion, or 26.9 percent, and interest paid
rose by $83 billion, or 31.8 percent. While much of
'this interest was intercorporate, i.e., from one cor-
poration to another, substantial amounts were also the
result of such corporate activities as loans - which
involved individuals and governmental bodies. This
included demand and time deposits and mortgage and
consumer loans made by banks and savings institutions
and U.S. Small Business Administration loans.

The effects of the increased interest rates are fur-
ther apparent when the rapid rise in interest income
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and expenses are compared to the much slower growth in
balance sheet items representing debt obligations.
Thus, the asset item of mortgage and real estate loans
increased only 6.3 percent, and the liability items of
combined mortgages, notes, and bonds payable rose 11.4
percent.

INCOME TAX

Total income tax before credits for 1980 declined by
12.6 percent, from $120.3 billion to only $105.1
billion, the first actual decrease since 1970. (Even
the 1975 economic downturn produced a slight increase
in income tax.) Total income tax after credits
(discussed below) also decreased, by 4.9 percent to
$62.7 billion for 1980. This $3.2 billion decrease in
U.S. tax liability is a reflection of the drop In
corporate profits. Compared to an expected increase
based on previous years, this decrease was a
significant factor in the growing Federal budget
deficit.

Since the tax rate structure for 1980 was essentially
unchanged from 1979, it did not contribute to the
decrease in corporate tax liability. Two basic methods
of tax computation were available to corporations: a
regular method based on five graduated steps of taxable
income and an alternative method. The rates for the
regular method are shown below:

Taxable Tax Rates (Percent
Income of Taxable Income)

$25,000 or less 17
$25,001 to $50,000 20
$50,001 to $75,000 30
$75,001 to $100,000 40
Over $100,000 46

Year

Extraction of Crude Petroleum, Natural Gas,
and Natural Gas Liquids

13

Total Income Percent of
Tax Before Foreign Tax Total Income
Credits Credit Tax Reduced by
(billions) (billions) Foreign Tax Credit

1976 13.3
1977 14.1
1978 12.7
1979 19.0
1980 2.1

12.9 97.0
13.6 96.5
12.3 96.9
18.5 97.4

1.5 71.4

Investment credit was allowed corporations for in-
vestment in certain depreciable (and amortizable)
property with a useful life of 3 years or more. While
the amount of this credit did increase by $425 million,
the rate of increase slowed considerably. The 2.9 per-
cent increase for 1980 was substantially less than the
13.8, 16.8, and 20.6 percent increases for 1979, 1978,
and 1977, respectively. The small increase for 1980
was in part due to the drop in tax against which the
credit could have been applied. Additionally, the
expenditures on depreciable and amortizable property
(i.e., capital investment) related to the credit
actually decreased by $2.0 billion, amounting to
$225.7 billion for 1980.

DATA SOURCES AND LIMITATIONS

A general description of sampling procedures and
data limitations applicable to the Statistics of
Income tabulations is contained in the Appendix of
this publication. Specific information related to
1980 corporate data is shown below.

Sample Selection

I

The alternative method of computing tax using net
long-term capital gains was also available as in prior

~
ears. Under this method, the special capital gains
ax rate was 28 percent. The remainder of taxable

income was taxed at the regular rates. Corporations
were allowed to use this alternative method when the
resulting tax liability was less than that computed
under the regular method.

TAX CREDITS

The $103.8 billion of corporate tax liability for
1980 resulting from the regular and alternative tax
was reduced by nearly $42 billion by the foreign tax,
U.S. possessions tax, investment, work incentive (WIN),
jobs, alcohol fuel, and nonconventional source fuel
credits. (The taxes from recomputing prior-year
investment and work incentive (WIN) credits and the
additional tax for tax preferences could not be
reduced by these credits.) Brief discussions on
selected credits are provided below.

Foreign tax credit was a credit against U.S. income
tax for taxes paid, accrued, or "deemed paid" to
foreign countries. The foreign taxes could have been
based on foreign income, war profits, or excess
profits. This credit dropped 32.5 percent, from $36.8
billion to $24.9 billion. This reduction was com-
pletely accounted for by a $17.0 billion decrease
among companies whose principal business activity was
the extraction of crude petroleum, natural gas, and
natural gas liquids. This decline was the result of a
decrease in tax liability before credits, which was
related to the foreign nationalization of certain U.S.
oil interests. (The total credit for all other in-
dustries actually rose for 1980.) A brief historical
table is shown below.

The statistics for the 1980 Income Year were esti-
mated from a stratified probability sample of about
85,000 corporation income tax returns selected after
revenue processing but before audit. The returns for
1980, as well as for 1979, were generally stratified
using net income or deficit, total assets, and busi-
ness activity. (However, for years prior to 1979,
samples were stratified using only total assets and
net income or deficit.) The corporation population
from which the sample was drawn contained the follow-
ing types of returns: Form 1120--U.S. Corporation
Income Tax Return; Form 1120L--U.S. Life Insurance
Company Income Tax Return; Form 1120M-- U.S. Mutual
Insurance Company Income Tax Return; Form 1120S--U.S.
Small Business Corporation Income Tax Return; Form
1120F--Return of a Foreign Corporation; and Form
1120-DISC--Dornestic International Sales Corporation
Return.

The sample rates for return Forms 1120 and 1120S
ranged from 0.25 percent to 100 percent and were based
on size of total assets and net income (or deficit),
and the presence or absence of principal business
activity codes. Return Forms 1120L and 1120M were
sampled at either a 50 or 100 percent rate, depending
on the size of total assets. Return Form 1120F was
sampled at rates ranging from 25 percent to 100 per-
cent. For return Form 1120-DISC, sample rates ranged
from 19 to 100 percent.

Limitations

Because the data presented in this article are
estimates based upon a sample, they are subject to
sampling error. To use the data properly, the
magnitude of the sampling error should be known.
Coefficients of variation (CV's) are used to measure
that magnitude.
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The table below presents approximated CV's for
frequency estimates. The approximate CV1s shown here
are intended only as a general indication of the
reliability of the data. For numbers of corporations
other than those shown below, the corresponding CV's
can be estimated by interpolation.

Approximated
Estimated Number Coefficient of

of Returns Variation (Percent)

1,000,000 2
1~0,000 5
40,000 10
10,000 20
4,500 30
3,300 35

--17,600 50

The reliability of estimates based on samples and
the use of CV's for evaluating the precision Pf.sample
estimates are discussed in the Appendix.

Time Period Covered

The 1980 estimates are based. on data from returns
with accounting periods that coincided with Calendar
Year 1980 (these returns accounted for the bulk of the
financial data) as well as returns with accounting
periods that were for fiscal years ending any time
from July 1980 through June 1981. In addition to
returns filed. for 12-month accounting periods, the
statistics also include data- -from - so-cal-led part-year
returns. These returns.,-which-were-f i led-for-less

_ttian_aI2-wAh period, were for corporations that
changed accounting periods, and for new, merging, and
liquidating corporations.

Definitions and Changes in Law

Definitions of terms, changes in law, a comprehen-
sive description of data limitations, and additional
detailed statistics will be available in the publica-
tion, Statistics of Income--1980, Corporation Income
Tax Returns. Definitioi of the terms--us-eU
here are Fo-w available in Statistics of Income--1978-
1979, Corporation Income Tax Re urns.

Derivation of Estimates

For this article estimates for both 1979 and 1980
were prepared by weighting the sample ' to population
totals by size of total assets, net income or deficit,
and business activity.

Data for 1979 shown in this article are slightly
different from 1979. data contained in the publication,
Statistics of Income -- 1578-1979, Corporation Income
Tax Returns. While the same sample was used for 1979,
the est1`m`ates in the previous publication were
obtained by weighting to population totals only by
size of total assets and net income or deficit.

,
It should be . noted that even though the new

procedure-for-weight-i.ng-the-corporate-sampl7o-
(described in [41). did. assign somewhat different
weights, the resulting aggregates were not,
significantly different in most cases.
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Table 1.-Returns of Active Corporations: Balance Sheet, Income Statement, Tax, and Credit Items, 1979 and 1980
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Item 1979 1980
Percent change
1979 to 1980 I tem 1979 1980

Percent change
1979 to 1980

0 (2) (3) 0 (2) (3)

Number of returns . . . . . . . . . . . . . . . . . . . . . 2,577,801 2,710,538 5.2 Total deductions . . . . . . . . . . . . . . . . . . . . 5,331,970,825 6,125,365,155 14.9
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . 6,844,891,231 7,617,238,403 11.3 Cost of sales and operations . . . . . . . . . . . . 3,721,782,971 4,204,905,905 13.0

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . 462,637,777 528,914,747 14.4
Compensation of officers . . . . . . . . . . . . . 97,723,102 108,973,751 11.5

Notes and accounts receivable . . . . . . . . . . . . 1,817,469,863 1,984,601,790 9.2 Repairs . . . . . . . . . . . . . . . . . . . . . . . 38,774,776 42,407,967 9.4
Less: Allowance for bad debts . . . . . . . . . . 42,859,301 50,057,307 16.8 Bad debts . . . . . . . . . . . . . . . . . . . . . . 17,486,107 18,769,771 7.3

Inventories . . . . . . . . . . . . . . . . . . . . . . . 504,315,590 534,806,547 6.0 Rent paid on business property . . . . . . . . . . 63,606,356 71,990,832 13.2
Investments in Government obligations: Taxes paid . . . . . . . . . . . . . . . . . . . . . . 128,172,063 163,003,622 27 2United States . . . . . . . . . . . . . . . . . . . . 224,656,370 265,542,521 18.2 I nterest paid . . . . . . . . . . . . . . . . . . . . 261,530,850 344,612,542

.
31 8State and local . . . . . . . . . . . . . . . . . . . 196,785,368 206,517,216 4.9 Contributions or gifts . . . . . . . . . . . . . . . 2,294,755 2,358,554

.
2.8

Other current assets . . . . . . . . . . . . . . . . . . 260,221,427 310,177,160 19 2
Amortization . . . . . . . . . . . . . . . . . . . . 1,418,749 1,374,658 -3.1

Loans to stockholders . . . . . . . . . . . . . . . . . 25,478,428 29,873,250
.

17.2
Depreciation . . . . . . . . . . . . . . . . . . . . 138,490,396 157,345,828 13.6

Mortgage and real estate loans . . . . . . . . . . . . 841,303,1175 894,323,489 6.3 Depletion . . . . . . . . . . . . . . . . . . . . . 7,828,973 8,871 993 13 3Other investments . . . . . . . . . . . . . . . . . . . 1,028,946,423 1,213,986,210 18.0 Advertising . . . . . . . . . . . . . . . . . . . . . 46,480,265
,

52,266 004
.

12 4Depreciable assets . . . . . . . . . . . . . . . . . . . 1,900,626,462 2,107,027,914 10.9 Pension, profit-sharing, stock bonus,
, .

Less: Accumulated depreciation . . . . . . . . . 699,741,553 767,841,763 9.7 and annuity plans . . . . . . . . . . . . . . . 46,583,431 51,529,310 10.6
Depletable assets . . . . . . . . . . . . . . . . . . . . 57,702,755 71 901 490 24 6

Employee benefit programs . . . . . . . . . . . . 33,719,869 40,179,104 19.2
Less: Accumulated depletion . . . . . . . . . . . 16 016 891

, ,
19 569 556

.
22 2

Net loss, noncapital assets . . . . . . . . . . . . . 4,074,858 5,903,104 44.9
Land . . . . . . . . . . . . . . . . . . . . . . . . . . .

, ,
84,792,835

, ,
92,931,935

.
9.6

Other deductions . . . . . . . . . . . . . . . . . . 722,003,304 850,872,216 17.8
Intangible assets (amortizable) . . . . . . . . . . . . 37,465,838 45,480,694 21.4 Total receipts less total deductions . . . . . . . . . . 283 654 693 235 918 858 -16 8Less: Accumulated amortization . . . . . . . . 15,164,289 18,393,037 21.3 Constructive taxable income from related

, , , , .

Other assets . . . . . . . . . . . . . . . . . . . . . . . 176,370,956 187,015,106 6.0 foreign corporations . . . . . . . . . . . . . . . . 12,524,853 15,708,560 25.4
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . 6,844,891,231 7,617,238,403 11.3 Net income (less deficit), total . . . . . . . . . . . . 285,300,630 239,006,542 -16.2

Accounts payable . . . . . . . . . . . . . . . . . . . 482,558,295 542 172 368 12 4
Net income . . . . . . . . . . . . . . . . . . . . . 322,517,550 296,787,201 -8.0

Mortgages, notes, and bonds payable in
, , .

f

De icit . . . . . . . . . . . . . . . . . . . . . . . . 37,216,920 57,780,659 55.3
less than one year . . . . . . . . . . . . . . . . . 452,958,194 504,802,288 11.4 Statutory special deductions, total . . . . . . . . . . 18,352,884 18 717 621 2 0Other current liabilities . . . . . . . . . . . . . . . . 2,585,491,652 2,706,796,360 4.7 Net operating loss deduction . . . . . . . . . . . 9,492,960

, ,
9 382 540

.
-1 2Loans from stockholders . . . . . . . . . . . . . . .

Mortgages, notes, and bonds payable in
67,546,719 85,718,510 26.9 Dividends received deduction . . . . . . . . . . . 8,694,549

, ,
9,296,730

.

6.9
one year or more . . . . . . . . . . . . . . . . . . 885,515,693 986,663,932 11.4

Other . . . . . . . . . . . . . . . . . . . . . . . . 165,374 38,351 -76.8
Other liabilities . . . . . . . . . . . . . . . . . . . . . 651,266,486 846,696,691 30.0 Income subject to tax, total . . . . . . . . . . . . . . 280,155,155 246,598,486 -12.0
Capital stock . . . . . . . . . . . . . . . . . . . . . . 353,450,846 417,153,783 18.0

Net long-term capital gain taxed at
Paid-in or capital surplus . . . . . . . . . . . . . . . 448,365,805 532,039,407 18.7 alternative rates . . . . . . . . . . . . . . . . . 13,613,082 13,217,222 -2.9
Retained earnings, appropriated . . . . . . . . . . .
Retained earnings unappropriated

48,803,035 41,461,644 -15.0 Income tax (before credits), total . . . . . . . . . . 120,349,946 105,142,436 -12.6, . . . . . . . . . .
Less: Cost of treasury stock . . . . . . . . . . . . . .

912,992,287
44 057 783

1,027,902,049
74 168 627

12.6 Regular and alternative tax . . . . . . . . . . . . 119,157,964 103,831,172 -12.9, , , , 68.3 Tax from recomputing prior-year
Total receipts . . . . . . . . . . . . . . . . . . . . . . . . 5,615,625,519 6,361,284,012 13.3 investment credit . . . . . . . . . . . . . . . . 749,051 867,571 15.8

Business receipts . . . . . . . . . . . . . . . . . . . . 5,152,613,019 5,731,616,337 11.2
Tax from recomputing prior-year

work incentive (WIN) credit . . . . . . . . 9 282 4 835 -47 9Interest on Government obligations:
United States

.
Additional tax for tax preferences . . . . . . . .

,
433,649

,
438,820

.
1.2. . . . . . . . . . . . . . . . . . . .

State and local . . . . . . . . . . . . . . . . . . .
19,541,449
10,878,916

25,440,716
12,620,876

30.2
16.0 Selected credits:

Other interest . . . . . . . . . . . . . . . . . . . . . . 259,146,298 328,802,958 26.9 Foreign tax credit . . . . . . . . . . . . . . . . . 36,828,057 24,861,315 -32.5
Rents . . . . . . . . . . . . . . . . . . . . . . . . . . 31,863,195 41,371,141 29 8 U.S. possessions tax credit . . . . . . . . . . . . 1,376,124 1,565,681 13.8
Royalties . . . . . . . . . . . . . . . . . . . . . . . . 8,440,476 12,450,250

.
47.5

Investment credit . . . . . . . . . . . . . . . . . . 14,678,306 15,102,812 2.9

Net short-term capital gain reduced by
Work incentive (WIN) credit . . . . . . . . . . . 27,942 36,483 30.6

net long-term capital loss . . . . . . . . . . . . . 1,209,842 2,013,510 66.4
Jobs credit . . . . . . . . . . . . . . . . . . . . . 1,318,837 601,444 -54.4

Net long-term capital gain reduced by Travel, entertainment, and gift expense . . . . . . . 20,458,192 23,157,359 13.2
net short-term capital loss . . . . . . . . . . . . . 20,005,538 24,910,957 24.5 Distributions to stockholders:

Net gain, noncapital assets . . . . . . . . . . . . . . 15,397,176 20,117,615 30.7 Cash and property except in
Dividends received from domestic own stock . . . . . . . . . . . . . . . . . . . . 86,833,911 97,378,617 12.1

corporations . . . . . . . . . . . . . . . . . . . . 16,863,766 18,654,800 10.6 Corporation's own stock . . . . . . . . . . . . . 3,135,129 3,525,549 12.5
Dividends received from foreign

corporations . . . . . . . . . . . . . . . . . . . . 12,715,084 14,563,353 14.5Other receipts . . . . . . . . . . . . . . . . . . . . . . 1

-- r, :.

66,950,760
1

128,721,498
1

92.3

eta may not add to total because of rounding.
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Table 2.-Returns of Active Corporations: Selected Items, by Major Industry, 1980

(All figures are estimates based on samPles-money amounts are in thousandsof dollars)

Major industry
Numbe

of

returns

Total
receipts

Business
receipts

Cost of

sales !nd

operations

Net income
(lea deficit)

Total income
tax

befo a

cr

t

redi st

Distributions to

stockholders

except in own

stock

Total
assets

(1) (2) (3) (4) (5) (6) (7) (8)

Total returns of active corporations . . . . . . . . . . . . . . . . . . . . 2,710,538 6,361,284,012 5,731,616,337 4,204,905.905 239,006,542 105,14Z436 97,378,617 7,617,238,403

Agriculture, forestry, and fishing . . . . . . . . . . . . . . . . . . . . . . . 80,883 52,089,915 48,850,056 35,798,332 673,158 S44,487 304,733 40,738,977

Mining 25,576 176,67Z390 167,397,918 116.989,880 7,750,561 4,083,078 4,757,780 126 947 880Metal mining ............. ....... 672 6,827,582 6,182,407 3,967,848 361,388 201,581 358,409
, ,

14 098 558Coal mining ...................... .......... 3,698 15,672,788 14.903,996 10,687,284 136,428 188,777 268,235

, ,

14 416 678
Oil and gas extraction .................... ...... 17,393 144,441,771 137,D41,990 96,726.746 6,646,587 3,352,065 3,927,394

, .

88,213 138
Nonmetallic minerals, except fuels . . . ..... ........... 3,812 9,730,248 9

:
269,524 5,608,001 606,158 340,655 203,742

,

10,219,507

Constructi n .................................. 272,432 267,205,3S6 260,387,692 208,064,925 5,271,209 2,557,9 76 793,764 132 939 026
General building contractors and operative builders . . . . . . . . . . 110,443 114,579,230 110,968,172 94,742,766 1,768,499

.

888,138 354,169

, ,

65 983 660
Heavy construction contractors ..................... 21,112 56,491,164 54,548,331 43,386,542

1,554,

362 871,004 216,433

, ,

30,097 723
Special trade contractors ................... 140,877 96,134,961 94

.
871,189 69,935,617 1,948,348 798,834 223,161

,

36,857,642

-Manufacturing ................................. ................................ -242,650- -Z404,323,844- -2;301;056,660- -11~707;1143,900- -125,667;815- 60,li4;725- -37;306,509- -1;709'471;700-Food and kindred products ........................ 14,845 270,575,342 264,367,089 202,726,636 9,938,980 4,556,945 2,904,322

,

125 662 918Tobacco manufactures............................ 113 25,648,847 24,655,359 14,443,998 2,341,737 980,259 761,456

, ,

28 676 898Textile mill products ....... .................... 5,259 42,187,469 41,510,440 32,315,119 1,325,199 697,861 278,105
, ,

22 913 990Apparel and other textile products .................... 15,521 45,066,403 44,206,533 32,404,770 1,747,750 858,143 383,361
, ,

21,368 382Lumber and wood products .... I ................... 13,567 54.263,309 50,568,423 39,234,336 985,593 543,154 717,899
,

43,232,185
Furniture and fixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,917 20,207,695 19,821,630 14,080,811 749,222 408,765 95,076 9 894 199Paper and allied products ....... ............ E ....

.
2,991 60,980,158 57,815,805 41,428,553 3,690,947 1,573,107 1,328,057

, ,

45 706 908Printing and publishing .................... ..... 36,686 70,999,318 68,182,322 41,290,627 6,092,533. 2,068,554 1,273,639
, ,

48,503 366Chemicals and allied products ....................... 10,953 186,349,573 178,438,695 118,283.992 12,788,661 6,006,082. 5 610,404
,

152 277 816Petroleum (including integrated) and coal products .......... 772 633,860,701 612,199,722 499,433,270 48,064,146 21,019,624

,

9,W8,726
, ,

381,122,154
Rubber and miscellaneous plastics products ..............

.
10,456 41,976,136 40,945,534 28,973,341 937,546 578,417 340,948 26,087 914Leather and leather products ........ ............... 2,661 13,219,406 12,962,100 9,064,442 758,808 327,556 144,099

,

6 812 991Stone, clay, and glass products .............. . . .... 10,174 48,942,080 47,197,468 32,960,217 1,926,243 902,530 703,285

, ,

39 581 003Primary metal industries ...................... 4,331 143,933,058 137,524,705 105,1346,7114 4,526,186 2,194,220 1,729,276

, ,

129 742 777Fabricated metal products ....................... 34,904 114,424.640 111,460,887 79,882,567 5,413,212 2,631,130 1,112,577

, ,

76,124,201

Machinery, except electrical .............. ........
Electrical and electronic e i m nt

29,541 179,809,302 159,050,094 110,036,672 13.551,387 6,449,299 4,236,228 158,939,729qu p e .............. . .
Motor vehicles and equipment

13,399 159,609,230 151,435,651 101,415,987 8,265,022 3,921,551 2,498,717 144,217,377......................
Transportation equipment, except motor vehicles ...........

2,390
4 543

144,549,157

69 928 955

137,494,054

66 385 668

104,861,786

50 695 861
-2,586,108

1 061 142

1,004,712

0491
1,861,830 138,436,597

Instruments and related products . . ...... ..........

,

6,050
, ,

43,456,217

, ,

41,474,115

, ,

25,494,144
, ,

3,912,755

5, 8

1,850,727
958,526

1 036 046

56,297,541

31 892 991Miscellaneous manufacturing and manufacturing not allocable .
.

.

15,477 34,336,846 33,360,256 23,070,156 1,176,853 697,040

, ,
293,932

, ,
21,979,773

Transportation and public utilities . . . . . . . . . . . . . . . . . . . . . . 111,324 623,807,396 507,372,820 336,868,172 20,046,155 10,733,055 17,329,807 758,364 400
....... ........... 90,609- -2W721-,578- -198,032,692- -139,687;462- -3,903,610- -2,828,-470- -1-896,408-

,

-178 637-363-Communication ...................

* ' ' * ' ' .....

10,409 103,336,474 101;237,639 50,457,168 7,276,677 3,494,329 5:175,840 201:509:275Electric, gas, and sanitary services ......

......

10,306 213,749,344 208,132,490 146,723,543 8,865,868 4,410,256 10,257,559 378,217,762

Wholesale and retail trade

.........................

799,628 1,955,523,778 1,919,347,689 1,538,128,634 38,309,671 13,655,104 10,343,087 646 901 005Wholesale trade ..................

... ........

281,062 1,123,082,167 1,104,360,477 950,574,751 26,715,755 8,002,235 6,976,694

, .
343 337 450Groceries and related products .......

* ' ' ' * ' ' ' ' ' '
27,148 162,311,277 160,453,421 141,171,927 1,718,776 667,302 294,538

, ,

31,591 401
Machinery, equipment, and supplies

...... * ' ......
63,231 123,226,433 119,521,712 89,791,138 6,113,592 1,173,468 2,017,889

,

61,497 377
Miscellaneous wholesale trade ................. 190,683 837,544,456 824,385,344 719,611,686 18,883,387 6,161,465 4,664,267

,

250,248,672

Retail trade ................................. 514,835 830,448,123 813,019,119 586,148,691 11,547,966 5,635,317 3,363,079 302 745873Building materials, garden supplies, and mobile home dealers . . 38,381 46,999,136 45,828,643 33,085,023 974,300 404,289 105,676
, ,
64321 821

General merchandise stores ...................... 9,655 128,404,956 123,224,640 79,838,815 2,890,969 1,318,765 1,487,664

, ,

90 207 292
Food stores ............................... 37,580 190,849,443 188,813,694 147,454,700 2,086,516 929,105 406,657

, ,

35 370 045
Automotive dealer, and service stations ............... 81,814 207,158,352 203,754,302 172,818,184 202,372 509,994 181,738

, ,

51,269,352

Apparel and accessory stores ..................... 44,853 34,876,544 34,096,834 20,050,230 985,552 438,857 225,684 16 208 486
Furniture and home furnishings stores .............. 40,453 32,887,765 32,158,057 20,609,494 738,155 322,012 68,945

, ,

14,670,487
Eating and drinking pieces ...................... 113,517 64,469,499 62,555,184 26,830,345 1,087,695 644,858 277,836 28 192 673
Miscellaneous retail stores. . . . ................... 148,582 124,802,418 122,587,765 85,461,901 2,582,408 1,067,437 608,879

, ,

45,311,588

Wholesale and retail trade not .110-ble ................. 3,731 1,993,489 1,968,093 1,405,192 45,949 17,553 3,314 689,809

Finance, insurance, and real estate ...................... 493,426 697,460,846 256,892,475 129,644,330 33,122.792 9,804,884 24,692,146 4,022 206 073
Banking ........................... .... 13,924 220,353,530 21,006,693 3,974,630 4,576,782 3,044,016 4,741,627

, ,

2,101 002 731
Credit agencies other than banks ..... ...... 62,315 78,643,297 9,623,250 2,630,137 -2,197,745 495,460 677,499

, ,

747 401 345
Security, commodity brokers and services ............... 6,168 26,153,942 13,020,302 307,336 1,821,141 766,993 246,441

, ,

92,181 508Insurance .................................. 10,620 282,753,356 167,515,129 107,671,531 9,492,435 3,239,797 3,305,840
,

716,427,974

Insurance agents, brokers, and service ............... 47,498 14,056,668 13,18"5,277 2,573,100 1,001,911 385,172 386,141 34815 653Real estate ................................. 292,475 45,725,081 26,972,229 8,972,412 1,616,634 1 126 750 763 647
, ,

128 177 396Holding and other investment companies, except bank
, , , , ,

holding companies ..................... ....... 60,427 29,774,971 5,569,596 3,515,185 16.81 1,634 746,696 14,570,950 221,666,466
Services ..................................... 671,338 279,883,187 266,088,619 129,352,692 8,193,903 3,554,144 1,841,945 178 163 737Hotels and other lodging places .................. ... 19,114 18,258,904 16,965,951 8,951,301 724,579 372,777 225,687

, ,

20,825 235Personal services .............................. 44,835 13,973,287 13,538,212 6,647,705 526,538 194 052 117 136

,

8,074,759Business services ............................ 176,647 84,444,691 79,917,494 43,542,513 2,339,0901
,

1,159,632
,

578,123 57,631,352
Auto repair; miscellaneous repair services ............ 76,123 28,924,237 27,641,4G4 15,055,265 471 136 221,860 138,630 20,903,917Amusement and recreation services ................... 46,708 .31,306,886 28,493,707 14,396,931

:,1.1

34 62 608,658 311,507 29,040,120
Other services . . . ............................. 307,910 102,975,181 99,531,851 40,758,978 2,998,397 997.165 470,861 41,688,356

Nature of business not allocable ....................... 13,384 4,317,3DO 4,222,517 2,915,040 -28,722 24,983 8,846 1,505,605

I Total income tax includes regular and alternative tax, tax from recomputing prior-year investment credit, tax from recompuiing prior-year work incentive (WIN) credit, and additional tax for tax preferences.
NOTE: Detail may not add to total because of rounding.



Average and Marginal Tax Rates, 1980
Individual Income Tax Returns

By Charles Hicks*

For the 1980 Tax Year. the total Federal income tax
of all individual taxpayers represented just under 16
percent of their adjusted gross i-ncome (AGI) reported
on all Form 1040 and 1040A tax returns. The median
taxpayer had adjusted gross income of approximately
$13,000 in 1980, and owed about $1,200, or just under
10 percent of adjusted gross income, in Federal income
taxes.

The following table shows the approximate effective
tax rate for the average, or more specifically, the
median taxpayer over the 30-year period, 1950-1980.

Effective Tax Rates on Median AGI, 1950 - 1980

Tax Median Adjusted Effective
Year Gross Income Tax Rates

1950 $2,721 5.5%
1955 3,528 8.1
1960 4,281 8.7
1965 5,143 8.4
1970 6,784 9.8
1975 8,929 8.9
1976 9,556 8.8
1977 10,222 8.5
1978 10,972 9.0
1979 11,869 9.3
1980 12,824 9.9

As one can tell from the above table, the effective
tax rate, defined as the ratio between total income
tax and adjusted gross income, on the median AGI has
almost doubled over the last 30 years.

One method of measuring the overall effects of the
tax law system from year to year is to compare the
effective tax rate for total AGI for each of the years
involved. As the table below shows, since 1950, the
effective tax rate on total AGI has increased fairly
steadily--by about 50 percent during these 30 years.

Effective Tax Rates on Total AGI, 1950 - 1980

Tax All Joint Nonjoint
Year Returns Returns Returns

1990 10.2% 9.9% 11.4%
1955 11.9 11.6 12.9
1940 12.5 12.3 13.5
1965 11.5 11.5 11.8
1970 13.3 13.3 13.1
1975 13.1 13.5 11.9
1976 13.5 14.0 11.8
1977 13.8 14.5 11.9
1978 14.5 15.2 12.5
1979 14.6 15.4 12.8
1980 15.5 16.2 13.7

There are substantial differences between effective
tax rates and tax bracket rates. One of these
differences is that effective tax rates, as used in
the table. above, are based on AGI while the tax
bracket rates are applied to a usually lesser amount
of income called "taxable income" (AGI less the
amounts for personal exemptions and itemized deduc-
tions). Another difference is that a tax return has
only one effective tax rate while the same return may
have tax generated at many different tax bracket
rates. Both the tax rates and the income brackets to
which they applied have been changed many times since
1950.

While the effective tax rate is generally accepted
as a good measure of the tax burden, based on the
percent of adjusted gross income payable as income
tax, it fails to take account of changes in the number
and kinds of adjustments to income that are allowed by
the tax law, types of income which are not reported on
the tax return, and types of income which are reported
on the tax return but not fully included in adjusted
gross income. For example, the only adjustment allow-
able for 1950 was the employee business expense
adjustment. By 1980, the number of allowable adjust-
ments had increased to eight, including payments to an
individual retirement arrangement, payments to a Keogh
plan, and forfeited interest penalties. During the
last decade, since 1970, the number of returns with
adjustments has doubled, and the dollar amount of
adjustments has quadrupled. Thus, the effective tax
rate presented above actually overstates the tax
burden to the degree these adjustments have been used
to reduce gross income. Examples of types of income
which are not fully taxable include dividend income,
long-term capital gains, and unemployment compensa-
tion. The types of income which are not reportable on
the tax return include social security payments and
interest earned on tax free bonds.

Chanqes in Tax Rates, 1950-1980

For lq50, there were two tax rate schedules, one for
married couples filing a joint return, and the second
for all other filers. The only difference between the
two sets was that the income brackets for joint filers
were twice as broad as those for other filers. For
example, the first bracket for joint filers covered
all taxable income under $4,000, and the tax rate was
20 percent. For all other filers, the first bracket
included income up to $2,000 which was also taxed at
20 percent.

By 1955, a third schedule had been introduced. This
schedule was to be used by "heads of households"
(unmarried individuals with at least one dependent).
For a given amount of income, this schedule generated
a tax which fell between that generated by the joint
return rates and the rates used by both single
taxpayers and married couples filing separate returns.

*Individual Returns Analysis Section. Prepared under the direction of
Noreen Hoffmeier, Chief. 17



18 Marginal Tax Rates, 1980

By 1965, the tax bracket rates had been signifi-
cantly revised. For the first three years covered in
the two tables above, 1950, 1955, and 1960, the tax
rates had ranged from 20 percent to 91 percent. For
1965, the rates ranged from 14 percent to 70 percent.
This lower range of tax rates is the major reason for
the decrease in the average rates, i.e., income tax
before credits as a percent of AGI, from 1960 to 1965.

Another major change in the tax rate schedules had
occurred by 1975. That change was the introduction of
a fourth tax rate schedule for single persons (who had
previously used the same schedule as married persons
filing separately). This new schpdule of lower tax
rates for single filers was largely responsible for
the decrease in the average tax rate for nonjoint
returns from 1970 to 1975.

In addition to the four tax rate schedules for 1980,
there were also three methods of computing income tax
before credits: the regular method, the maximum tax
method, and the income averaging method.- The first of
these, the regular method, was used on 91.9 percent of
the returns on which a tax was computed. The maximum
tax method was designed to limit the tax rate on
personal service income, primarily salaries and wages,
to 50 percent. The income averaging method was
designed to help taxpayers whose current-year income
was substantially greater than that for the previous
four years. (For a further discussion of the maximum
tax and income averaging methods, see Statistics of
Income--1980, IndLyiqual Income Tax Returns.) -

-The-following-example-shows-how-income-t-ax-be fore-
credits was computed for 1980 for a married couple
filing a joint return, claiming four exemptions,
having $4,500 in itemized deductions and adjusted
gross income of $45,000.

Joint Return with Income Subject to Tax at Regular
Rates Only

Derivation of Income Subject to Tax:

$45,000 - Adjusted Gross Income
-1,100 - Excess itemized deductions
-4

3
000 - Exemption amount

_f3_J,_;6_O - Income subject to tax

Derivation of Regular Tax:

Ist $3,400 taxed at 0% .................... $ 0
Next $2,100 taxed at 14% ......... . ....... $" 294
Next $2,100 taxed at 16%................... $ 336
Next

'
$4,300 taxed at 18% ...... .... .....~.$ 774

Next $4,100 taxed at 21%.................. $ 861
Next $4,200 taxed at 24%..; .... .......... $1,008
Next $4,400 taxes at 28%.................. $1,232
Next $5,300 taxed at 32%....... .......... $1,696
Next $5,300 taxed at 37%................... $1,961
,Next $4,700 taxed at 43% ........... I ...... $2

'
021

$39,900 Income tax before credits
$10

183

The difference between a marginal tax rate and other
tax rates becomes clear with this example. As illu-
strated, a particular return can have income taxed at
many different tax bracket rates. However, a return
has only one marginal tax rate, which is the highest
tax bracket rate applicable to that return. In this
example, the taxpayer had income taxed at ten tax
bracket rates varying from 0 percent to the marginal
(highest) rate of 43 percent.

The following table was developed using a procedure
similar to that illustrated in the previous example.
The AGI and total itemized deductions for each year
have been adjusted, using the Commerce Department's

Personal Consumption Expenditures implicit price
deflator, to reflect the constant dollar amounts used
in the above computation.

Example of Moderate-Income Joint Return,
Marginal and Average Tax Rates, 1950-1980

Adjusted gross income
Current

Tax year 1980 Marginal Average
Year dollars dollars tax rate tax rate

1950 $14,289 $45,000 26% 17.9%
1955 16,172 45,000 30 17.1
1960 18,055 45,000 30 18.1
IQ65 19,380 45,000 25 15.6
-1-970-237228-45-,000-28-1-7.-4-
1975 3i,440 45,000 36 19.5
1976 33,072 45,000- 36 20.1
1977 34,980 45,000 39 20.8
1978 37,441 45,000 39 22.0
1979 40,806 45,000 43 22.0
1980 45,000 45,000 43 22.6

Many of the tax law changes over the last 15 'years
have been designed, at least partially, to offset the
effect of inflation or "bracket creep.01 It is
interesting to compare the effectiveness of these
changes at different* income levels. The following
table is for a low-income married couple claiming four
exemptions and not itemizing their deductions.

'Example-of-Low~Income-joint-Return,-
Marginal and Average Tax Rates, 1950-1980

Adjusted gross income
Current.

Tax year 1980 Marginal Average
Year dollars dollars tax rate tax rate

1950 $ 3,175 $10,000 20% 2.5%
1955 3,594 10,000 20 4.6
1960 4,012 10,000 20 6.1
1965 4,302 10,000 15 4.4
1970 5,162 10,000 16 5.9
1975 6,987 10,000 16 4.3
1976 - 7,349 10,000 .16 4.5
1977 7,773 10,000 15 2.9
1978 8,320 10,000 16 3.7
1979 9,068 10,000 14 2.6
1980 10,000 10,000 16 3.7

A comparison of the two tables above shows that the
tax law changes which became effective for 1977,
including the introduction of the zero bracket amount
(in effect, a significantly increased standard deduc-
tion),, had a most dramatic effect on low-income
taxpayers. In this group, the amount of tax actually
declined between 1976 and 1977 although adjusted gross
income Increased. For moderate-income taxpayers, the
changes which became effective for 1977 had much less
effect because of the prevalent use of itemized
deductions.
. The tax law changes which became effective for 1979
had more widespread effects. The changes included
increasing the zero bracket amount, raising the exemp-
tion amount from $750 to $1,000, and reducing the
total number of tax bracket rates. These changes more
than offset the effects of inflation for both low- and
moderate-income taxpayers. There was no major tax law
change between 1979 and 1980 which affected the compu-
tation of income tax before credits. Therefore, most
of the increase In the average, tax rate between 1979
and 1980 in the two examples above can be attributed
to inflation and "bracket creep."
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This article has mentioned only some of the more
significant tax law changes over the last 30 years.
For a more detailed discussion of year-to-year tax law
changes see the annual issues of Statistics of
Income--Individual Income Tax Returns.

Total Income Tax, 1980

Having looked at the effect of recent tax law
changes on income tax before credits, let us take a
more detailed look at the final result of all Income
tax computations--total income tax. Total income tax
takes into account the effect of any tax credits to
which the taxpayer may be entitled as well as the
additional tax for tax preferences. The additional
tax for tax preferences was intended to ensure that

$1 000 $15,000 0001 $6.

many taxpayers who were able to significantly reduce
their taxable Income and, therefore, their tax through
the use of so-called "tax shelters" paid at least a
minimum amount of tax.

Figure A below shows the result of dividing total
income tax by adjusted gross income for specified AGI
classes. This figure indicates that the current tax
system is, overall, a progressive one. However, as
Figure B illustrates, within a particular AGI class,
there is a wide range of effective tax rates due
mostly to differences in deductions and credits
available to individual taxpayers. Figure B was based
on the 2,033,079 returns filed for 1980 reporting AGI
of between $50,000 and $75,000. Data similar to that
used to produce Figure B can be found in Table 3.3 of
Statistics of Incorne--1980, Individual Income Tax
Returns.

$10.0m $15,00 W'000 ='000 $X00, *~W W'W
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Figure &
'Retums with Adjusted Gfbs~~Imiomi $50,000 Wildr. $7
Percea of Ffetumis Oy Size ofA, ,v 90mra T4-110e..-

Percent of Returni

37.2%i

263%

19.7%"

3.1%
5.4%'

7.5%

0.2%
, ~ 0/0 ~ ~*., , ~1, , 110%under ~V/o,under ' 466/o --

under 10% 150~9'1--- 200Q 25% .40% or more

Size of AVe" Ratea

Definitions

The following list contains. defintions. -for the major
items discussed in this article:
Effective tax rate--the ratio between total income tax
and adjusted gross income.
Averaw tax rate--the ratio between "Income tax before
credits and adjusted gross income.
Marginal tax rate--the highest tax . rate at which a
particular7ax-pay-er has income taxed.

.

AdJusted aross income--the result of reducing gross
income from all sources subject to tax by certain
statutory adjustments.
Total income tax--the sum of Income tax after credits,
minrm-um tax, and alternative minimum tax.' For 1980,
income tax after credits made up 99.5 percent of total
income tax.
Income tax after credits--income tax . before credits
reduced by statutory.c ts. For 1980,-these credits
included the foreign tax credit, the investment
credit, and the residential energy credit.
Income tax before credits--a tax' computed on current-
year taxable income wh was the least of the regular
tax, the income averaging tax, or the maximum tax on
personal service income.
Taxable income--adjusted gross income reduced, for
1980, by 000 for each exemption and by excess
itemized deductions. Excess itemized deductions was
the amount by which a taxpayer's itemized deductions
exceeded the zero bracket amount--a tax-free amount to
which all taxpayers were entitled, whether or not they
itemized their deductions.

For more detailed definitions of these items, see
Statistics of Income--1980, Individual Income Tax
.Returns.

T Year'; 1980. .' Returns in the - sample were stratified
b:sxed on'~the presence.or absence,of Schedule C, Profit

(or LossYfr6m Business or Profession; State for which
filed;.adjusted gross'.Income or.deficit, or largest of
selected ;sources of income or loss; and size of
business: plus 'farm receipts. For the complete 1980
sample .used here,. returns were selected at rates
ranging

"'
from 0.05, percent to 100 percent, resulting In

171,508 returns being selected from ..a population, of
93~,.902,469.

As the..data pr:esented in this article are estimates
based.,on a sample of documents filed with the Internal
Revenue Service, they are subject.to,sampling, as well
as n

.
onsampling, error. To properly use the stAtis-

tical data. provided, the magnitude of the potential
sampling error must be known.

The table below presents approximated coefficients
of 'Variation (CV,s) for, frequency estimates. The
approximate CV's shown here, are Intended only as a
general Indication of the reliability of the data.

For a-number other than those shown below, the
corresponding CV.1"s can be estimated by interpolation.

Number of Returns

5,049,200
807,900
2102

'
000

50,000
22,400
8,100

Approximated
Coefficient of Variation

.02

.05

.10

.20

.30

.50

Data Sources and Limitations The,-reliability 'of estimates based on samples, and
the use of coefficients of variation for evaluating

These statistics are based on a sample of Individual the 'precision of.. sample estimates, are discussed In
Income tax returns, Forms 1040 and 1040A, filed for the, Appen.dix.

I
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Table l.--All Returns: Tax as a Percent of Income, 1980

[Money amounts are in thousands of dollars)

21

Size of adjusted gross income

Number
of

returns

Adjusted
gross
income

Taxable
income

Total
income
tax

Average
tax

(dollars)

Income tax
as a percent

of adjusted
gross income

(1) (2) (3) (4) (5) (6)

Total ....................... 93,902,469 1,613,731,497 1,279,985,360 250,341,440 2,666 15.5

No adjusted gross income .......... 663,646 -12,823,004 - 101,290 153 (1)
$1 under $1,000 ................... 3,024,351 1,759,292 11,799 *2,436

(2) (2)

$1,000 under $2,000 ............... 4,275o815 6,385,658 2,021,564 9,413 2 0.1

$2,000 under $3,000 ............... 4,397,486 10,929,316 5,548,294 23,058 5 0.2

$3,000 under $4,000 ............... 3,931,648 13,746,974 7,993,051 115,410 29 0.8
$4,000 under $5,000 ............... 3,762,583 16,907,372 10,541,109 415,578 110 2.5

$5,000 under $6,000 ............... 3,845,684 21,116,919 13,620,128 724,603 188 3.4

$6,000 under $7,000 ............... 3,788,205 24,621,903 16,877,243 1,140,294 301 4.6

$7,000 under $8,000 ............... 3,782,772 28,373,468 20,202,771 1,549,811 410 5.5

$8,000 under $9,000 ............... 3,553,878 30,235,231 22,064,904 1,944,630 547 6.4

$9,000 under $10,000 .............. 3,400,458 32,291,416 24,267,618 2,453,351 721 7.6

$10,000 under $11,000 ............. 3,205,160 33,615,887 25,713,148 2,843,044 887 8.5

$11,000 under $12,000............. 2,931,042 33,689,991 26,212,708 3,073,414 1,049 9.1
$12,000 under $13,000 .............. 2,899,170 36,221,920 28,377,779 3,513,296 1,212 9.7
$13,000 under $14,000 .............. 2,738,283 36,953,802 29,153,524 3,773,755 1,378 10.2
$14,000 under $15,000............. 2,529,386 36,636,436 28,960,889 3,859,806 1,526 10.5

$15,000 under $16,000............. 2,407,056 37,322,297 29,754,277 4,118,080 1,711 11.0

$16,000 under $17,000 ............. 2,247,727 37,065,406 29,917,074 4,229,155 1,913 11.6

$17,000 under $18,000............. 2,198,543 38,453,445 30,394,769 4,527,517 2,059 11.8

$18,000 under $19,000............. 2,151,979 39,813,886 32,114,475 4,824,455 2,242 12.1

$19,000 under $20,000............. 2,092,428 40,775,744 32,538,603 5,005,007 2,392 12.3

$20,000 under $25,000 ............. 9,158,521 205,478,622 165,262,309 26,804,588 2,927 13.0

$25,000 under $30,000............. 6,783,466 185,760,754 150,218,626 26,635,973 3,927 14.3
$30,000 under $40,000............. 7,950,952 273,095,062 221,308,861 44,388,335 5,583 16.3

$40,000 under $50,000............. 3,053,039 134,907,796 109,091,818 25,565,426 8,374 18.0

$50,000 under $75,000............. 2,033,079 120,009,700 96,834,054 27,208,647 13,383 22.7

$75,000 under $100,000 ............ 535,348 45,918,079 36,849,386 12,549,071 23,441 27.3

$100,000 under $200,000........... 443,514 58,591,220 47,351,172 19,406,182 43,756 33.1
$200,000 under $500,000 ........... 100,369 28,343,686 22,716,587 11,342,454 113,008 40.0

$500,000 under $1,000,000 ......... 12,467 8,323,125 6,516,941 3,713,691 297,882 44.6

$1,000,000 or more ................
.

4,414 9,210,095 7,018,879 4,409,751 .999,037 47.9

*Estimate should be used with caution because of the small number of sample returns on which it is based.

iPercent not computed.
2Estimate not computed due to excessive sampling variability.
NOTE: Detail may not add to total because of rounding.



Table 2. - Income Subject to Tax and Tax, Classified by Both the Marginal Rate and. Each Rate at which
(All figures are estimates based on samples-monev amounts are in thousands of dollars]

Tax rate classes

All marginal rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

0 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . .
14 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
18 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 percent. . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
24 percent . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . : . . . . .. . . . . .
26 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
28 percent . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . .

30 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . .
31 percent . . . . . . . . . . . . . . . I . I . . . . . . . . . . . . . . . . . . .. . . . . .
32 percenj . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . ...
34 percen * , , , , * * , , , , * , * * . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
36 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

37 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
39 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
42 percent . . . . . . . . . . . . . . . . . . . . . . . . ... : . - - -
43 percent . . . . .. . . . .. . . . . . . . . . . . . . . . . . . . . . .... . . . . . . . . . . .
44 percent . . . . . . . . . . . . .

.. : , , , , . . . . . . . . . . . .
46 percent . . . . . ... . . . . I . . . ... . . ... . .. . . . I . . . . . . . . . . .. . . . .. . . .
49 percent . . .

.. ........... .... .50 percent maximum rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
54 percent . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
55 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

59 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
63 percent . . . . . . . ... . . . . .

: * ,

.

* * , * , , , , , , ,64 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
68 percent . . . . . . . . . . . . . . . .

,70 Percent . . . . . . . . . . . . . . . . :.. . . . . . . . . . . . . . . . . . . . . . . ..

Tax rate classes

All marginal rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

0 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
18 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . .
24 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
26 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
28 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . .

30 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
31 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
32 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
34 percent. . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .
36 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

37 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
39 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
42 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
43 percent. . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
44 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

46 percent . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . .
49 percent . . .

a*te : :50 percent maximum r . . . . . . . . . . . . . . . . . . . .
54 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
55 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

59 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
63 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
64 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
68 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
70 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Footrote(s) at end of table.

Tax was Computed

Classified by the highest marginal rat I Ia at which tax was computed
I

Number
ofreturns

(1)

88,104,696
11,983,975

6,991,632
6,313,985

11,436,082
3,735,714

9,755,966
1,105,044
9,721,737
2,414,534
5,833,728

2,164,725
363,388

5,009,685
1,898,051

144,627
3,104,821
.723,766

50,018
2,534,222
1301,383

40,461
1,224,098

79,751
535,281
107,316

181,120
62,301

137,853
70,012
79,420

Adjusted
gross income

(2)

1,616,076,950
40,284,388
41,692,254
50,158,724

122,621,168
32,925,711

154,191,630
14,656,706

194,246,908
39,794,189

160,798,071

40,072,828
8,912,045

164,371,593
43,731,046
4,445,050

119,559,748
21,179,197

1,900,892
119,142991

10,679:105

1,900,029
72,359,557
~ 9,542,173
45,293,999

6,057.599

20,805,408
5,052,194

21,769,755
13,056,889
34,875,104

Income subject to tax

At all rates

(3)

1,271,568,753
15,831,620
24,164,984
32,804,421
88,100,735
27,946,654

119,607,748
11,233,023

154,995,988
- 34,799,414

128,488,762

35,658,602
7,377,393

133,300,264
38,770,622

3,723,662

96,116,794
18,635,220

1,542,680
98,179,623

9,330,108

1,563,240
59,264,108

7,812,447
36,792,790

5,083,934

17,102,809
4,160,224

17,920,041
10,797,160
28,463,684

At marginal
nate

(4)

167,422,019
15,831,620

5,479,994
5068,618

18:181,637
3,666,928

16,584,181
1,620,192

16.954,875
2,679,679

12,161,241

3,188,334
763,942

11,931,189
4,226,927

325,459

7,141,486
1,626,961

102,164
10,675,259

650,554

183,520
6,416,334
3,352,545
3,587,631

597,268

1,18.1,133
497,862

1,512,790
855,213

10,376,482

Tax generated

At all
rates

(5)

255,890,970

1 -
768:769

.2,278,042
8,924:481
3.280.700

15,8811797
1,489~946

23,703~221
5,862~343

22,252~830,

6,5961225
1,4381902

26,044:668
8,203!937,

833!708

21,509!602
4,519!052

385!969
24,8801868

2,527~031~

4511995~
17,8751672
3,1341267

13,120!234.
1,7821742

6,9381983
11,727,596
8,0271877
5,226~494

16,22 14141

All returns

At marginal
rat.

(6)

49,314,051

-767,199
810,979

3,272,695
696,716

3,482,678
356,442

4,069,170
696,717

3,405,147

956,500
236,822

3,817,981
1,437,155

117,165

2,642,350
634,515
42,909

4,590,362
266,244

84,419
3,144,004
1,676,273
1,937,321

328,497

696868
313:653
968,186
581,545

7~263,538

Income tax after credits I

Total

(7)

249,071,293
15,115

522,363
1,917,266
8,509,462
3,257,092

15,467,002
1,416,997

23,141,969
5,783,782

21,748,266

6,539,699
1,410,870

25,474,652
8,147,787

825,035

21,142,021
.4,464,505

379,744
24,384,193

2,483,850

442,308
17,397,432

2,889,434
12,672,051

1,749,102

6,713,216
1,681,258
7,759,200
5,061,057

_15674~569

I

As a percent of J
Adjusted

gross i come

(8)

15.4

1.3
3.8
6.9
9.9

10.0
9.7

11.9
14.5
13.5

16.3
15.8
15.5
18.6
18.6

17.7
21.1
20.0
20.5
23.3

23.3
24.0
30.3
28.0
28.9

32.3
33.3
35.6
38.8
44.9

lncome
sub act to tax

19.6
0.1
2.2
5.6
9.7

11.7

12.9
12.6
14.9
16.6
16.9

18.3
19.1
19.1
21.0
22.2

21.5
24.0
24.6
24.8
26.6

28.3
29.4
37.0
34.4
34.4

39.3
40.4
43.3
46.9
55.1

Number of
'returns

(10)

88,104,696
68,104,696
76,120,721
69,129,089
62,815,104
17,296,775

44,728,861
2,914,447

36.782.298
8.541,796

18,518,765

5,495,768
631,494

12,685,037
3,331,043

268,106
7,675,352
1,432,992~ 123,479

. 4,570,531,
709,226

73,461
2,444,152

468,014
767,181
185,596

311,582
99,620

195,080
118,428

79,420

Classified by each rate
at which tax was computed

Income taxed
at rate

1,271,334,970
234,839,843
124,734,214
111,623,142
193,010,874
30,789.050

140,465,008
7,229,341

112,649,770
16,241,573
67,019,737
13,847,671

2,184,904
51,861,431
11,821,785

979,898

30,945,432
5,385,859

491,508
31,932,102

2,812,122

533,320
22,103,327
23,983,133

9.119,527
1,657,417
4,048,525
1.419,360
4,410,237
2,818,378

10,376,482

Classified by the highest marginal ratIa at ~vhich tax was computed

Number of
returns

(13)

43,587,491

2,810,933
2,439,196
2,548,270
5,517,717

-

6,033,782
-

6,302,772
-

5,684,178

4,657,979
-

2,980,574
-
-

2,437,674
-

994567
61:441

509,768
-

172,470
-

137,176
45,801
53,193

Adjusted
gross income

(14)

1,154,214,963

17,624,437
21,178,500
27,673,938
79,096,162

-

113,637,049
-

146,669,128
-

158,752,694

117,136,842
-
-

116,868,897
-

62917,745
7:904,376

43,886,728

20,102,779
-

21,710,451
10,236,487
26,953,2221

Income subject to tax

At 11 rates At marginal
rate -

(15)

894,192,944

5,457,488
10,847,609
16,698,558
53,941,065

-

84,404,096
-

114,007,949

-126,819,817

131,263,287
-

96,068,457
-

.96,280,601

51,300,449
6,458,384

35,651,598
-

16,536,520
-

17,871,386
8,468,402

22,117,279

(16)

112,494,008
5,457,488
2,565,886
2,693,123

12,023,376

12,610,348

13,168,835
-

12,002,708

11,759,646
-

6,950,476

10,475,125
-

5,~46,721
2,771,932
3,450,992

1,137,855
-

1,501,167
626,919

7_548,212

Tax generated

At all
rates

(17)

190,925!641'

359!28-1
1,177~608
5,6371885

11, '16.1 -i 22~

17,434,1926
1

I
21,963,694

125,648,007,

21,053,442

24,400,459

15.'~68,482
2,596,060

12,723,719

1 7
6,713,815
- I
8,004,345
4,126,686

12,501~,008

Loint returns and returns of suiviving spouses

At marginal
rate

(18)

36,371,915
-

359,224
430,900

2,164,208

2,648,173
-

3,160,520

3,360,758

3,763,151
-

2,571.676

4,504,304

2,817,363
1,385,966
1,863,536

-

671,335

960,747
426,305

5,283,748

Total

Income tax after credits

percent of
ju suoncome

a ect to tax~! 2
(19)

185,521,405
15,115

243,719
1,055,622
5,359,402

10,758,498
-

16,944.653

21,460,979

25,081,205
-

20,687,542

23,912,255

15,024,985
2,398,683

12,291,433
-

6,494,461

7,738,134
3,986,440

12,068,280

(20)

16.1
0.1
1.2
3.8
6.8

9.5
-

11.6

13.5

15.5
-

17~7

20.5

23.9
30.3
28.0
-

32.3

35.6
38.9
44.81

20.7

0.3
2.2
6.3

.9.9

12.7
-

14.9

16.9

19.1
-

21.5

24.8

29.3
37.1
34.5
-

39.3

43.3
47.1

Number of
returns

(22)
43,587,491

43,587,491
40,776,558
38,337,362
35,789,092

30,271,375
-

24,237,593

17,934,821

12,250,643
-

7,392,664

4,412,090

1,974,416
. 407,164

729,626
-

296,756

192,817
73,069
53,1931

income red
at is a

(23)
893,947,925

144,037,133
83,074,347
77,850,216

142,190,288

111,984,479

68,495,084

65,905,537

50,940,965

30,334,553

31,403,934

19,663,577
21,464,121

8,807,047
-

3,888,314

4.356,585
2,003,533
7,548,2121

Classified by each rate
at which tax was computed

Income tax
genera ad

at at['

(12)

255,740,132
-

17,462,790
17,859,703
34,741,957

5,849,920

29,497,652
1.590,455

27,035,945
4,222,809

18,765,526
4,154,301

677,320
16,595,658

4,019,407
352,763

11,449,810
2,100,485

206,433
13,730,804

1,237,334

245,327
10,830,630
11,991,567
4,924,545

911,579

2,388,630
894,197

2,822,552
1,916,497
7.263.538

Income tax
generated

at rate

(24)

190,769,880
-

11,630,409
12,456,035
25,594,252

23,516,741
-

21,238,820

18,453,550

16,301,109

11,223,785

13,503,692

9,635,153
10,732,060

4,755,806

2,294,105

2,788,214
1,362,402
5,283.748

cc



Table 2.- Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at which Tax was Computed-Continued

[All ficures are estimates based on samples-money amounts are in thousands of dollarsl

Classified by the highest marginal rate at which tax was computed
Classified by each rate

at which tax was computed

Tax rate classes Income subject to tax Tax generated Income tax after credits

Number
of

Adjusted As a percent of - Number of Income taxed Income tax
generated

returns gross income At all rates
At marginal

rate
At all
rates

At marginal
offe

Total Adjusted Income
returns at rate at rate

gross Income subject to tax

(25). (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36)

All marginal rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,569,269

_

18,346,036
-

14,340,815 2,054,848 2,938,450 653,469 2,876,110 15.7 20.1 1,569,269 14,340,815 2,937,319

0 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - . . . 177,456 460,766 157,337 157,337 - - - - - 1,569,269 2,519,545 -

14 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108,625 483,338 244,224 59,628 8,338 8,348 6,067 1.7 3.3 1,391,813 1,406,975 196,976

16 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134,522 663.306 440,005 70,416 30,921 11,267 30,281 4.6 6.9 1,283,188 1,276,516 204,243

18 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - . . . 252,241 1,741,528 1,262,550 304,304 134,209 54,775 131,012 7.5 M4 1,148,666 2,231,618 401.691

19 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - -

21 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 158,427 1,461,310 1,101,100 158,856 144,375 33,360 141,218 9.7 12.8 896,425 1,671,752 351,068

22 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. .24 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
154,054

-
1,723,979

-
1,396,424

-
165,687

-
214,306 39,765

-
211,828

-
12.3

-
15.2 737,998 1,391,970 334,073

26 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
28 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 149,550 2,045,377 1,668,945 158,533 289,137 44,389 287,287 14.0 17.2 583,944 1,114,200 311,976

30 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - -

31 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
32 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
151,706

-
2,506,065

-
2,036,978

-
171,343

-
396,661 54,830 393,447 15.7 19.3 434,394 920,466 294,549

34 percent. . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
- - - - - - - -

36 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - -

37 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124,247 2,422,906 2,048,336 191,010 456,161 70,674 454,479 18.8 22.2 2B2,698 610,879 226,025

39 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - -

42 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
43 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
96,548

-
2,274,094

-
1,899,022

-
200,135

-
480,408

-
86,058

-
471,938

-
20.8 24.9 158,441 528.168 227.112

44 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

46 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
49 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
47,295

-
1,475,712

-
1,229,834

-
146,823

-
372,811

-
71,944

-
370,007

-
25.1 30.1 61,893 250,469 122,730

50 percent maximum rate . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . .
54 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
10,4S6

-
442,260

-
373,477

-
59,012

-
135,405

-
31,867

-
125,799

-
28.4

-
33.7 14,598 111,646 60,289

55 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - -

59 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . - - . . . . . . . 1,849 109,151 89,204 10,088 37,033 5,952 35,533 32.6 39.8 4.112 37,018 21,840

63 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
64 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
677

-
59,304

-
48,655

-
11,623

-
23,532

-
7,439

-
2

1 0'6

-
35.5

-
43.3 2,263 53,652 34.337

68 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 609 71,938 61.1
0' 1' 658

32,733
1

7,928 :30 897 42.9 50.6 1,566 37,549 25,533

70 perciant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 977 4056000 2.83 6151W 1711:3941 182,4191 124,876 40.3 57.6 977 178,394 124,876

Returns of heads of households

Classified by the highest marginal rate at which tax was computed
Classified by each rate

at which tax was computed

Tax rate classes Income subject to tax Tax generated Income tax after credits

Number
of

Adjusted As a percent of - Number of income ta ad
x

Income tax
generated

returns gross income At all rales~
At marginal At all At marginal

Total Adjusted Income
returns at rate at rate

rate rates rate
gross income subject to tax

(37) (38) (39) (40) (41) (42) (43) (44) (45j (46)_ (47) (48)

All marginal rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,928,550 86,490,890 63,169,721 9,771,105 10,111,952 2,172,820 9,408,129 10.9 14.9 6,92B,550 63,180,957 10,120,484

0 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 986,261 4,161,216 1,227,755 1,227,755 - - - - - 6,928,550 14,890,273 -

14 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 1,003,269 6,401,960 3,353,102 1,046,122 146,646 146,457 21,044 0~3 0.6 5.942.289 11,418,064 1,598,529

16 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,017,215 8,477,601 5,512,755 1,037,431 464,702 165,989 241,679 2.9 4.4 4,939,020 9,273,221 1,483,715

18 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,007.358 10,642,986 7,629,313 1,082,177 829,500 194,792 736,598 6.9 9.7 3,921,805 7,493,961 1,348,913

19 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

21 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
1,105,044

-
14,656,706

-
11,233,023

-
1,620,192

-
1,489,946

-
356,442

-
1,416,997

-
9.7

-
12.6 2,914,447 7,229,341 1,590,455

24 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 714,319 11,967.074 9,487,068 1,058,967 1,473,245 254,152 1,434,472 12.0 15.1 1,809,403 4,563.236 1,095,177

26 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 463,590 9,443,018 7,643.205 689,766 1,327,245 179,339 1,294,562 13.7 16.9 1,095,084 2,710,547 7D4,742

28 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - -

30 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
31 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
363,388

-
8,912,045

-
7,377,393

-
763,942

-
1,438,902

-
236,822 1,410,870 15.8 19.1 631,494 2,184,904 677,320

32 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - -

34 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
36 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
144,627

-
4,445,050

-
3,723,662

-
325,459

-
833,708

-
117,165

-
825,035 18.6 22.2 268,106 979,898 352,763

37 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - - -

39 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
42 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
50,018

-
1,900,892

-
1,542,680

-
102,164

-
385,969

-
42,909

-
379,744 20.0 24.6 123,479

1
491,508 206,433

43 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - -

44 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

46 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,461 1.900,029 1,563,240 183,520 451,995 84,419 442,308 23.3 28.3 73.461 533,320 245,327

49 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
50 percent maximum rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
4,254

-
428,035

-
344,729

-
154,603

-
136,857

-
77,301 109,787 25.6 31.8 12.934 594,102 297,051

54 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,027 965,010 767,715 77,627 261,110 41,919 254,819 26.4 33.2 22,957 200,834 108,450

55 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - - - -

59 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,801 593,479 477,086 18933 188,134 19,582 163,223 30.9 38.4 10,714 123,193 72,684

63 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.609 3D6,897 242.719
~ :

22470 107,170 14.156 100.768 32.8 41.5 4,812 73,202 46,117

64 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
68 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

-
2 40

1'

-
384,9211

-
305,202

-
31,430

-
146,482

-
21,372 139,268 36.2 45.6 3185' 107063

1 :
72803

1 :
70 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1 9
96 903,971 1 73%075 314.290 430,341 220.003 416,955 46.1 56.4

1 g
69 314 290 220 003

Separate returns of husbands and wives

Foonote(s) at end of table.
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Table 2.-..Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at which Tax was Computed-Continued
[All finures are estimates based on samoles-monev amounts are in thousands of dollars]

All marginal rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

0 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
18 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
24 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
26 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
28 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

30 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
31 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
32 percent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
34 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
36 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . .
37 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
39 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
42 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
43 percent. . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . .
44 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

46 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
49 percent. . . . . . . . . . . . . . . . . . . . . 1 . . . . . . . . . . . . . . .. . . . . . . .
50 percent maximum rate . . . . . . 1 . . . . . . . . . . . . . . .. . . . . . . . . . . . . .
54 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . : . .
55 percent. . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . .

59 percent. . . . . .. . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . ... . . . . .
63 percent. . . . . . . . . . . . *

. . * ' ' * .. . . . . . . . . . . . . . . . . . . . * ' ' *64 percent. . . . . . . . . . . .

. . . . . . . . . . . . .68 percent . . . . . . . . . . . .

. . . . . . . . .70 percent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . .

CAassified by the highest marginal rate at which tax was computed

Number of
returns

(49)

36,019,386

8,009,325
3.440.542
2,613,978
4,658,766
3,735.714

3.563.757
-

2.550,592
1,950,944

-

2.164.725
-

11898.0151

-
723,766

-
-

301,383
-

182,236
14,056

-
107,316

-
59,692

-
21,262
23,2811

Adjusted
gross income

(50)

357,025,060

18,037,969
13,628,455
13,343,878
31,140,491
32,925,711

39,093.271
-

33,886.728
30,351,170

-

40,072,828
-
-

43,731,046

-21.179,197
-
-

10,679,105

-
7,966.1 DO
1,209,762

-
6,057,599

-
4,745,297

-2,363,543
6,612,9101

Income subject to tax

At all rates

(51)

299,865,273

8,989,040
9.720.048

10.153,103
25,267.808
27,946,654

34,102,552
-

30,104,547
27,156,209

-

35.658,W2

-
38,770,622

18,635,220
-

. -
9,330.108

-
6,733.826
1,009,334

-5.083,934

-
3,917,505

-
1,962,447
_5323J14

At marg'nal
rate

(52)

43,102,057

8,989,040
1,808,358
1,267,647
4,771.780
3,666,928

3,814,978
-

2,561,385
1.989,912

-

3,188,334
-
-

4,226,927

1,626,961
-
-

650.554

-
519,790
426,010

-597,268

-
475,392

-
185,206

2-3355-86

Returns of single persons

Tax generated

At all
rates

51,'914,928

1 , -
254;505
604,811

2,322,886
3,280,700

4,621.198
I

4.580.744
4,535.098

I -
6,596,225

8.203,937

4,619,052

I __
2,527,031

2,034,379
401,351

I -
1,7182,742

-
1,620,029

I -
920,592

3,109,6461

At marginal
rate

(54)

10,116,847

-253,170
202,824
858.921
696.716

801,145

614,732
517.377

-

956.500

1,437,155

634,515
-
-

286,244

254,697
213.005

328.497
-

299,497
-

125.940
1-6349-10

income tax after credits

Total

(55)

51,265,649

-
249.532
589,685

2,282.450
3,257,092

4.567.286

4.551,016
4,489,219

-

6,539,699

8,147,787

4.464.505
-
-

2.483.850

2.002,439
380,964

1,749,102
-

1,580,489
-

904,452
3-026-082

As a perceni of -

Adjusted
woss income

(56)

14.4

-1.8
4.4
7.3
9.9

11.7

13.4
14.8

-16.3

18.6

23.3

25.1
31.5
-

28:9

-
33.3
-

38.3
45.8

income
subject to tax

1 (57)

17.1

-
2.6
5.8
9.0

11.7

13.4

15.1
16.5
-

18.3

21.0

24.0

--
26.6

29.7
37.7
-

34.4

-
40.3
-

46.1
56.8

Number of
returns

(58)

36,019,396

36,019,386
28,010.061
24,569,519
21.955.541
17.296,775

13,561,061

9,997.304
7."6,712

-

5,495,768

3,331.043

1,432.992
-
-

709,226

407,843
47,916

-
185,596

-
94,808

-
39,920
23,2811

Classified try each rate
at which tax was comDuted

Income taxed
at rate

(59)

299,865,273

73.392,891
28.834,829
23,223,108
41.095.008
30.789.050

26,808,777

18,199,480
13,531,025

-

13.847.671

11.821.785

5,385,859
-
-

2,812,122

2.189,281
1,924,910

-1.657,417

-
1.346.159

-
670,233

2,335,5861

Tax rate classes

Len than 0.05 percent.
*Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.

Income tax
generated

at rate

(60)

51,912,450
-

4,036,876
3,715.710
7.397,101
5,849,920

5,629.843

4,367,875
3.518,067

-

4.154,301

4.019.407

2,100,485
-
-

1,237,334

1.072,748
962,455

-
911,579

-
848,080

-
455,758

1.634.910



Foreign Income, Taxes and Credit on U.S.
Corporation Returns, 1978

By Vergie Mose*

For Income Year 1978, corporations reduced their
tentative U.S. income tax of $107.9 billion by more
than $26 billion by using the foreign tax credit
provisions of U.S. tax law. These provisions al-
lowed a credit against the portion of U.S. income tax
attributed to foreign source ircome for income taxes
paid [1] to foreign countries. U.S. corporations
primarily engaged in petroleum-related activities were
the principal users of the foreign tax credit
provisions. These corporations claimed $17.1 billion
in foreign tax credits which reduced their total U.S.
corporate income tax from $21.8 billion to $4.7
billion, or 22 percent of what would otherwise have
been their liability.

BACKGROUND

The foreign tax credit was designed to alleviate the
double taxation that can occur for U.S. taxpayers with
international sources of income because their foreign
source income is typically subject to foreign as well
as U. S. tax. For the purpose of computing a foreign
tax credit for corporations, foreign source taxable
income includes such items as foreign branch profits
and dividends [21, interest and royalties remitted
from foreign corporations. The foreign tax credit is
subtracted from the U.S. tax on worldwide income to
compensate for taxes paid to foreign countries on the
foreign source income.

The amount of foreign tax credit that corporations
could claim was subject to certain limitations.
Beginning in 1976, corporations were required to
compute the credit limitation on an overall basis,
rather than country by country. They also were
required to allocate their foreign income into five
categories or "types of foreign income" [3]. For each
type of foreign income reported, the foreign tax credit
was limited to the smaller of the amount of foreign
taxes available for credit or the portion of the U.S.
tax imposed on that type of foreign source taxable
income. The total foreign tax credit claimed was the
sum of these separate types of income credits. In
certain instances, the total foreign tax credit was
reduced because U.S. corporations participated in
international boycotts (4].

FOREIGN ACTIVITY FOR ALL CORPORATIONS

For 1978, foreign source taxable income amounted to
$65.2 billion for all corporations which claimed a
foreign tax credit and filed supporting schedules for
the credit. This amount was 46 percent of their
$141.7 billion of total taxable income (both domestic
and foreign source Income).

The importance of foreign source taxable income for
those corporation returns with total assets of $250
million or more is shown in Figure A. The. foreign
source taxable income for this group of large
corporations accounted for 96 percent of total foreign
source taxable income for all corporations, and 26
percent of total corporate taxable income, for 1978.

These same large companies reported $39.6 billion of
foreign taxes paid. This was 97 percent of the
foreign taxes paid by all corporations for 1978.

The importance of these large companies an the total
amount of foreign tax credit claimed for all
corporations from 1972 through 1978 is shown in Figure
B. These large corporations comprised over 91 percent
of the total foreign tax credit for each of the years
shown, with a high of 97 percent for 1978.

Finally, the foreign tax credit of $25.5 billion
offset 42 percent of the $61.0 billion of U.S. cor-
porate tax reported on returns with total assets of
$250 million or more. This compares to only $900
million of foreign tax credit, or less than 2 percent
of the $46.9 billion of U.S. corporate tax, reported
by smaller companies. Figure C shows foreign tax
credit data as related to the U.S. corporate tax.

FOREIGN ACTIVITY OF PETROLEUM CORPORATIONS

The foreign operations of U.S. corporations with
total assets of $250 million or more that were
primarily engaged in petroleum-related activities (oil
and gas extraction and refining) have histnrically had
the greatest impact on foreign income and tax data.
As shown in Figure D, these corporations reported over
one half of the total foreign source taxable income,
more than three quarters of the total foreign taxes
paid and more than two thirds of the foreign tax
credit claimed by all large corporations. The impact
of corporations primarily engaged in these industrial
activities has become more pronounced since 1973 when
Statistics of Income data first reflected the sharp
rise in the world price of oil. Since that year
corporations with operations in the Middle East have
accounted for the major portion of all foreign income
and taxes paid, and foreign tax credit claimed.

The foreign operations of U.S. corporations pri-
marily engaged in petroleum-related activities have
historically generated significantly more taxable
income than their domestic operations. Foreign source
taxable income accounted for 93 percent of the $7.2
billion in worldwide taxable income for 1972. Even
with an increase in domestic taxable income, foreign
source taxable income accounted for 84 percent of the
$42.7 billion in worldwide taxable income for 1978.

Taxes paid to foreign governments far exceeded the
allowable foreign tax credit. The largest portion of
total foreign taxes paid were taxes paid on foreign
income from oil and gas extraction. Those U.S.
corporations primarily engaged in petroleum-related
activities paid $18 billion in foreign taxes on $22.3
billion of foreign income from oil and gas extraction
for 1978, or nearly half of the total $40.7 billion in
foreign taxes paid by all U.S. corporations which
claimed a foreign tax credit and filed supporting
schedules for the credit. However, beginning in 1976,
U.S. corporations were not allowed to include all of
the taxes paid on foreign oil and gas extraction
taxable income in the computation of their foreign tax

*Foreign Returns Analysis Section. Prepared under the direction of James R. Hobbs, Chief. 25



26 Foreign Tax Credit, 1978

Figure A
Total CorPorate Taxable Income'
And Taxable Income from Foreign
Sources, -1972,1974, 1976, and 1978
(Billions of Dollars)

0

Total Corporate
Taxable Inoome

. rate Taxable InTotal Corpo come
on Returns with Assets of $250
Million or More and with Foreign,
-tax CredR Supporting Schedules
Taxabli3-Incometrom Foreign

"$239.6
A'_-~

$95.1
T

001
1 $81.5 ,/

$46.8
-A

$15.0
1
./

1$104;6

1$128.4

$53.0

Sources on Returns with Assets -
of $250 Million or More and with,"
Foreign Ta)( Credit Supporting. Sphedules

1Equals Income Subject tp US. Tax.in fhe Tables.
I

1972 1974 -1976 1978
19

M.Totalketums
o

F__J-Retums with
'
Total Assets

of $250 Million or More

.
197~ 1974 ~ - 1976 1978

credit. , Those taxes excluded f rom the computation of
the foreign tax credit were taxes in excess of the
U.S. tax rate applicable to the foreign oil and gas
extraction taxable income. For 1978, corporations'
primarily engaged in petroleum-related activities were
required to exclude $7.5 billion of foreign taxes paid
on foreign oil and gas extraction taxable income.
Thus, the foreign oil and gas extraction taxes in
excess of 48 percent of the foreign oil and, gas.
extraction taxable income, were reduced to the 48.
percent rate, which was -equivalent to the basic U.S.
corporate tax rate for 1978.

In 1978, large corporations primarily engaged in
petroleum-related activities generated 84 percent of
their $42.7 billion of worldwide taxable income, or
$35.7 billion, from foreign operations and only 16-
percent, or $7.0 billion, from their domestic opera-
tions. The U.S. Income tax an the foreign income was
almost completely offset by $16.9 billion In foreign
tax, credits, leaving a net U S. tax of $3.4 billion,
almost entirely on domestic 1~~ome.

DATA SOURCES AND LIMITATIONS

The foreign tax credit is claimed under-section 901
of the Internal Revenue Code. Corporations which
claim, a foreign tax credit provide supporting foreign
income and tax data on the Form 1118, "Computation of
Foreign Tax Credit - Corporations," attached to the
U.S. income tax return. Forms 1120, 1120F, 1120L, and
1120M were the sources for the foreign tax credit
data. The Form 1118 was the source of the foreign
income and tax data for this article. Taxable Income
reported from foreign sources (including U.S.
possessions) is defined under U.S. tax law. However,
foreign taxes paid are defined,by the tak statutes of
the foreign countries (including U.S. possessions).

A certain amount of undercoverage of Joreign Income
and tax data is attributable' to various reasons. Less
than one Dercent of the total foreign tax credit was
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Figure C
74~v2al ftTarate Tax and Foreign
Tax Credi% 197Z 19749 1

'
SM and 1978

(00iflons of Dollars)

$4U
=L/

$66.1
r---"

Total Corporate Tax'
Wore Credits

Total CorporataTax Before
Credits on Returns with Assets of
$M Million or More and with
Foreign Tax Credit Supporting
So.hedules
Foreign Tax Credit on Returns
with Assets of $250 Million or
More and with Foreign Tax Credit
Supporting Schedules

claimed by U.S. corporations which- did - not provide
foreign income and tax data to support the foreign tax
credit claimed. Some corporations with foreign income
and taxes operated at a deficit and had no U.S. tax
liability and consequently could not claim a foreign
tax credit. Data from such returns were excluded from
this study. Corporations can choose to treat foreign
taxes paid as a deduction from gross income as an
alternative to the foreign tax credit on their U.S.
income tax returns. However, because it is generally
more advantageous to claim a credit against tax rather
than reduce income by a deduction, it is probable that
the number of corporations taking the deduction, as
well as the foreign income and taxes involved, were
negligible.

Data were derived from the unaudited returns of
corporations which claimed a foreign tax credit that
were included in the sample used for the 1978 returns
contained In Statistics of Income-1978-1979, Corpo.-
ration Income Tax RetuLns. The foreign tax credit
claimed can be subject to change during audit when the
acceptability of the foreign income and taxes reported
for purposes of this credit is determined. Addition-
ally, some corporations provided preliminary foreign
income and tax data with their U.S. tax returns
because not all the information on their foreign
operations was available at the time the U.S. income
tax return was filed.

Returns with total assets of $250 million or more
accounted for virtually all of the foreign tax credit
reported on corporation income tax returns. Because
these returns were sampled at the 100 percent rate,
data from them are not affected by sampling
variability.

Statistical studies on the foreign income and tax
data of U.S. corporations which claim a foreign tax
credit are conducted biennially in even years. A more
complete explanation of the limitations of these data,

$20.9

L15.8

1972

$38.8

$20.2

1974

$49.8

UL2.7j

$107.0

$61.0

L!U55

1976 1978

27

and explanations of the terms used and applicable law
changes, can be found 'in Statistics of Income--1976

-1979,Supplemental Report, Internaflonal Income nn
Tax% ~orei, n Income an7d Taxes C.gRt o t2dom5on U.S.ax 9 St O"nE
Inc Returns and in atisti -1974,
Supplemental Report, International Income and Taxes,
Foreign Tax Credit Claimed on Corporation Income Tax
Returns.

NOTES AND REFERENCES

(13 "Taxes paid" inclUde taxes paid, accrued, and
deemed paid.

[2) Includes dividends constructively received, i.e.,
certain undistributed profits of foreign subsi-
diaries under specially defined circumstances and
dividend gross-up resulting from taxes deemed
paid by U.S. parent corporations. Taxes were
considered deemed paid upon actual or construc-
tive receipt of a dividend from a related foreign
corporation of which the U.S. corporation owned
at least 10 percent of the voting stock.

F31 The five types of foreign income were: Section
904(d) Interest Income, Dividends from a DISC or
Former DISC, Foreign Oil Related Income and All
Other Income from Sources Without the U.S.

[41 Department of Treasury, The Operation and Effect
of the. International B'ycott Provisions

-1
of
-

the
internal Revenue Code - Third Report, May 982.-



Figure D.--Returns With Total Assets of $250 Million or More afid~With Foreign Tax Credie Supporting Schedules:
Number of Returns, Foreign Income, Taxes, and Credi~, by Selected Industry, A,76 and 1978

[Money amounts are.in v.illioii
I
s of dollars]

Number of
Taxable inIcome

il
Taxable income

fSelected industry from a l from oreign
returns I

S0uLCf--S sources

1 976 1978 1976
11
978 1976 1978

(2) (3) (4) (5)

1

(6

All industrial divisions ............................ 760 878 104,585 128,391 2,98052,980 62,486

Mining ...................................................... :21 23 28,100 26,512 27,528 25,878
Oil and gas extraction ......... I............... ............. 12 18 27,507 26,141

1
27,204 25,734

Manufacturing .................................................. 372 ~418 58,295 75,540 19,306 26,268
Petroleum (including integrated) and coal products ........ 20 22 16,072 16,555 8,658 10,000

Transportation and public utilities ........ ...... 4~ 5 50 6,414 9,-339 275 751

Wholesale and retail trade ....................... ...... '42 53 3,412 4,082 1,444 1,230

Finance, insurance, and real estate ........................... 256 .307 7,556 11,587 4,080 7,914

U.S. tax Foreign taxes Foreign tax
Selected industry before credits 'paid credit claimed

1976 19.78 1976 i978 1976 1978

(7) (8) (9) ( 10) (11) (12)

AlLindustrial divisions ............................ 49~788 60,965 -' 38,310 39,587 22,717 25,452

Mining ............................................................. 13 493 12,671 25,892 , 24,025 13,162 12,321
Oil and-gas,extraction.... ...................................... 13,20.5 12.,516 25,-747 23,974 13,022 12,270

Manufacturing.............................
...

27-597 35,693 10,490 3,442 7,957 11,210
Petroleum (including integrated) and coal products.~.

I
..... ~71637 7,808 6,.528 6,870 4,070 4,664

Transportation and public uti ...................."lities..~. 3,089 4,527 90 199 83 209

Wholesale and retail trade ................................. 1,631 1,930 968 788 631 517

Finance, insurance, and real estate .......................... 39593 59516 767 993 771 1,066

N) I
Co
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30 All Corporation Returns with Foreign Tax Credit, 1978
Table I.-Total Assets, income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry- Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

All Industries .................................................
Agriculture, forestry, and fishing......................

Mining ..........................................................
Metal mining ................................................
Coal mining .................................................
Oil and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

Construction ..................................................

General building contractors and operative
builders ............

:Heavy-c~onsftftuction ccon ctors
........................Special trade contractors ................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ...................................
Textile mill products ......................................
Apparel and other textile products ...................
Lumber and wood products ............................
Furniture and fixtures.....................................
Paper and allied products ...............................
Printing and publishing ...................................
Chemicals and allied products.........................
Petroleum (including integrated) and coal

products...................................................
Rubber and miscellaneous plastics products ......
Leather and leather products ..........................
Stone, clay, and glass products.......................
Primary metal industries .................................
Fabricated metal Products ..............................
Machinery, except electrical ............................
Electrical and electronic equipment ..................
Motor vehicles and equipment.........................
Transportation equipment. except motor vehicles,
Instruments and related products .....................
Miscellaneous-manufacturing-and-manufacturing-

not allocable .............................................

Transportation and public utilities ....................

Transportation ..............................................
Communication .............................................
Electric, gas, and sanitary services ..................

Wholesale and retail trade ...............................

Wholesale trade ........................................... J
Groceries and related products ....................
Machinery, equipment, and supplies ..............
Miscellaneous wholesale trade .....................

Drugs, drug proprietaries and druggists'
sundries .............................................

Chemicals and allied products .............. ...
Petroleum and petroleum products.............
Other miscellaneous wholesale trade .........

Retail trade .................................................
Building materials, garden supplies, and

mobile home dealers...
...... -* ...........General merchandise stores ........................

Food stores...............................................
Automotive dealers and service stations ........
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Ealing and drinking places .........................
Miscellaneous retail stores .....:....................

Finance, Insurance, and real estate .................

Banking .....................................................
Credit agencies other than banks..: ................
Security, commodity brokers and services ........
Insurance ...................................................
Insurance agents brokers and services ............
Real estate.........................................

~x'Holding and other investment companies ce
bank holding companies................

Services ........................................................

Hotels and other lodging places ......................
Personal services..........................................
Business services .........................................
Auto repair; miscellaneous repair services .........
Amusement and recreational services ...............
Other services ..............................................

Nature of business not allocable .....................

U.S income tax
befor~ credits

U.S.
normal tax

Total surtax and

I altertamxfive

67,612,312
'48,105

12,961,042
'131,277

20,066
12,762,553

39,145

319,841

115,906
-178;307

25,628
40,140,573

2,490.13
877,44
314,039
312,112
544.585
114,475
997,446

1,187,7
4,652,865

7,827,924
479.904
127,418
863,607

1,453,274
1.212,044
5,857,218,
3,205,824
5,252.376

- 66
1.32

383,037
4,688,61113

1.135,308
3.058,0 5

495.1:0
2,670,084

1,166,808
29,464

171,737
965,606

*17,720
451,681
493,3251

1,503,277~

19,579
776,417
260,578

1,219
'54,098

5,670
177,695
208,020

5,934,3go
1,665,897

313,386
58,676

3,464,158
176,200
154

,

073

102,009
847,302

'65,090
*34,691
341,154
'28,138
285,105
93,125

2,383

(12)

67,217,3741]
'47,801

12,933,613
'112,608

23 568'
12,759:312

38,126

317,5

1 4
-1177,313

25,569

39,913,110

2,468,962
875,304
311,401
311,650
532,4981
114,203
985,411

1,184,683
4.618,173

7,808,000
477,205
127,246
860,614

1.428,102
1,205,636
5,817,270
3.186,838
5,237,253

660.882
1,319,681

382,098

4,605,377

1,128,478
2,987,333

489,565
2,655,477

1,159,829
29,225

170,5881
960,0161

-2,880
'17,487
450,742
488,906

1,495,648

19,542
773,269
258,507

1.202
'54,030

5,663
176,709
206,726

5,901,127

1,650.174
303,677
58,648

3,459,856
176,037
152.2161

100,51

840,89

'64,317
*34.120
337,123
*27.982
284.8
92,545

2,381

Foreign
tax

credit
claimed

(13)

26,357,629
'13,210

12,512,804
*63.516

1662
12,445:728

1,899

116,160

47,271
~64;748

4,141

11,654,36

539,536
49.588
10.102
58,148
20,70

3,1
188,575

88,113
1,156,059,

4,665,179
112,400

2,493
14,947

'74:530323
197.825

1,914.52
724,615

1,037,232
150742
255:0191

0S

(1)

41,903

922214

113.73
61,
46.73

594,19

478029
1:27119

16403
460:354

-5,904
391.33f,
62,957

116,169i

54~
72:36

12377,
2

21
6,828

13,006

1, 103,998

767,374
42,742

4,790

2210111:867
2

5 61

140,459

*6.100
*6 658'
60:1~53

54
48,138
18,85-1

U.S.
possessions

tax
credit

(14)

32

-
32

114,856

~1~

-
-

68,723

-

-
-
-

4,066
40.582

618

151.

-

-

-

-

-

-

-
-
-
-
-

-

Investment
credit

(15)

6,978,326
-2,825

84,855
'24,709

7,445
45,440

7.261
34,735

8,543
-24-298

1:895

3,724,346

221,068
61.405
47,041
10,272

111,981
6,02

136,008
56.332

459,520

669,057
47,915
4,257

121.010
272,763

90,503
374,340~
361428
523:050

5 4
7

186011
2 307,

1

1,511:117'
-151,7041

255,550

60,735
1,696

10,405
48,635

7,522
39,670

194,814

2,45
84, 9:9.5
40,5~12

1
-1,893

412
35,233
29,514

428,752

231:121
3.192"..2

128,002
3,533

14,282

1,33~

140

-5.958
-4,752
41.241
-5,573
71,714
10,864,

Work
incentive

(WIN)
credit

(16)

8,8321
-

.2

1

-

4
-

2

8,111
212

7
79
20
32
11
61
23

1191

38
83

353
109
506
453

5,532
84

11 id

7:

2157
47

260

74
-

7
67

60

1.~

T7
19
-
-
-
5

115

265
112

6
-

147
-

-7. 1~2344

Jobs
credit

(17)

158,067

2 37

276
1,512

248

4,110

-2,8271
-688
. 59~5

97,97

4,043,
421

1,498

11:
821
803

1,196
2,341
3.809
8,355

1,395
3,985

700
253311
5:114

1

2
992

8:
12,8-8

3,823
3 92 3

4:695

4,220

6,41~

4,182
1,212
1.02

14,317

8,587
324

2,087
6,176

*350
443

5.0835
1730~

181.270~
7

M
101

1,359
1,903

209:11g'04

1
414

7,11
1.158

763

270

12'4-1 2.3218,114.4001,3622.0]

30

U.S.
income tax

after
credits

(18)

33,994,560
'31,636

361,125
-42,831

18,683
269,874
29,738

164,798.

57,261
-88:574

18,963

24 540,92~

1:725,27
766,02
255,320
241

:
137

410067
104.107
670,462

1,039,454
2,9W.087

2,492,255
315,522,
119,962
625028
851:513

".g9:.215'

2,105.827
3,682,738

451;839
990,252

31823

2,152,5286

377,185
1,479,673

295,6701,805,761619,383126,17442,834450'375

0
1 08-12:37

1,

1 81

3 5

16,739
618,252
195.567

1,027
'51,905

5,137
134,268
163,483i

4,381,263

657,077
231,554

41,889
3,107.873

159,642
134,286

48.943

268
'52.84564'
-22,959
231,124
'22,108
163,887
61,347

2,254

Foreign income
reported on
Gross income excludi
branch operations :2

specially allocable income
go" loss)

Total
(19)

88,!3761:71~

40,095,945
'312,059

4,004
39,775,437

4.444

1,399,659

1,000,783-
3-5-2. i 3-1

46,745~

31,597,390

1.577,391
300.003
43,798

169
:
661

65 ON
8 490'

587:300~
267,7721

3,467,5381

9,695.325,
462.27 1

7,234
370,150

1,192,1701
546,401

5.657,429
2,341,699
3,G46,938

842,095
803.571

34~
1443,126',21$

2,232.1
601,279
292,750

2,2113,899

1.894,210
9,483

116,031
1,768,696

4
97.1293
778,621

319,689

229
177,1541
51,887

74
7'

2831
.53

48,414
40,6241

8,7 21,92

6.709,895
346,937
33,289

1,402,939~
48,703
29,458

150,702~

79331~25:213.19
.
307

302,537
*849

619.810
311.610

A
Footnotes at and of table.

Major Industry

and taxes
Form 1118

Dividend
(20)

11 228

~:232

148,461
'93,799

7
54,355

299

85,374

30577
-51:96

2,911
10,064,933

493,381
109,181

10,037
59

:77
50

30 29
3116

228:077
72,055

1,324,734

2,452,118
:Og

1
1131

127,093
240,782
216,553

1,711,163
638,514

1,527,770
218,339-
396,095

54.195

195,246

86.301
75,402
33,542

360,240

238,292
851

8,175
229,265

'240

145711
73:425

121,949

-
86,380
23,981

32

-191
4,639
6,726

269,387

102,584
36,930
1616

.1 040::66
3. 20
1,928

71,942

102,357

-3,416

50.220
-

36,064
6,457
-



All Corporation Returns with Foreign Tax Credit, 1978
Table I.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry- Continued
(All figures are estimates based on samples- money amounts are in thousands of dollars]

Gross inoom excluding branch operations and specially allocable income (loss low)- Confinued

Dividend
gross-up

(21)

7,273,586

74,746
-53,129

-
21.3381

27959,

1

21
35~3 66
214

6,267, 21

366,375
23,269

6,319
44 868
16:592

2,335
150,765
53,036

750,493

1,434,337
100.35 1

604
80,145

125,998
130,439

1,485,284
327.737
831,972
115,542
190'"5

30,719

95,156

45,872
40,438

8

11:8545'

O~
483'58334

5:,131
478 68~

0.3

439:7000"
35,

84,714008

-
56,538
20,638

27
-

8
1,831
5,672

132,731

42,782
19,633

123
14

109:,1.
528

45,805

69,707

-1.640
-5,314
40,340

-18,489
3,925

=1

interest
Iricorne

(22)

7,028,59Z
*439

30,132

660
20,915

131

11,294

386123
7:

19872

11574, 2

95,985
10,895
3,D63

13,882
11,071

233
38,7620
1

13 0

658.359
22,931

188
24,532
46.044
24.589

2371981
107:730
82
22
20

7,727

49,993
15,145
15,906

1::921 1432

250.163,
1,:723
31539

244,902

20
77222:.0

8,96-~

229
5,040
1,091
-
-

59
1,702

849

5,095,102

4,214,273
202,465

22,907
636575

2:338
9.97

6,573

7

'

77

.234
.37
.44-42,

2

Rents.
royalfies

and
license

fees
(23)

5,362,95Z
*429

60,764
-4,073

33
56,646

12

22,314

7,572
11,100

3,641

4,248,150
190.118
44,892
15,056
47,875
5,254
2344

122:091
61,203

574,299

114,121
143,070

1 .
72.094

167.729
107,332

1658128
'527:563
144,978
69551

146:520

(1)

32, 044

129, 230

46, 55
69, 13
13,

666,
532:..

03318
31.1
17,580

-3.

42~3713,77955

14,605

-
202

3.426

--
7,829
2.712

274,208

192,711
30,955

-
29396
2:917

15.868

2,362

561,162

42,575

513,870
4,436

Foreign income and taxes reported on Form 1118-Continued

Service
inoorre

(24)

6,994,460
-

215,950

-
215,618

25

1,105,267

902,299
167,464

35.503

1,585,16

59,180
286

5,506
926
208
29

10,079
8066

89:722

135,677
14,420

10
24,435

7,222
6,219

63,698
490,548
281,524
377,4D6

6,5271

3,47

2,314,630

1,860,109
359,976
94,545

777

:9:968
377

28,425
31,166

:61if

327

7.8041

117
2731

--
24

1,729
4,081

298,04S

49.22810099441
1 ,
8,

217,
18,

3,059
407,634

-1,881
-1,761

119,335
.1

1,948
282,708.

-

Not
capital

gain

(25)

1,266,20$

11:92",3511~3 813

1

3,201

140
3,054

-1

1,016,19q

16,
88

1,347
197

-2,029
400

4,202
1696

ID6:617

606,634
12,996

51

1 411
22,8
18.02720
71,

7.
20,

4,451

4,439:

2,

-50
-895
3,427

91605

4,307

-3,438
869

79~3

5,299

-2,5~
-

-
1,002
1,741

49,595

25,424
172
20

10.322
216

so

13,352
33,074

-
.9

27,825
-

166
5,073

Partnership
ircorne

(not)

(26)

321,684
-

219,880
-

(1)
217

:313
1
2

1~0,410

3,913
6,510

311,3844:
44
-
384
-

-
2'2;.24

3:891

6,677
-147
-

6122,26

~7
7'1
5

-

7
1 1.14 72

4

1

13

1

.7

M20

8,804

-795
8,DO9

8,00:

1

- 11
-

42,921

10:215
27798
-

24,922
263
53

101

3,521
-
-

1,374

-616
1,531

Other
income

(27)

419,911111,412
'21,748

39,203,493
*148 945

3:303
31,0411111:,14

102,653

30782
69:563
2.308

6,809,224

365510
111:389

2,085
2.064
4:025

3

59,11
482,103

4,287,401
18,522

3,474
23.111

482,646
38.448

483,510
173,631
169,234
17977
39:5261

11742

33's 207

179,990
37,227

117,990

873,077

796.743
2
'135:32

758,731

6,341
368,344
396.734

76,3341

-27,757
-41

1

is,
29.6r'

02

2

,

122,559:
927.7
27

1-428 39
2,300

580

7,509

94,108

'17,986
-5,394
15,447

*499
47,721

7,060,

Tota

(28)

",855,60

24,109,54~

3 2~8!-
24,106:2

24,44$

24,443

--

11,747,289

11.468,393
-

-
11:1 39
2

lot

4.371
-

144,54g~

6,9
-

137,547

8,81Z357

8797203

-
8,'797,'203

8.778,845
18,358

15,153

-

5,153,

17,43;

-

5.814
-
-

11.618
-

-
extraction

(11,6%gross, me (IM loss)0

From
extraction

Of Oil
or gas

(29)

42,327,664
-

24
,
067

,
497

1

3
85~

24,064:213
-

24,443

24,443
-
-

9,750,571
-

36,863
-

-
223,720

9,471,984

--

01:'2101

4,371

-141,364

6.709
-

134,655

8,337,984

8,324,974
-

8.324,974

8,306,611
18,358

13,011

5,808

All Industries ................................................
Agriculture, forestry, and fishing ..............

Mining ...........................................................

Metal mining ................................................
Coal mining .................................................oil

and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

Construction ..................................................

General building contractors and operative
build rs....................................................

Heavy construction contractors ........................
Special trade contractors ................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ...................................
Textile mill products ......................................
Apparel and other textile products ...................
Lumber and wood products ............................
Furniture and fixtures .... .................................p
spar and allied products...............................

Printing and publishing ...................................
Chemicals and allied products .........................
Petroleum (including integrated) and coal

products ...................................................
Rubber and miscellaneous plasfics products
Leather and leather products ..........................
Stone, clay, and glass products .......................
Primary metal industries ....................... ..........
Fabricated metal products .................... ..........
Machinery. except electrical ............................
Electrical and electronic equipment ..................
Motor vehicles and equipment.........................
Transportation equipment, except motor vehicles
Instruments and related products ............... .....
Miscellaneous manufacturing and manufacturing

not allocable .............................................

Transportation and public utilities ....................

Transportation ..............................................
Communication .............................................
Electric, gas. and sanitary services ..................

Wholesale and retail trade ..............................

Wholesale trade .....................................
Groceries and related products ..............
Machinery, equipment, and supplies ..............
Miscellaneous wholesale trade ................

Drugs, drug proprietaries and druggists'
C sundries.............................................

hemicals and allied products ..................
Petroleum and petroleum products .............
Other miscellaneous wholesale trade .........

Retail trade .................................................
Building materials, garden supplies, and

mobile home dealers ...............................
General merchandise stores ........................
Food stores ..............................................
Automotive dealers and service stations ........
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Ealing and drinking places ..........................
Miscellaneous retail stores ..........................

Finance, Insurance, and real estate ..................

Banking ......................................................
Credit agencies other than banks ...................
Security, commodity brokers and services ........
Insurance ..............................................
Insurance agents brokers and services .......
Real estate .................................................
Holding and other investment companies except

bank holding companies.............................

Services .......................................................

Hotels and other lodging places .....................
Personal services .........................................
Business services ........................................
Auto repair; miscellaneous repair services .........
Amusement and recreational services ...............
Other services ..............................................

Nature of business not allocable .....................

Footnotes at end of table.

Major industry
From

sale of
business
assets

(30)

31

573,735
-

71752

-7,752
-

-

549,320

549,344

Z892

-
2,892

Z153

10
-

10

7(
-

2,143

-

2,143

11,618

-

11,618
-



32 All Corporation Returns with Foreign Tax Credit, 1978
Table I.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry- Continued
[All figures are estimates based on samples- money amounts are in thousands of dollars]

AM bxkt8trw .................................................
Agriculture, forestry, and fishing ......................

...........................................................
ning ................................................metal mi

Coal mining .................................................
Oil and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

Construction ..................................................

General building contractors and operative
btdlders ..................................................
eavy construction contractors ........................H

Special trade contractors................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ...................................
Textile mill products ......................................
Apparel and other textile products ...................
Lumber and wood products ............................
Furniture and fixtures .....................................
Paper and allied products...............................
Printing and publishing ...................................
Chemicals and allied products .........................
Petroleum Cincluding integrated) and coal

Products ...................................................
Rubber and miscellaneous plastics products ... L.

-Leaftm-and-leather-products ..........................
Stone, clay, and glass products .......................
Primary metal industries ......................... : .......
Fabricated metal products ..............................
Machinery, except electrical ............................
Electrical and electronic equipment ..................
Motor vehicles and equipment.........................
Transportation equipment, except motor vehicles
Instruments and related products .....................
Misceltime" manufacturing and manufacturing

not allocable.............................................

Transportation and public utilities ....................

Transportation ..............................................
Communication .............................................
Electric, gas. and sanitM services ..................

Wholimft and retail bode ..............................

Wholesale trade ...........................................
Groceries and related products ....................
Machinery, equipment. and supplies ..............
MisofIllaneous wholesale trade .....................

Drugs, drug proprietaries and druggists'
sundries .............................................

Chemicals and allied products ..................
Petroleum and petroleum products.............
Other miscellaneous wholesale trade .........

Retail trade .................................................
Building materials. garden supplies, and

mobile home dealers ...............................
General merchandise stores ........................
Food stcires~ .........
Automotive dealers,
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Eating and drinking places ..........................
Miscellaneous retail stores ..........................

Flnenice, finurance, and real eatate ..................

.............Banking .........................................
Cretin agencies other than banks ....................
Security, commodity brokers and services .........
:nsurance ....... ..............
nsurance and .............
Real estate........................................ .........
Holding and other investment companies except

bank holding companies ..............................

servion ........................................................

Hotels and other lodging places ......................
Personal services ..........................................
Business services .........................................

-dscallaneous repair services .........Auto repair, n
Amusement and recreational senrloss ...............
Other services..............................................

Nature of bushmm not alloCable .....................

Oil and gas extraction
gross incorne (less loss)-Continued

Dividends
from

lor7.rp. 1~-

(31)

11898,817

11,420,03~

310

1,419.723

-

472,220

472,220

472,2201

472,220

(1)

(1)

-

6,5

-
6,558
-

-
-

-

Includable
income of
ConVolled

C.=a n.

(32)

25,909
-

25,W_I

25,909

-
-

-

-

Partnership
Income,

(33)

29,479
-

27,741

-
27,741

-

17'

-
-

2

-2.9

-

-
-

-

-

-
-

-

Foreign income and taxes reported on Form 111 a~Continued

Total

(34)

35,524,891
-1,474

14,371,229
-137,549
(1)

14,232,280
1.399

1,089,9"

887.268
170.526

32.150

10,496,0
369,241
182,161

11.127
30,534
13339

1:004
134

,
07

64379
1,007:60

3,8".976
116,056

24
78.195

565.889
111.453

1,557.446
1.027,753

761,810
41919
171:5801

28,109

2,465,465

1,874,156
350,362
230,947

1,053,1111SO

971,816
25"

58,44
910,78~

*36,.1,49,
348.

'98

560:13

82,

1

3J

23
34,247
1,407

*10
-

32.221
14,226

5%
87:011534,2.6

2
13jU

5 4
16,

,

163
13,060

23,745

769,746

-10,876

137,042
*490

362,518
254,520

2

Deduciports other than from branch operations and specially allocable income

Deductions allocable to specific types of incom

Total

(35)

26,971,466
-1,428

14,223,596
'131,012
(1)

14,091,381
1,202

1,059,442

866,312
167,833
25,298

6,087,897

236.003
112.266

9.409
16,965

5.2
3:9

34
43:'3073~1

429,73

2.932.534
27.622

100
- 21_,942

498.371
40,457

339,382
532.180
369.641
38883
36 2025~

12,570

1,22ZI36
667.368
327,538
227,229

529,974

469.211
2.09q

46
420:161

336:-
'16982,4~9

60,

7,

-
21,889

1,294

-26.082
11,498

2185961

1:71:

'3~8230311
8,91
2,37~

1

019431

661,031

-2,

4
as,

.1 2~343,7
338.3
231,27

Rental. royalty and licensing
expenses

Depreciation,
depletionand

amortization
(36)

168,615
-

7~12~
9"5.1.7N~

17,74-
-

2,782

5~
'0592.6

1

35,020

13
-

9
74

1,239
-
38

46
I1,0731

1271
1~98~

428
9,587
1,216
7,388
9,162
311
147

1,725

32
34,453

4,515
5,127

24,811

4,918

3,874
(1)

3,874~-

-

-3,874

1,044

-

-
1,044

30,M

14,.
18,994

3,341

1.~~

10,24

1.14

*48.
a

3
2

-

Other

(37)

554,374
-

17,13~;
2',23.

14,426
-

29,16A

27
1:3'1.

414~

218,484

.056
1,185
1,341
4,164
2,222

49
598

5.760
4.0261

3,029
4.705-

2,775
66.966

2.044
14,333
79,093

5,698
14,236

596

1,608

31,961

3,613
15,062
13.286

4,425

2,994
1.981

3
971

-
979

1,431

-

-
1

1,233

$41

8131
18.90

-15,813
-
601

5
68,371

54461
-

51.750
1,175
-

Service
expenses

(38)

3,378,020
-

125,451
'21

125.43q
1

972,220~

828
717

118:541
24,961

901,4

.85
-
427
514
15'

1
21
3:,
-3084

73.005
3,8379

1
13,402
43,661
2,806

38,045
96,500

223,973
:85

'79 .5~

912

795,426

582,602
129,738
83,087

43,285

42,394

1
13

36,859~
5,422

--
1

4'4:272
891

200
290

-
58

33

253,884

34.836
4,740
7950

198:272
7,487

251

34

286

,

27

524
60.519

-

-
13.386

211,848
-

Other
deductions

(39)

21,880,453
-1,428

14,047,404
112,423

(1)
13,933,779

1.201

55,272

9823
4 :527

171

4,932,916

222,079
111,081

7,631
12,213

1,639
272'

31,9.1
33931780

3 : 86

2.856,374
17,092

83-
5,338

378,157
34,390

279.617
347.425
139.659

2 t,8981
26,0291

10.018

360,295

76638
177:61 ~
106,,~7

477,34

419,949
7

10.01
409.89

*4,

-
1,16.

3"
:3

73372
57,31

-
21,683

1,004

-25,827
8.883

1,709,702

1,552549
52704
5877

86290
1,422
286

10,574

296,091

6~4-1(0
*':

_
12

264,445
18,003

-

Major industry

Footnotes at end of labile.

Deducho s
not

to locable
specific

"a of
income

Total

(40)

9,553,425
-46

147,633
-6,537

-
140,900

197

30,501

20:956
2694
6.852

4,408,159

133,238
69.895

1.718
13,569

8,087
642

99,376
21,006

577,877

912,442
88,434

24-
56,252
67,518
70,997

1,218,063
495,573
392,169
30,360

135,378

15.539

1,233,329

1
'
206788
22:824

77;63:9523

502,605
491

11,501
490,613

:357
323

12,298
477,635

21,371

23
12,358

113

*10
-

6
1
39

2:728

3,101,065

2695.909
151,379

7
223,032

7.253
10,683

12803

108',714

'!0 876
2:161

48,237

24,124
23.250

2



All Corporation Returns with Foreign Tax Credit, 1978

Table 1.-Total Assets, income, Taxes and Credits and Foreign income, Taxes and Credit, by Major Industry - Continued

[All figures are estimates based on samples - money amounts are in thousands of dollars]

33

Deductions other than from branch operations Deductions from oil and gas extraction income Taxable income (less loss)
and

specially
allocable income -Continued

Deductions not allmable to specific
types of income-Continued

Before loss recapture

Major industry Allocable to
Not

allmable to
Other than
from branch

Research and Interest
Gene I and

a
Total

specific
types of

specific
types

f0
T l

Foreign
br n h

Specially
allocable operations

and
de~elopment

expenses
expenses

isadmin trative
expenses

income inconne
ota a c (

income
Socincome

tion 863(B))
specially
allocable
Income

(41) (42) (43) (44) (45) (46) (47) (48) (49) 1 (50)

94 859 614283 245,599 21,491,295 18,853,852 2,637,443 65,150,411 11,274,653 929,496 52,946,263
11 Industries ................................................
griculture, forestry, and fishing .....................

,
-

,
- - - - - '35,310 - - '35,310

377 57828 10,581 10,980,579 8,977,468 2,003,112 26,329,075 602,653 1,706 25,724,716
Ining .......................................................... ,

'177,239 -2,729 - 1 74.51 0
Metal mining ................. ....... . ............ - - - - - 4,004 - - 4,004
Coal mining ...... ................ ......... ...........
Oil and gas extraction ..................................

-
377 28,578 10.581 10,980.579 8,977,468 2.003.112 26,143,653 598,790

1341
1.706
-

25,543,157
3 045

Nonmetallic minerals, except fuels .................. - - - - - - 4,179 , ,

42 - 1536 5,904 249 322,734 13,142 -123 309,716
onstruction ................................................. ,

General building contractors and operative - - 6 153 5,904 249 113,493 101 -123 113,516
builders ................ .................................

42
,
- - - 193,064 11,459 - 181,605

Heavy construction contractors ....................... - - - 16,177 1.582 - 14,595
Special trade contractors ............................... - -

anufacturing ................................................ 90,947 87,000 230,106 2,370,598 1,747,7U 622,840 27,582,786 6,605,850 875,595 21,101,34C

Food and kindred products ............................. 2,363 7,646
-

20,773
-

-
3405

-
5,340

-
-

1,259,126
137,925

40,789
-12,731

10,188
32.814

1,208,10
117,842

Tobacco manufactures ................................... - ,
- - - 33,217 340 206 32,672

TeAte mill products .............................. .... .. - - - - 146,427 7,233 66 139,127Apparel and other textile products ................... - -
0 56 - - - 67 669 38 15,165 52.46!

Lumber and wood products ............................ 46 19
1 3 - - -

,
7 487 - - 7,487

Furniture and fixtures ..................................... 2
96

( )
874 2 522 - -

,
469,228 1,583 14,423 453,222

Paper and allied products...............................
37

,
171 - - 245,366 37,098 4,874 203,392

Printing and publishing ...................................
Chemicals and allied products .........................

-
28,987 13,963 32,096 49,43C 49,430 - 3,021.265 436,045 125,290 2,459.931

Petroleum (including integrated) and coal
- 2 084 - 2,311,991 1.689,151 622.B4O 10,004,839 4,121,778 32,713 5,850,34f

products ...................................................
Rubber and miscellaneous plastics products ...... 21,072

,
12,267 20,673 - - - 352,431

778
4,766

668
1,445-

346,22(
7 11(

Leather and leather products .......................... -
1001

-
3071

-
1 366

-
-

7,
306,050 13,512 583

,
291,95!

Stone, clay, and glass products ....................... ,
5833

,
6 115

,
6 592 - - - 835,440 204,937 4,217 626,28(

Primary metal industries .................................
Fabricated metal products ..............................

,
3,372

,
6,463

,
12,676 1,149 1.149 - 501,946

4 437 551
63,736

182 806
3.262

154 761
434,94f
099 98,4

Machinery, except electrical ............................
i ti

7,030
7872

8,529
8 536

14.143
1672

-
2,688

-
2,688

-
-

, ,
1,772,694

,
380,798

,
77,949

, ,
1,313,94(..................c equ pmenElectrical and electron

td il
,
85712

,
45516

,
113 054 - - - 2,659,456 56,279 318,048 2,285.12~.........................pmenequMotor vehic es an

Transportation equipment, except motor vehicles
,

5,824
,
982

,
1,032 - - - 429,079 4,035 2,144

80 922
422,90(
631 99-Instruments and related products ..................... 696 712 1,481 - - - 774,751 61,838 , ,

Miscellaneous manufacturing and manufactun
.
ng

1 133 839 1 300 - - - 113,062 302 -3,477 116,231
not allocable .............................................

rransportation and public utilities ....................

,
- 835

,
443 60,229 58,793 1,437 808,392 87,188 50,456 670,741

- - 58 58 - 448,595 36,508 54,060 358,021
Transportation .............................................. - 244,205 13,526 -20,239 250,91 ~
Communication ..........................................
Electric. gas, and sanitary services ............. 835 443 60,171 58,735 1.437 115,591 37,154 16,635 61,80~

Wholesale and retail trade .............................. 2,294 (1) 8,068,754 8,062,863 5,890 1,464,847 306,125 -1,227 1,159,941

..............Wholesale trade 327 (1) 8,063,216 8,057,326 5,890 1,194,291 272,723 -826 922,39,
.............................

Groceries and related products .................... - - - -
-

-
-

6,755
80 174

-142
22 591

-
-

6,89
57,58:Machinery, equipment, and supplies .............. 114

1
-

2 6 3260578 5 890
,

1 107 363
,
274250 -826 857,91,

Miscellaneous wholesale trade ..................... 213 ( ) 8,063, 1 ,, , , , ,
Drugs, drug proprietaries and druggists' - - - 1,258sundries.............................................
Chemicals and allied products ..............

-

183 - 056 7278 050 8378 5,890
'14,431
857,527 228.50C

-
-699

-8,7U
629,72Petroleum and petroleum products .............

1
,, ,,

6 489 - 234 147 78415 -127 218,46Other miscellaneous wholesale trade ......... 30 ( ) 6,489 , , ,

Retail trade . ................................................ - 1,956 - 5,538 5,538 - 270,556 33,402 -401 237.55
Building materials, garden supplies, and - - - 206 - - 20

mobile home dealers ............................... - - -
- 166 310 22,916 - 143,39

General merchandise stores ........................ - ,
93951 1,459 - 50.47

Food stores .............................................. - ,
74 - 7Automotive dealers and service stations ........ -

Apparel and accessory stores ...................... -
283 - 28Furniture and home furnishings stores ........... -

-
-

1 929 18,700 2,506 - 16,19
Eating and drinking places .......................... ,

27 - 5 538 5385 - 32,517 6,520 -401 26,39
Miscellaneous retail stores ..........................

Finance, Insurance, and real estate ..................

-
2,374 164,795 3,962

,
4,982

,
1,066 3,916 8,083,929 4,646,339 2,692 3,434,89

...........................Banking . 2,374 164,757 2,503 - - - 6,733,045 4,471,631 -1,728 2,263,14
......................... .

Credit agencies other than banks .................... - - - - 143,236
03725

40,824
5 581

2,199
1

100,21
19 45

Security, commodity brokers and services ......... -
-

-
38

-
1 459

-
4 893

-
977

-
3,916

,
1,005,287

,
126,875 2,220

,
876.19

Insurance ................................................... . ,
-

,
- - - 32 846 305 - 32.54Insurance agents brokers and services ............ . - - - ,

17 522 1 124 - 16,39
Real estate ................................................. . - - - , ,
Holding and other investment companies except

- - 89 89 - 126,956 - - 126,95
bank holding companies .............................

Services .......................................................

. -

. 1,160 79 506 - - - 523,339 13,355 398 509,58

Hotels and other lodging places ..................... . - - -
-

-
-

-
-

-15,681
093-15

-1,344
*87

-
-

'14.33
- 15,01)

Personal services .........................................
Business services ........................................

. -

. 1,160
-
79 506 - -

,
178,428

*
12,586 347 165 49

35Auto repair; miscellaneous repair services ........ . - - - -
-

359
244251

-
-6048

-
257.29Amusement arid recreational services .............. . -

,
62 533 5:387 50 57,0S

Other services ............................................. . ,

Nature of business not allocable .................... . I

Foreign income and taxes reported on Form 1118 -Continued

Footnotes at end of table.



34 All Corporation Returns with Foreign Tax Credit,, 1978
Table 1. - Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major. Industry -Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Major industry

All Industries .................................................
Agriculture, forestry, and fishing ......................

Mining ...........................................................
Metal mining ............................. ..................
Coal mining .................................................
Oil and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

cFnsti5'ct0n .................................................

General building contractors and operative
build rs ....................................................

Heavy construction contractors ........................
Special trade contractors ................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ..................................
Textile mill products .....................................
Apparel and other textile products ..................
Lumber and wood products ...........................
Furniture and fixtures ....................................
Paper and allied products..............................
Printing and publishing ..................................
Chemicals and allied products ........................
Petroleum (including integrated) and coal

products ...................................................
Rubber and miscellaneous plastics products ......
Leather and leather products ..........................
Stone, clay, and glass products .......................
Primary metal industries .................................
Fabricated metal products ..............................
Machinery, except electrical ............................

-Elechical-and-electronic -equipment . ..............
Motor vehicles and equipment .........................
Transportation equipment except motor vehicles
Instruments and related products ......................
Miscellaneous manufacturing and manufacturing

not allocable ............................................

Transportation and public utilities ...................

Transportation .............................................
Communication ............................................
Electric, gas, and sanitary services .................

Wholesale and retail trade .............................

Wholesale trade .........................................
Groceries and related products, ..................
Machinery, equipment, and supplies ..............
Miscellaneous wholesale trade .....................

Drugs, drug proprietaries and druggists'
sundries..................................

Chemicals and allied products .......
Petroleum and petroleum products..
Other miscellaneous wholesale trade .........

Retail trade : ...........................................
Building materials. garden supplies, and

mobile home dealers...............................
General merchandise stores ........................
Food stores ..............................................
Automotive dealers and service stations ........
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Eating and drinking places ..........................
Miscellaneous retail stores ..........................

Finance, insurance, and real estate ..................

Banking ......................................................
Credit agencies other than banks ....................
Security, commodity brokers and services .........
In ranca ...................................................
nsurance agents brokers and services.

Real estate......................................
Holding and other investment companie

bank holding companies ..................

Services .......................................................

Hotels and other lodging places .................................
Personal services ...............................
Business services .........................................
Auto repair; miscellaneous repair services .........
Amusement and recreational services ...............
Other services ..............................................

Nature of business not alloc$blO .....................

Taxable income
ass loss)- Cbrittruied

Recapture

Offol-~7=

(51)

After I=
recapture

(52)

96,77$

2,869

2,869'
7

8,334

5,625
18

693

79,401

8.3_~

-
-
-
61

27,922
1,411

--
27,427
-6,033

166
-6,834

--
1,48

-

1,438

- 7
-

1,431

3,940

2,559
-
-

2,5591

1
1101.

38;

-
1,321
-

-
61

202

209
-

-1
2,581

1

-1,1
0

266

14
1.174

65,053,636
'35,310

26,326,205
-177,239

4.004
26.140783

4:179

316,3"

107,868~
193.047

15.483

27,503,38

1,250,800
137,925

33.217
146,427

67,669
7487

469:182
245.268

3,020,607

9,976,917
351,020

7,778
306.050
808.013

- 496.913
4,437.385

-1-765 860
2:659:456

429 7
773:2071,

113,062

SM953

448.588
244.205
114,161

1,460,907

1,191.733
67551

80:1741
04

,
NA1.1

11712~l:8,
23
269,171

206
166,310
50.618

74

283
18.700
32,456

84W,720

6.733,045
143.236
25.037

1,005,078
32.84B
17.522

126,956

12 :,750_,

04
93

178,162

251.23
61.359

I

Total afterreduction

(53)

52,064,242
'13,238

36,253,031
'84,997

1,654
36,164.219

2,161

139,660

58,084
77,585

3,991

13,295,106

577,766
124.794

10,762
58,381
22:303244,3

1:::.7
1,243,4811

5.725,698
147,063

4.264
119,516
423,501
207,708

1,960,811
-815,380
1.078,726

183
W-:29a

48,413

255,470

123,629
63,397
68,445

750,044

606.415
1,412

17,886
587,1171

'1*,74.1
505.419

73,697
143,629

5
97,
25.42

29

21
7,288

13.647

1,182,216
7989:4

4 399
4,205

251,477
11.590

6,008

62,053

175,4

47:8 047
8

'
5

82,687
.54w

'
43

28,301

Foreign income and taxes reported on Form I I 18 - Cottiram

Reduction
for certairl

foreign taxes
Total before

reduction

Foreign taxes available for credit

Total

(54)

7,948,217
*510

5,8",432
-1,617

-
5.842,815

-

S.M

5.5

1,716.718

352
6,5DB
-
-
-

5

16,867

1.685,974
2
9

258
4.712

- 6
122
ell
13

7
5,347

1,869
-

3,478

273,024

273,024
-

273,024

-273,

-
-
-
-
-

3,455

10
2,653

235
557

(55) (56)

59,912,45M 33,373,8111
- 13,74M '7.21M

42,0974631 24~71,7:647.
'86914-1~;.lI o0" 1

42,007~ ~24.2
a~582. &5~6

-
_I

1145,~ 68,781

Paid or accrued:

Tax withhold at source on

Dividends Interest
Renis.

fees
(57) (58) (59)

Other tax"
paid a

accrued on

Branch
Ulcome

903,173 368,= 427,620
- '54 .69

1:7111 3,648 6,321
547 11.706

99 3

1
1,835 5,898

_4'05W7 9_1

6,673 318 1,006

68 3863 31.200 1.016 112
77:713 35.810 4.229 232 612

3.991 1,771 427 48 282
15,010,824 7,619,M 814,474 716,144 34r%061

578,118 192,460 54,495 5,857 21,228
131.302 36.776 2,774 473 4,668

10,762 3,886 1.115 399 1,405
58,381 13.061 3.922 352 5,767
22.024 3,583 1.751 1,359 230

3.334 854 412 33 301
189.291 38,386 22,192 4,148 9,670

90,052 33.622 8,270 1.164 4,406
1,260,347 442,680 107,787 12,793 61,605

7,411.672 5.436,284 74.504 7,218 6.248
147,065 46,156 20.434 1.482 18,511

4,273 2,191 145 19 429
119,773 34,995 14.857 1,959 8.963
428.213 144,811 20,541 3,506 15,463

-207,715 65,838 23,705 1,291 9,117
1,960,933 454.218 78,071 9.638 -101,985
816. f9_1 _324.406 62,032 5.625 35,673

1,078.739 237,969 174,192 6,171 18,398
183.900 29,104 8.143 812 7,556
260,328 66,980 30.059 1.339 10,788

48,413 10,006 5,073 502 2,650
260,817 117,484 11,140 2JW 13,193
125,498 41,993 3,540 1,151 5,727

63.397 22,943 4,008 1,348 6,245
71,923 52,544 3,601 3" 1,221

1,023,068 301,940 30,765 7,522 51659
879,439 270,200 7,543 6,150 4.117

1.412 697 17411.3
17 BM 11 3 52.

860:1411 258.17~ 7,011 S. 2491

.261

9

-
-7,740 53 428

778,425 6*3226.
1 '73,716

.4.
7218 .-S

-

5

,

47 4 44' 2,057

143.629 31.7 13. '23 1.371 1.543

53 53 53 -
97,060 15,652 10,689 854 26
25.424 3,937 853 114 - 564

29 3 - - -
*107 '73 - - *46

21 13 (1) 9 -
7.288 4,967 699 154 673

13,647 7.043 981 188 233

11185,671 897,2 27,021- 2?U 32,69

798494 6746 92 29 2 86
051 24

.

:4

8'

4

.

a

0

3

,

1
1

Is

52
J

9

0

381
4,441 2 -

252 1 ,034 7 7 3 20' 31.444
11590 2 1441 7241
5, 43 20 1,849

62,053 8,508 2.700 695 68
175,482 85,264 8.111111 all 23,631
:8,047 -4,320 .3

*2.123 am *72 .98,550
82.090 25.633 4.= 586 2,500

'5A '54 - *35
48.433 29.668 2.289 91 20,709
26,307 23,566 427 11 392

(60)

5,036,283

478,045
-1,234

-476.233
-579

6,3W

-
5.702

634

4,066,313

31.001
21

- 255
2,305

172
-

1,304
16,883

209.832

3,385.746
1,730

229
5.879

27.324
-109.271-

163.790
22.891

1,626
22,051

622

17An

5,202
6,120
5.749

200,UO
196,755

233
6.979

188.643

-
153'

-2,BOB
177,M

8.443

5.175
-
-

1.914
&)a

-
.1,088
1X5

25SAN
200,661

2,193
3.114

48.242
228

1,168

"1

-1,493
.84

8.066

1.453
985

Footnotes at end of table.
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36 Corporation 'Returns With Form 1118 Filed In Support of"Foreign Tax Credit Claim
I
ed,' 1978

Table 2.-Total Assetslincome, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets
[All figures are estimates based on samoles - money amounts are in thousands of dollars]

size of total assets

Total

Zero assets ....................................................
$1 under $1,000,000 ........................................
$1,000,000 under $10,000,000 ............................
$10,000,ODO under $50,000,000 ..........................

$50.0130,000 under $100,000,000.........................
$100,ODD,000 under $250,DDO,000 .......................
$250,000,000 urKW $5M.ODO,DOO

.......................$500.000,000 under $1,000,000,000.....................
$1.000,000,ODO or more .................................... 1

Size of total assets

Total

Zero assets ....... .............

$1 under $1,DOO,666............................ .......
$1,000,000 under silj,666'.666 .......
$10.000,000 under $50,000,ODO ..........................
$50,000,000 under $100,ODO.000 ......... :...............
$100,000,000 under $250,000,000 .......................
$250,000,000 under $500,000,000 .......................
$500,000,000 under $1,000,000,000.....................
$1,000,000,000 or more ....................................

Size of total assets

Total

Zero assets ....................................................
$1 under $1,ODO,000 ........................................
$1,ODO,ODO under $10,000,DOO ............... ............
$10,000,000 under $50,000.000 ..........................
$50,DOO,ODO under $100,000,DOO.........................
$100,000,000 under $250,000,ODO .......................
$250,000,DOO under $500,000.000 .......................
$500,ODO,ODO under $1.000,000.000 ..................... 1
$1,0D0,000,000 or more ....................................

Number
of

returns

(1)

Total
assets

(2)

5,219 2,708,678,170 1,781,931,8S4
68 - 4,787,60

1, 449,617 . 802,144
1.479 6,093,357 10,085,096

976 23.861,865 37,200,618
364 25,927,803 36,658,721
392 63,313,382 80,925,993
252 88,482,348 101,853,BW
195 137,500,143 140,354,679
4311 2,363,049,6551 1.369,163,0661

U.S.-income-tax
before aedits

Total
normal tax,
surtaxi, and
aftemativ

tax

(12)

67,199,69 66,807,720

§7,638 94,435
25,314 25,219

387,828 386,126
1,441,847 1,435,601
1,208,326 1,201,735
3,073,506- 3,058,520

- 3,720,583 3,697,178
4,632,004 4,599,692

52,612,6491 52,309,2231

Interest

Gross income excluding branch operations
and specialty-allocable income- : - - __

(less loss)- continued

ndDivide
upgross-

(21)

7,273,

7,326
375

23.763
89,781
96,308

226,622
374,669
422,064

6,032,7801

(22)

Total
receipts

(3)

Foreign
tax

credit
claimed

(13)

26,343,630

14,469
3,609

1

70,871
94,140

1

51,250
457.406

.678,706
728,643

24,044,5361

Other
income

(23)

7,028,592 62,934,748
316,497 254,722

513 116,655
7,257 356,169

29,938 620,009
30,743 288,775
83,490 1,134,010
99,950 1,219,155

261,493 1,598.878
6,198,7101 57.346,372.

DNKWndS
received

traim

(4)

8,4KO48

12,288
1,971

37,OD9
116,121
129,897
297.805
443,842
543,187

6,915,9281

U.S.possession
tax

credit

(14)

76,064

-71

18,078
2,236

19,256
34,003

-

Dividends
received

from
DISC'S

(5)

!nctudable
income Of
Controlled

(6)

2,926 1,446,42

5'05951 10:
54

-28,8131,224
74.698 1751
61,403 25:

142,594 52,

52

221,703 67,

379

239,437
1
00,

009

2,152,758 l"82.

4

Investment
credit

Work
incentive

(WIN)
credit

(15)

6,927,231

13,529
572

17,186
77,506
98,714

204,827
309,733
472,420

5,732,7441

(16)

8,819

-2

20
453

107.1

mcome

M=
foreign
taxes

deemed paid

7,273,
73

375
23763
89:781
96,308

226,622
374.569
422,064

6,032,780

Jobs
credit

(17)

152,156

682
3,744

21:4723"97

17,828
20,689

996
10528
27,3201

Not
income

fless;
deficit)

(8)

146,555,1

206.80
85,785

916.901
3,176,946
2,710,145
6,718.058
8.109,883

10,159,496
114,471.1741

U.S
inccime tax

after
credits

(18)

33,692,797

68,956
17,318

276.139
1.113,975

938,187
2,371,127
2685692
3420121: :

22,800,5821

westm
HemisIthere

Trade
Corporation
deduction

(9)

268,8527

1

3,502
2,231
4,459
4,268

22,359
15,981

215,981

-Foreign-moor
reported on

Gross mcorr
branch oFea fix

specially
(low

Total
(19)

88,471,154

591,227
119,513
437,132
876,034
576,192

1,791,976
2225,836
2948,303

78.9G4,9391

Foreign income and taxes reported on Form 1118-continued

-Totw-

gross
(less .,M)

from
xtracti.41 . on

ofe gas

(24)

44,855,6"

2,174
-

11,805
155,689

48,767
268,264
498,985
164,279

43,705,645.

-Total-
deductions
excluding
branch

itoperabons
nd specia ly
allocablel
income

(25)

35,524,891

487,296
87.091

230,110
393,635
163,363
823,747
807,861

1,1130.1"
31,401,7431

Total
deductions

from oil
and gas

extractionincome

(26)

21,491,29$

--
3,187

38 758
18

'

16

2~
116

81'95,27
21,202

Taxable income (less loss)

Total

(27)

65,150,411

101,239
35,017

243,545
560169
446:416

1,277,877
1,753,826
1,998,714

58,733,6091

Before loss recapture

income

(28)

Specuilly
a locable

110incoome
(Section
863(B))

(29)

11,274,653

-965
-

35,804
75.269
24,194

289.558
300,441
177,134

10,373,217,

929,4

-172
2:595

719
2,401
9,393

20,089
35,410

3.421
857,195,

Income
subject
U. to

S. tax

(10)

141,684455

203,'918
73,404

860,971
3,062,221
2,570,122
6,522,404.
7.860,000

. 9,871,223
110,660,193

e7and-taies
Form Ills

excludl*
mbons a
!able income
loss)

DMdends
(20)

11,234,228

12,682
1.971.

49,943
136,305
160,365

.347,855
532,162
665,868

9,327,078

Othw than
from branch

operations
and

specialty
allocable
income

(30)

52,946,263

103,931
32,421

207,022
482,499
412,829
968,230

1,417,975
1,818,159

47,503,196

Footnotes at end of table.
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Table 2.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets- Continued
[All figures are estimates based on samples - rnoney amounts are in thousands of dollars]

Size of total assets

Total

Zero assets ....................................................
$1 under $1,000,000 ........................................
$1,000,000 under $10,000,000 ............................
$10,000,000 under $50,000,ODO ..........................

$50,000,000 under $100,000,000.........................
$100,000,000 under $250,000.000 .......................
$250,000,000 under $500,000,000 .......................
$500,000,000 under $1,000,ODD,000.....................
$1,01DO.000,000 or more ....................................

Size of total assets

Taxable CD"0,
loss) - continued

Recapture

llv=

After loss
recapture

(31) (32)

Total
after

redwbon

(33)

96,775 65,053,636 52,064,242
- 101,239 15,916

819 34,198 7,193
3,711 239,834 92,618

815 559,353 242,099
2,187 444,229 180,115
6,863 1,271,013 539,166
4,024 1,749,803 732,808
5,666 1,993,048 796,870

72,6891 58,660,9201 49,457,450

Total

Zero assets ...............................................................................................................
$1 under $1.000,DDO...................................................................................................
$1,000,000 under $10,000,000 ......................................................................................
$10,ODO,000 under $50,000,000.....................................................................................
$50,000,000 urKW $100,DDO,ODO ...................................................................................
$100,000,000 under $250,000,000 .................................................................................
$250,000,000 under $500,000,000 .................................................................................
$50D,000,000 under $1.000,000,000 ...............................................................................
$1,000,DDO,000 or more ...............................................................................................

Foreign inc,ome and taxes reported on Form 1118- continued

Reduction
for Certain

foreign
taxes

TOW
before

reduction

Foreign taxes available for credit

Total

(34)

7,848,217 59,912,450 33,373,811

9 15,925 8.235
- 7,193 6,468
- 92.618 52,242

10,371 252,471 129,201
7,358 187,474 66,318

115,184 654,350 357,544
88,758 821.566 414,216
10.144 807,014 317,052

7,616.3921 57,073,8491 32,022,53,9

(35)

Dividends

(37)

903,173

ZD05
195

2.804
13,147
17,639
26,780
46,372
62,457

731,774

Paid or accrued on:

interest

(38)

368,=

4,426
25

772
2,641
Z029
3,601
6,129

12,013
336,604

Rents.

(39)

427,628

373
1,158
9.628

12,547
9,867

18,488
26,652
42,023

306,891

Foreign income arid taxes reported on Form 1118- continued

(36)

Foreign taxes available for credit- continued

Paid or
accrued on Total

deemed
paid

cwrlv-
available
for creditOther

income
(41) (42) (43)

Foreign tax credit computed

Before
reduction for
international

boycott
operations

(44) (45)

26,638,490 7,278,632 19,260,016 26,345,731 1,060

1,326 7,327 363 14,469
-5,090375 351 3,609 -

26,190 23,763 16,613 70,879 3
68.391 B9,61 33,438 194.233 12
26,057 96,613 24,542 151.259 -
55,983 227.084 69,722 457,410 4

126,648 374,643 32,706 678,708 1
123,044 423,059 66,9D3 728,950 308

26,205,7641 6,035,9361 19,015,3771 24.046,2131 734

Reduction for
intemational

boycott
operations

Branch
moome

(40)

5,036,M

105

12,849
32,475
10,727

252,693
208.415

77,515
4,441,503

After
reduction for
international

boycott

(46)

26,3",670

14,469
3,609

70,877
194,221
151,259
457,406
678,707
728,643

24,045,480

NOTE: Detail may not add to total because of rounding.
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Table 3.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Type of Foreign Income forwhich Separate Credit was Computed
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Number
of

returns

5,219

313
611~

1011

352
4,811

Total
assets

(2)

2,708,678,171

382,368,1771
113,420,6241
324,157.6741

448,589,922
2,637,951,289

Total
receipts

(3)

11,711111,8311,854~

427,537,46
142,101,97
412,837.36 181

344.545,413
1,699,285,650

Dividends
received

from
foreign

corporations

[4)

21:Q7:0498
18448

1911261: :'116

2,859,168
8,459,410

Dividends
received

from
DISC's

(5)

2,:26 1:':7

790340
304:74 1

285,030~
2,907.39~

Includable
income of
Controlled

C=.,gntions

(6)

1,446 4'B

3

":g4

156,024
360,62991

330,09q
1,440,2631

Foreign
dividend
income

re;~org
.ftforeign

deemed id
(7)

7,273,586

2,D45,567
909,685

1,961.31 1~

2,427,327
7,235.464

Net
in come

(few
deficit)

(8)

146,555,119~

32,860,719~
13,614,9381
4

26,636,733
119,767,807

western
Hemisphere

Trade
Corporation
deduction

(9)

268,852
1215.595

11
171

49,103
264.116

Type of foreign income for which separate credit was
computed

Total

Certain interest income..
Dividends received from 6iks...........................
Foreign oil related income .................................
Income from U.S. possessions not elsewhere

included
...i ...................................................All other foreign source income ..........................

U.S in:ome tax
befor credits

U.S.-
nominal tax.

Total surtax, and
alternative

tax

67,1",697

15,170,366
6,498,155

22,663,578-

12,204,811
54,422,773

(12)

66,807,729

15,074973
6 475'8801

22,622-3:159

12,087
54,035

Fo. eign
tax-

credit
claimed

(13)

4 34::l26'624
1:170,21)~17

17,918,202

3.832,263
14,448,658

U.S.
-possessions-

tax
credit

(14)

7::,T
84

4,441
36,299

-Imifttmierd-
credit

(16)

6,927,231

177:9956~197
1,002,875

2.184,109
6,858,391

Work
-Incentive-

(WIN)
credit

(16)

2:29.
5,170
21I

345
8.798

-Jobs-
credit

(17)

1192:,l ~6

3809
2

3,738
3,009

7,994
146,690

U s
-iricc~rr~e`tax-

aftercredits

- (18)

33,692797
8,919:557
4.620,994
3,739,263~

6,175,660
32,923,937

Foreign inco,
reported on

-Gross-income-excluding
branch operation and

specially allocable sincome
(less low)

Total
(19)

884711

404:6530
783,15051

49,'110,493

269,507
37,903,351

Type. of- foreign. Income -for-which. separate credit was -
computed

Total

Certain iroerest income .....................................
Dividendsveteived from DISC's ..........................
Foreign oil related income .....

.............Income from U.S. possessions not elsewhere
included ......................................................

AM other foreign source income ..........................

Type of foreign incom for which separate credit was
computed

Total

Certain interest income.
Dividends received from'6ik~ .... *****'** ......................................
Foreign oil related income ......

. ............... *"*****Income from U.S. possessions not elsewhere
included .....................................................

All other foreign source income .........................

Type of "n income for which separate credit was
computed

Total
Certain interest income .....................................
Dividends received from DISC's ..........................
Foreign oil related income .................................
Income from U.S. possessions riot elsewhere

included ............................................. .........
All other foreign source income ..........................

Type of foreign income for which separate credit was computed

Taxable income (low loss)

Before loss recapture

Foreign tax credit computed

Income
subject

to
U.S. tax

(10)

141,684,455

32.218,420
13,530,682
47,581,777

25,432,360
115,043,912

It and taxes
Form 1118

Dividends

(46)

(20)

. 11,234,228

779,335
2,311,480

16.235
8,127,179

Gross income excluding branch operations
and specially allocable income

(few km) - continued

DMdeM_ Interest Other
grow-up Mom room

(21)

7,273,586

3,815
1,802.997

14,528
5,452.246

(22)

7,028

'

592

4D,11,653~
-

404 178

6 662
6,213:099~

(23)

62

'

934 74~
1

-
44'591'837~

232,084
18,110,827

Foreign income and taxes reported on Form 1118-continued

Total
grossIf Income

ew low)
from

extraction
of oil or gas

(24)

4,111,855,60~'

44,855,60~

-
-

Total
deductions
excluding
branch

operations
specialy..-and- Iallocable

-mconne-

.(25)

35,524,891

125,19
299:98
86 917 j5 8

154,185
17,079,541

Total
deductions

from oil
and gas

--extra onCtie
incont

(26)

Total

(27)

65,150,411
279,461
483 64
46165436, :1

143,681
27,782,4521

Specialty
allocable
Income

-InCI011118- -(Section-
8MBf).

(28) 1 (29)

11,274,653] 929,496
-

5. 24 34~-

31,736
6,050,115

-3,378
908,528

Other than
from branch
operations

and
-specially-

allocittile
Income
(30)

52,946,263

279,461
483164
2" 50631,

115,323
20,823,809

Taxable incorn
(law loss)- continued

Recapture
of prior yearforeign losses

(31)

96,"51

1, 9~

32,793

-
62,028

After loss
recapture

(32)

65,02

63:77577'6'
483,1640

36,428,861

143,681
27,720.424

Total
after

reduction

(33)

2''0~3:2331
4309

442,375,084

3885
9.632:7591

Foreign income and taxes reported on Form 1118 - continued

Foreign taxes available for credit

Paid or accrued on:Reduction
for certain

foreign
taxes

(34)

7,948,21

7,833,4i:

-
14,813

Total

before
reduction

(35)

59,912,459
13 233'

50,20

38,85T
9,647,5721

Total

(36)

33,373,1111

12
81

184~5

23,7241
3,3611,56~

Dividends

(37)

903

59;

550
842,945

Interest

(38)

368,238
12,994-

1,391

33uz

R=.,=s

fees
(39)

42762

-6':

1,865
419.158

Branch
income

(40)

5,036,293

4,148,152

8,912
879,219

Foreign taxes available for credit- continued

Paid or
accrued on-

continued

Other
income

(41)

26,638,490
-
-

25.759,701
11.450

867,338

Foreign income and taxes reported on Form 1118-corItinued

Total
deemed

paid

(42)

7,278,639
-

3,828
1,802997

114:528~
5.457,2791

Carrymer

(43)

19,260,010

239
-

18,430.41q

W828,7251

Before
reduction for
international

boycott
operations

(44)

26,345,731

13,190
4,281

17.424,843
35:280"8.868

1136~

Reduction for
international

boycott
operations.

(45)

1,060

-

After
red tion for
int=11onal

boycott
operations

Total

Certain interest income................................................................................................
Dividends received from DISC's ....................................................................................
Foreign oil related income ...........................................................................................
Income from U.S. possessions not elsewhere included ......................................................
All other foreign source income ....................................................................................

NOTE: The data in calumns 1-18 pertan to the total activity of the domestic parent corporation. Since many firms compute a foreign tax credit for more than one " of fmeign income, the data in these columns wenot additive. The date in columns 45 and 46 are reported as corporate totals only, not by type of income. Form 1118 detail may not add to totals because of rounding.

26,3",670



1982 Crude Oil Windfall Profit Tax, First Quarter

By Michael Alexander*

The first quarter of 1982 continued the declining
trend in the windfall profit tax liability that has
existed since the first quarter of 1981. The tax
liability for the first quarter of 1982 amounted to
slightly more than $5 billion after adjustments,
bringing the total since the inception of the Crude
Oil Windfall Tax Act to almost $41 billion.

The windfall profit tax liability after adjustments
decreased from the first quarter of 1981 to the first
quarter of 1982 by $2.2 billion or 31 percent. The
average windfall profit tax per barrel declined from
$9.58 for the first quarter of 1981 to $7.42 for the
first quarter of 1982, a drop of over 22 percent.
This decrease in tax liability can be attributed to a-
combination of factors: declining prices; an increase

Hemoval Price

("O"o-m-ponentsof WkWAM Profit Tax - -
LlabWrty- Averages per 8wrel by Ouarter Oil Removed.0
DoWars

to

Adjusted
Base Price
Plus State
Severance Tax
Adjustment

Tax Liability -

in the amount of oil taxed at independent producer
rates, which are generally lower; a reduction in oil
taxed at higher rates; and tax law changes.

The quarter ending March 1982 marked the third
consecutive quarter that the average removal price
(generally the price for which the oil is sold)
decreased. The average price per barrel reached a
high of $33 in the second quarter of 1981 and then
declined continually to slightly less than $30 for the
first quarter of 1982. The downward trend in the
removal price can be attributed to the decrease in
U.S. demand for oil and gasoline, a result of a
sluggish economy and continued conservation efforts.
An abundant supply of foreign crude oil relative to
worldwide demand also created a downward force on
removal prices for U.S. domestic crude oil.

Windfall Profit

Jun W SGPW Dw W Mar 81

NOTE

I I I

Jun 81 Sep 81 DOC 81 Mar 820
Ouarter ON Removed

Because of price contfols during VW, them were cases where the removal price was less than the
adjusted bass prics and no Form 6047 was filed. The data in the figure are based on Information "Portod.

I I -

*Prepared under the direction of Michael Coleman, Chief, Special Projects Section,
Foreign Statistics Branch. 39



40 Crude Oil Windfall Pr6flt Tax, 1982

There were two major tax law changes, affecting oil
removed,in 1982, as a result*of the Economic Recovery
Tax Act of 1981. The tax rate for newly discovered
oil was reduced from 30 percent to 27.5 percent. The
average withholding rate for newly discovered oil for
the first quarter of 1982 was 27.8 percent, which was
the result of some taxes being withheld at the 30
percent rate. Another tax law change replaced the
royalty owners tax credit with a more liberal exemp-
tion from the windfall profit tax for specified
amounts of royalty production. Previously a' $2,500
credit for windfall profit tax paid by royalty holders
($1,000 for 1980) was allowed. The new law provides a
two barrel per day exemption for qualified - royalty
owners. Slightly less than 7 million barrels of oil
were certified as exempt royalty oil in the first
lTu-arfe-rof-1982.

The windfall profit tax liability is also affected
by certain adjustments. The adjustments can result
from errors in withholding or from the net income limi-
t6tion, which limits the* windfall profit to 90 percent.
of the net income per' barrel of oil. 'When either of
these occur, the depositing or withholding agent is
responsible for correcting the error, . to the extent
possible, by adjusting the amounts' ' withheld in
succeeding quarters. The large adjustments occurring
in the last quarter of each year (see the summary of
adjustments below) are largely due to the net income
limitation. At year end, many. taxpayers found they
had overestimated their tax liability for previous
quarters (because of having overest

i
imated their net

income) and . therefore -made . negative adjustments on
_--their-fourth-quarter returns to compensate for the

Aggr6gate Values By Quarter Oil Removed

- - Billions of"Dollars

~ 25,

10

Prior to Full, Decontrol

Components'of Windfall Profit Tan Lia-h-Ulty
.

. . . .. . . . . . . . . . . . . . .

............

Mar ~O ' Jun 80.

After Full Decontrol

t
Sep~80 Dec 80T Mar 81

"
An 81, ftp 81

Quarter- Oil Removed
'Some returns report windfall profit tax liability only, therefo* data for remOval value, 6dJust0d base v"
state.severance tax adjustment have been adjusted to refied totals as it all Mums reported this d"L

previous over-depositing. It is interesting to note
that the first quarter of 1981 had a positive
adjustment and the first quarter of. 1982 had a
negative adjustment. The positive adjustment appears
to be the result of confusion in the first year of the
windfall profit tax, where the withholding or
dep6siting agents were making year end corrections
prior to preparing year end information returns, Form
6248. The first quarter of 1982 represents a more
stable situation where the adjustments are mostly the
result of net income limitations.

Windfall Profit Tax Before and After Adjustments
(Millions)

Quarter Ending

Total

Mar. 1980 l/
June 1980
Sept. 1980
Dec. 1980
Mar. 1981
June 1981
Sept. 1981
Dec. 1981
Mar. 1982

-Tax-Before Tax-After-
Adjustments Adjustments, Adjustments

$42,740 -$1,870 $40,870

788
2,842
3,413
3,918
6,953
7,253
6,344
6,007
5,222.

-1/, One month only.

Removal Value

......................... Before Adjustments

L
Adjusted Base Value
Plus State Severance
Tax Adjustment -

Onemonth only. '. I

788
-21 2,821
-88 3,325

-927 2,991
+242 7,195
-107 7,146,
-251 6,093
-497 5,510
-221 5,001

............

I



Crude Oil Windfall Profit Tax, 1982 41

DATA SOURCES AND LIMITATIONS

The Quarterly Federal Excise Tax Return, Form 720,
is the form on which the windfall profit tax is
reported. Form 6047, Windfall Profit Tax, shows how
the tax is computed and is filed as an attachment to
Form 720. Returns are due two months after the end of
the quarter in which the oil is removed. Data are
based on all returns with a tax liability of $1
million or more before adjustments and a 10 percent
sample of all other returns.

DEFINITIONS

Interior, or (c) oil proceeds which are paid into the
U.S. Treasury to the credit of tribal or native trust
funds pursuant to law. This exemption also applies to
production of any Alaskan Native Corporation prior to
1991.

Exempt Royalty Oil-Qualified royalty owners are
exempt from the windfall profit tax on two barrels of
oil per day for each day of the calendar quarter for
oil removed after December 31, 1981. For 1985 and
thereafter, three barrels per day will be exempt.

Net Income Limitation-The windfall profit on a
barrel of oil may not exceed 90 percent of the net
income attributable to the barrel.

Brief definitions of the terms used in the tables
are given below.

Adjusted Base Price-The base price multiplied by
the inflation adjustment, which is derived from the
"implicit price deflator" published by the Department
of Commerce, Bureau of Economic Analysis, in the
Survey of Current Business.

Adjustments to Liability-Corrections applied to
the current quarter's liability in order to correct
for the net income limitation and over- and under-
withholding in previous quarters.

Base Price-For tier one oil, the upper tier ceiling
price, as defined by Department of Energy price
control regulations, which would have applied to the
oil had it been produced and sold in May 1979, reduced
by 21 cents. For tiers two and three oil, the base
prices were $15.20 and $16.55, respectively, adjusted
for grade and quality.

Crude Oil-The term applies only to natural crude
petroleum and does not include synthetic petroleum,
such as oil from shale or tar sands. It does,
however, include natural gas liquids treated as crude
oil under the June 1979 energy pricing regulations
issued by the Department of Energy.

Exempt Alaskan Oil-Oil from a reservoir other than
the Sadlerochit reservoir that has been commercially
exploited by any well north of the Arctic Circle; and
oil produced north of the divides of the Alaska and
Aleutian Ranges, and at least 75 miles from the
nearest point of the Trans-Alaskan Pipeline System.

Exempt Charitable Oil-Oil produced from economic
interests held by qualified charitable medical
facilities, educational institutions, and child care
organizations (as defined in Internal Revenue Code
section 170), if such interest was held on January 21,
1980, and at all times thereafter; and oil produced
from interests held by a church on January 21, 1980,
if, prior to January 22, 1980, the net proceeds of
such oil were dedicated to the support of a medical
facility, educational institution, or child care
facility.

Exempt Governmental Oil.--Oil produced from an economic
interest held by a State or political subdivision
(including agencies and instrumentalities), the net
income from which is used for public purposes.

Ex empt Indian Oil.--Oil produced from mineral
interests held by or on behalf of Indian tribes or
individuals on January 21, 1980, which is one of the
following: (a) production received by Indian tribes
and individuals from Tribal Trust Lands (the title to
such land is held by the United States in trust for
the tribes), (b) production from land or mineral
interests held by an Indian tribe eligible for
services provided to Indians by the Secretary of the

Removal Price.--Generally, the price for which a
barrel of oil is sold. In some instances, a
constructive sale price is used.

Sadlerochit Oil-Crude oil production from the
Sadlerochit reservoir in the Prudhoe Bay oil field in
Alaska.

State Severance Tax Adjustment-A State severance
tax is a tax imposed by a State with respect to the
extraction of oil. The windfall profit is reduced by
the amount by which the severance tax exceeds that
which would have been imposed had the oil been valued
at its adjusted base price.

Stripper Oil-In general, oil from a property from
wh the average daily production per well has been
10 barrels or less for any consecutive 12-month period
after 1972.

Tier One Oil-All domestically-produced crude oil
other than any oil classified in tier two or three, or
explicitly exempted from the tax by the Act. This
includes the bulk of domestic oil from reservoirs
proven to be productive before 1979.

Tier Two Oil-Any oil which is from a stripper well
property within the meaning of the June 1979 Department
of Energy pricing regulations and oil from a U.S.
economic interest in a Naval Petroleum Reserve.

Tier Three Oil, Heavy Oil-All crude oil which is
UT-produced from property which had a weighted
average gravity of 16.0 degrees or less on the
American Petroleum Institute (API) scale, corrected to
60 degrees Fahrenheit, for the last month of
production prior to July 1979 or (2) oil from a
property with a weighted average gravity of 16.0
degrees API or less, corrected to 60 degrees
Fahrenheit, for the taxable period.

Tier Three Oil, Incremental Tertiary Oil.--Produc-
tion in excess of a base level on a property on which
a qualified tertiary recovery project (one which
utilizes one of several specific chemical, fluid or
gaseous recovery methods to extract oil not
recoverable using standard techniques) has been
undertaken. The non-incremental oil (i.e. , the amount
of production up the base level) remains in the
otherwise applicable tier.

Tier Three Oil, Newly Discovered Oil-Crude oil
that is sold after May 31, 1979, and that is produced
from (1) an outer continental shelf area for which the
lease was entered into on or after January 1, 1979,
and from which there was no production in Calendar
Year 1978 or (2) an on-shore property developed after
Calendar Year 1978.

Windfall Profit-The excess of the removal price of
the barrel of oil over the sum of the adjusted base
price and the severance tax adjustment.
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Table I-Windfall Profit Tax Liability by Oil Tier and Tax Rate for Quarter

Ending I-larch 1982 Aggregate Components of Windfall Profit .
I

[Money amounts are in millions of dollars]

Number of Adjusted State . Tax

barrels Removal base
severance Windfall liability

Oil tier and tax rate of oil value tax profit before.
(000's)

value
adjustment adjustments

(2) (3) (4) (6)

Returns with tax liability shown by oil tier

and tax rate, total .......................... 668,452 19,991 11,211 447 8,346 4,966

Tier one, other than Sadlerochit oil:

Taxed at 70 percent ....................... 307,914 9,882 4,684 221 4,977 3,483

Taxed at 50 percent ....................... 29,510 980 462 31 487 243

Tier one, Sadlerochit oil:

Taxed at 70 percent ....

* ..................

117,751 2,389 1,818 76 495, 346...
_----Taxed -a t-50-percen t - ........... -20- -17

Tier two oil:
Taxed at 60 percent ....................... 51,698 1,662 960 30 672 403

Taxed at 30 percent ............ 13,336 1,102 637 ~21 444 131

Tier three oil (taxed at 30 percent):

Newly discovered oil!..................... 88,511 2,936 1,926 58 952 265

Incremental tertiary oil.................. 9,564 321 194 7 120 36

Heavy oil ................................. 30,149 718 529 1 188 56

Returns with total tax liability only ......... 256'

Table 2-Windfall Profit Tax Liability For Returns Reporting Components of Windfall Profit by Oil Tier and

Tax Rate For the Quarter Ending March 1982 Average Daily Production and Average Dollars per Barrel

Dai
y- -Removal- Adjuste State

-s-everance
.

-Vindfal I
Tax

liability
OU-tier-and-tax rare production base

(000's)
price

price
tax profit before

adjustment adjustments

(1) (2) (3) (4) (5) (6)

All returns, total ............................ 7,427 $29.91 $16.77 $.66 $12.49 $7.42

Tier one, other than Sadlerochit oil:
Taxed at 70 percent ....................... 3,421 32.09 15.21 .71 16.17 11.31
Taxed at 50'percent ........................ 328 33.22 15.65 1.05 16.52 8.25

Tier one, Sadlerochit oil:
Taxed at 70 percent ................ 1,308 20.28 15.44 .64 4.20 2.93
Taxed at 50 percent ................ ....... (1) 28.30 15.17 .69 12.44 6.22

Tier two oil:-
Taxed at 60 percent ....................... 574 32.14 18.56 .58 13.00 7.79
Taxed at 30 percent ....................... 370 33.05 19.12 .62 13.31 3.99

Tier three'oil*. (taxed at 30 percent)*
Newly discovered-oil ...................... 983 33.17 21.76 .66 10.75 2.99
Incremental tertiary oil.................. 106 33.54 20.29 .72 12.53 3.75
Heavy oil ................................. 335 23.80 17.53 .02 6.25 1.87

'Newly discovered oil is taxed at 27.5 percent beginning in 1982; however, some returns continue to withhold at

the 30 percent rate.
2
Includes $14 million for returns that reported by tier and type, but did not report data foi colums'l-5 in

Table 1.
Less than 1,000 barrels.

NOTE: Detail may not-add to total because of rounding.

Table 3-Exempt Oil Volume by Tier and Category, Quarter Ending March 1982
(Thousands of barrels)

Total

(1)

Total........................

Exempt governmental interest .........

Exempt charitable interest ............

Exempt Indian oil ....................

Exempt Alaskan oil ....................

Exempt Royalty oil...................

32,796

17,934

1,163

1,230

5,771

6,697

Tier
one

i9'.222

14,813

601

551

154

3,103

Tier
two

(3)

3,708

829

271

452

3

2,152

Newly

discovered

oil

(4)

9,301

.2,034

183

217

5,613

1,254

Tier three

increment~l
tertisry oil

(0

274,

125

95

3

51

Heavy
oil

(6)

291

133

13

8

I

137

NOTE: Detail may not add to total because of rounding.
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Table I.-- Individual Income Tax Returns: Selected Income and Tax Items for. Selected Years, 1970-1981

(All figures are estimates based on samples--money amounts are in thousands of dollars]

1981
Item 1970 1975 1978 1979 1980

(Preliminary)

(1) (2) (3) (4) (5) (6)

Number of returns:
All returns ....................... 74,279,831 82,229,332 89,771,551 92,694,302 93,902,469 95,~84,813
Joint returns ..................... 4293769365 44,140,085 44,483,348 44,855,141 45,243,211 45,750,313

Sources of income:
Salaries and wages:
Number of returns ............... 66,965,659 73,520,046 80,278,349 83,200,646 83,802,109 84,199,098
Amount .................. 531,883,892 795,399,462 1,090,291,855 1,229,251,389 1,349,842,802 1,489,233,708

Interest received:
-Number-of-returns ------------------------------ -32-j6-30-,-355- -4073-78-;-240- ~4671-07-,4-1-1- -4-7-,885-,069- -49-,019-,5*75- -4'9-,70-6-9-5 7-

Amount ...............
*---**

22,021,267 433433,554 61,222,522 73,875,462 102,009,444 139,901:533
Taxable pensions and annuities,:
Number of returns ............... 3,249,558 5,088,937 6,373,564 6,866,851 7,373,704 8,173,818
Amount ......................... 7,878,808 20,886,871 32,743,819 37,346,519. 43,339,736 52,079,899

Dividends (after exclusion):
Number of returns ............... 7,729,939 8,953,491 9,425,819 9,881,105 10,738,982 16,500 857
Amount .......................... . 15,806,924 2.1,892,126 -30,206,475 33,482,508 38,761,253- 48,470:224

Net capital gain less loss:
Number of returns ............... 7,962,663 7,574,823 8,711,086 8,641,573 8,929,474 .9,432,857

Amount .......................... 9,006,683 14,071',893 23,231,376 28,448,300 29,659,600 29i281,172

Business net income less loss:.
Number of returns ................. 6,159,985 7,242,542 8,194,375 8,562,834 8,881,119 9,567,696

Amount .......................... 30,554,201 39,421,478 53,546,508 56,564,467 55,1293154 53,611,092

Total adjustments:
Number of returns .................. 6,370,552 9,024,255~_ 10,576,655.. ___l1_,543,369__ ._ 13,148,,919-- _--14,-0'97,24l
_A~no_unt._ 7,6~5, 1 15 10 99 2i,iC4,688 24,778,484 28,614, -3-1_466,384
Ind_i7vfdua17R7etirement Arrangement.
Number of returns ............... N/A 1,211,794 1,925,853 2,451,955 2,564,421 3,434,455
Amount .......................... N/A 1,436,443 2,497,307 3,198,788 3,430,894 4,773,035

Self-Employed Retirement (Keogh):
Number of returns ............... 591,655 595,892 548,925 .590,189 568,936

~
.568,636

-Amount .......................... 847,692 1,603,788 1,804,243 2,029,360 2, 007,666 2,062,04 3
Adjusted gross income ............... 631,692,540 947,784,873 1,302,4472386 1,465,394,530 1,613,731,497 1,779,359,494
Exemptions:

Total number ...................... 204,126,402 212,202,596 219,867,696 224,691,732 2271,925,098 230,'987,875

Number, age 65 or over .......... 8,904,331 9,937,208 10,996,804 11,322,713 11,847,168 13,119,268

Total amount ...................... 127,531,204 159,140.,845 164,900,772 223,891,529 227,569,280 230,897,764

Total deductions:

Number of returns ..... ............. 73,862,448 81,585,541 85,473,429 87,202,857 88,491,251 90,254,513

Amount ............................. 120,549,755 233,181,778 304,282,120 332,957,555 346,000,155 400,137,6.37

Total itemized deductions:
Number of returns ................. 35,430,047 26,074,061 25,756,298 26,483,877 28,950,282 31,515,624

Amount ............................ 88,178,487 122,260,601 164,432,406 184,168,669 218,028,139 255,370,622

Medical and dental expense ...... 10,585,749 11,422,312 12,203,983 12,915,626 14,972,082 17,629,757

Taxes paid ...................... 32,014,673 44,1413289 59,506,835 60,674,905 69,404,275 .79,888,089

Interest paid ................... 23,929,477 38,885,282 60,681,144 74,427,045 91,187,006 107,686,938

Contributions ................... 12,892,732 15,393,331 19,691,249 22,210,838 25,809,608 30,924,436.

Taxable income:
Number of returns ................. 59,593,598 65,852,602 85,280,660 86,932,978 88,104,696 89,805,882

Amount ............................. 401,154,285 595,492,866 1,0622190,322 1,157,247,646, 1,279,985,360 1,415,615,526

Income tax before credits:
Number of returns ................. 59,596,755 65,854,734 74,243,824 76,135,819 78,974,594

Amount ............................ 84,156,6952 132,452,044 203,803,653 220,099,516 256,294,315 295,662,844

Total tax credits ................... .369,610 8,069,846 17,085,591 6,780,186 7,215,839 11,430 046

General,tax credit .............. . N/A 5,020,477 10,-248,475 N/A N/A
3

3,405:381

Investment credit ............... 30,554 1,593,150 2,926,988 3,313,836 .3,288,415 3,897,559

Foreign tax credit .............. 169,623 381,985 901,030 850,212 1,341,645 1,426,830

Child care credit ............... - N/A N/A 654,304 793,143 956,439 1,147,591

Credit for the elderly .......... 167,656 128,968 145,255 131,734 134,993 122,55.2
Residential energy credit ....... NIA N/A 576,545 473,603 562,141 602,430

Earned income credit ............ NIA 252,141 152,934 495,500. 451,366 453,095
Income tax after credits ............ 83,787,323 124,382,197 186,718,062 213,319,330 249,078,475 284,232,747
Additional tax for tax preferences.. 121,988 144,100 1,514,475 1,175,188 1,262,964 11'6171053
Total income tax:

Number of returns .................. . 59,317,371 61,490-737 68,688,305 71,694,983 73,906,244 76,682,212
Amount ............................ 83,909,311 124,526:297 188,232,537 ..214,494,519 250,341,440 285,849,851

See notes following Table 6.
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Table 2.-- Sole Proprietorship Returns: Selected Income and Deduction items for Selected Years, 1970-1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

45

Item 1970 1975 1977 1978 1979 1980

(1) (2) (3) (4) (5) (6)-

Total number of businesses ........... 9,399,653 10,881,969 11,345,616 12,017,953 12,329,982 12,701,597

Number with net income............. 6,675,680 7,385,833 7,748,976 8,254,536 8,330,818 8,215,438

Inventory, end of year ............... 12,153,615 17,164,511 19,148,274 21,822,890 24,074,447 24,052,000

Business receipts .................... 237,726,748 339,221,398 393,871,922 443,354,851 487,807,384 505,884,882

Total deductions ..................... 204,512,011 294,610,138 342,482,951 384,327,565 427,048,596 450,434,899

Cost of sales and operations ....... 133,526,775 185,745,453 211,918,200 218,590,325 229,441,138 237,154,342

Payroll ............................ 25,324,395 33,064,066 36,395,668 40,576,849 42,366,149 41,985,964

Taxes paid ......................... 5,229,009 7,435,330 8,582,206 9,362,245 9,903,005 10,102,834

Interest paid ...................... 3,818,791 7,255,904 9,042,180 10,869,976 13,629,184 16,241,787

Depreciation....................... 10,049,833 15,815,14
'
4 18,299,280 21,206,674 24,170,602 25,796,183

Pension and profit sharing plans ... 75,386 131,267 141,566 129,775 140,976 146,181

Net income less deficit .............. 33,214,737 44,611,260 51,388,971 59,027,286 60,758,789 55,449,987

Net income......................... 39,335,180 57,272,242 66,5719503 75,329,052 80,277,325 80,306,493
Deficit ............................ 6,120,443 12,660,982 15,182,532 16,301,766 19,518,536 24,856,506

See notes following Table 6.

Table 3. -- Partnership Returns: Selected Income Statement and Balance Sheet Items for Selected Years, 1970-1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1970 1975 1977 1978 1979 1980

(1) (2) (3) (4) (5) (6)

Total number of active partnerships. 936,133 1,073,094 1,153,398 1,234,157 1,299,593 1,379,654

Number with net income............ 639,795 661,134 710,256 761,753 765,575 7749173

Number of partners .................. 3,697,818 4,950,634 6,079,860 6,121,455 6,954,767 r8,419,899

Total assets ........................ 116,752,751 235,468,301 296,098,262 353,699,180 447,130,068 597,503,923

Inventory, end of year .............. n.a. 11,985,431 n.a. 17,202,990 n.a. 33,218,272

Total receipts ...................... 93,348,080 148,417,529 180,848,961 219,192,109 258,197,936 291,998,115

Business receipts ................. 90,208,834 142,505,781 171,424,236 207,731,266 242,653,710 271,108,832
Interest received................. 942,304 2,477,173 3,102,538 4,346,928 7,246,203 10,869,323
Net gain, noncapital assets ....... 121,505 359,566 611,861 957,426 980,769 1,101,630

Total deductions .................... 83,557,684 140,679,959 167,584,793 204,745,300 2429992,028 283,749,460

Cost of sales and operations ...... 46,040,874 64,672,843 75,853,364 87,217,203 102,096,671 113,885,668
Payroll ........................... 12,276,160 17,0174,875 19,964,455 22,252,594 26,092,084 r29,332,070
Taxes paid ........................ 3,159,258 .5,770,918 6,914,357 7,364,870 8,328,583 9,553,145
Interest paid..................... 4,470,206 12,097,100 13,455,385 16,022,804 21,2759551 28,362,385
Depreciation ...................... 4,578,820 10,108,834 12,334,740 14,519,760 17,662,667 21,576,189
Pension and profit-sharing plans.. 84,956 190,127 251,395 260,432 311,926 384,955

Net income less deficit ............. 9,790,396 7,737,570 13,264,168 14,446,809 15,205,908 8,248,655

Net income........................ 14,419,124 22,431,931 28,929,500 33,689,343 40,000,896 45,061,756
Deficit ...........................

1
4,628,728

1
14,694,361

1
15,6659332

1
19,242,534

1
24,794,987

1
36,813,100

See notes following Table 6.
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Table 4. -- Corporation Income Tax Returns: Selected Balance Sheet, Income Statement,

and Tax Items for Selected Years, 1970-1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1970 1975 1977 1978 1979
1 1980

(Revised)

(2) (3) (4) (5) (6)

Number of returns:

Total ...................* ......... 1,665,477 2,023,647 2,241,887 2,376,779 2,577,801 2,710,538
Number with net income ........... 1,008,337 1,226,208 1,424,528 1,523,648 1,599,322 1,596,632

Small Business Corporation
returns ......................... 257,475 358,413 428,204 478,679 518,550 545,389

Domestic International Sales

Corporation returns ............. N/A 6,431 6,665 7,208 8,066 89665

_---Total -2,63-4-706-564 A, 286,55&, 273. 5,326,389-281- -6,014,4-52-,008 -6.,844,891,,.231- -7-,-6l-7.,-2-38-j4O3-

Inventories ....................... 190s401,642 317,718,545 3i96,032,639 4429652,820 504,315,590 534,806,547

Investments in Government
obligations ......; .............. 196,625s390 , 316,131,699 380,540,830 403,628,383 421,441,738 ~472,059,737

2
Net capital assets, except land 552,838,384 825,107,002 liOO1,921,728 1,115,564,447 1,264,872,322 1,418,605,742

Total liabilities ................... 1,882,295,401 3,189,491,468 3,975,418,416 4,519,695,153 5,125,337,041 5,672,850,147

3 . . . . . . . . . . . . . . . . .
short-term debt 170,884,261 M,123,551 319,805,729 380,851,818 452,958,194 504i8O2,288

Long-term deb
t 3 . . . . . . . : . . . . . . . . . . 362,700,303 586,703,526 694,119,251 780,536,053 885,5151-693 986,663,932

Net worth .......................... 752,411,163 1,097,064,806 1,350,970,865 1,494,756,856 1,719,554,190 1,944,388,256

Total receipts ...................... 1,750,776,503 3,198,627,860 4,128,304,478 4,714,6029615 5,615,625,519 6,361,284,012

Business receipts ................. 1,620,886,576 2,9619729,640 3,813,925,121 4,353,704,519 5,152,613,019 5,731,616,337

Interest on Government obliga-
tions ........................... 9,687,116 17,264,405 22,177,902 259381,712 30,420,365

_ _
38,061,592

-- _Other fifterest . ................
'

-6f 883,309 126-034,505 154 _401 739
' '

f95 0§_,_jo_l
'

- 259,i46, 2§8 32~ 962 ~89
.............-Rents-arid-royalt ies. 524-,889 _26~;932_1271- ~1:2~38 7737 38-16_4_,_76_11 _0_,3G1_,671_ _53,821,391

Net long-term capital gain
reduced by net short-term
capital loss .................... 5,481,580 8,364,523 11,916,138 14,679,876 20,005,538 24,910,957

Net gain, noncapital assets ...... 5,315,562 7,757,287 11,169,250 12,137,078 15,397,176 20,117,615

Dividends received from domestic
corporations .................... 5,238,421 8,818,282 13,932,345 13,321,287 16,863,766 18,65 800

Dividends received from foreign
corporations .................... 3,466,515 5,467,726 8,275,849 9,277,932 12,715,084 14,563,353

Total deductions ..................... 1,682s778,847 3,052,674,597 3,908,781,721 4,467,196,8.77 5,331,970,825 6,125,365,155

Cost of sales and operations ..... 1,146,263,273 2,129,928,467 2,725,009,554 3,113,421,507 3,721,782,971 4,204,905,905

Taxes paid ....................... 49,523,243 81,530,302 104,282,166 -116,155,070 128,172,063 163,003,622

Interest paid .................... 62,055,010 129,307,921 152,865,323 192,403,316 261,530,850 344,612,542

Contributions or gifts ........... 797,d29 1,202,'1~0 1,789,747 2,084sO22 2,294,755 2,358,554

Depreciation ..................... 52;941,266 864,295,664 106,972,692 121,299,900 138,490,396 157,345,828

Pension, profit-sharing, stock

bonus, and annuity plans ........ 12,225,912 26,526,129 36,463,699 41,825,415 46,583,431 51,529,310

Net income less deficit ............ 65,901,614 142,636,826 219,243,043 246,867,473 285,,360,630 -239,006,542

Net income ....................... 83,710,924 169,483,336 245,274,490 274,519,721 322,517,550 '296-,787,201

Deficit..: ....................... 17,809,310 26,846,510 26,031,447 27,652,248 37,216,920 57,780,659

Income subject to tax .............. 72,374,437 146,589,,287 212,501,782 239,631,773 280,155,155, 246,598,486

Income tax before credits
4 . . . . . . . . . 32,910,634 65,769,822 95,627,563 106,976,893 1199157,964 103,831,172

Tax credits, total ................. 5,414,940 26,452,791 399605,284 43,501,607 54,229,274 42,167,741

Foreign tax credit ............... 4,548,986 19,987,124 26,006,028 26 9357,629 36,828,057 24,861,315

Investment credit ................ 865,954 6,459,746 11,038,404 12

'

897,M 14,678,306 15,102,812

Income tax after creditS4 . . . . . . . . . . 27,495,694 39,317,031 56,022,279 63,475,286 64,928,690 61,663,431

Additional tax for tax preferences. 265,249 156,740 263,316 340,5A 433,649 438,820

Total income tax after credits ..... 27,838,775 39,691-1517 ~6-,735,169 64,386,838 66,120,672 62,974,695

See notes following Table 6.
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Table 5.-- Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1979-82

[Money amounts are in millions of dollars]

Quarter and fiscal year

1979

Total ....................

October 1978 to December 1978..
January 1979 to March 1979.....
April 1979 to June 1979 ........
July 1979 to September 1979 ....

1980

Total ....................

October 1979 to December 1979..
January 1980 to March 1980.....
April 1980 to June 1980........
July 1980 to September 1980 ....

1981

Total ....................

October 1980 to December 1980..
January 1981 to March 1981.....
April 1981 to June 1981 ........
July 1981 to September 1981 ....

1982

Total ....................

October 1981 to December 1981..
January 1982 to March 1982.....
April 1982 to June 1982 ........
July 1982 to September 1982 ....

See notes following Table 6.

Total

(1)

460,412

91,796
108,284
149,817
110,515

519,375

105,947
122,422
166,827
124,179

606,799

118,804
143,899
196,970
147,126

r632, 241

137,570
154,128
196,506

r144,036

Individual
income taxes 1

(2)

251,546

49,563
60,070
82,684
59,228

287,548

58,899
68,723
91,480
68,447

332,850

67,081
77,467

108,600
79,702

r352,609

71,526
85,930

113,852
r8l,301

Source of revenue

Corporation
income taxes

Excise taxes 2 Employment
taxes3

(3)

71,448

14,745
14,124
28,304
14,275

72,380

14,894
15,074
28,360
14,051

73,733

14,527
14,844
29,204
15,158

r65,991

15,898
14,722
23,115

r12, 256

(4)

19,050

4,983
4,468
4,731
4,868

24,619

4,902
4,250
7,335
8,132

40,420

7,305
10,082
11,963
11,069

r36,779

10,577
9,426
8,389

r8,387

(5)

112,850

21,154
28,237
32,775
30,684

128,330

25,755
32,850
38,036
31,689

152,886

28,193
39,878
45,510
39,304

r168,718

37,654
41,751
49,165

r40,148

47

Estate and
gift taxes

(6)

5,519

1,351
1,385
1,323
1,460

6,498

1,497
1,524
1,617
1,861

6,910

1,698
1,628
1,692
1,893

r8,143

1,915
2,299
1,986

rl,943



48 Selected Statistical Series

Table 6.--Classes of Excise Taxes by Selected Fiscal Years, 1970-1982

[Money amounts are in thousands of dollars]

Selected class of tax

Alcohol taxes, total.........* .......... ...........
Distilled spirits .......................... : ...................
Wine ...........................................................
Beer ........................................

Tobacco taxes, total .................................................
....... ...................................Cigarettes ............

-Cigars---.-......................................................
Other .............. o ........* ................. .....

Manufacturers excise taxes, total ...... .............1-~..............
Gasoline and lubricating oil ........................................
Tires, tubes and tread rubber ..................................
Motor vehicles, bodies, parts, etc ................ o ............
Black lung taxes ...... 0 .......... ....................................
Other ......................* .......... ............... : ...........

Retailers excise taxes and special fuels, total ...................

Miscellaneous excise taxes, total .................................

'Telephone and teletype ...........................................

Air transportation ......... 0 ...............
Highway use tax ......................................................
Crude oil windfall proii'ts ......................................
Environmental taxes .... o .......................................
Other ..........................................................

Selected class of tax

Alcohol taxes, total ...................................
Distilled spirits ...................................
Wine .................................................

Beer ................................ t .................

Tobacco taxes, total ...................................
Cigarettes ........................... ...............

Cigars ........... o ....................................
Other ................................................

Manufacturers excise taxes, total......................

Gasoline and lubricating oil.........................
Tires, tubes and tread rubber .......................

Motor vehicles, bodies, parts, etc ...................
Black lung taxes ....................................
Other ...............................................

Retailers excise taxes and special fuels, total .......

Miscellaneous excise taxes, total.....................
Telephone and teletype ...............................
Air transportation ....................................
Highway use tax .................

I
.....................

Crude oil windfall profits.., ........................
Environmental taxes ..................................
Other ............................................... ....

Dec. 1981

1,369,147
994,190
60,216

314,741

653,343
643,537
8,687
1,120

1,571,307
1,066p785

186,144
222,728
71,730
23,920

154,587

5).568,507
265,170
283,763
23,484

4,897,236
67,357
31,497

1970

4,746,382
3,501,538

163,337
1,081,507

2,094,212
2,036,101
-56-1834-

1,277

6,683,061
3,517,586

614,795
1,753,327

-

797,353

108

r2,342,442
1,469,562

135,086
-

486,992

1975

(2)

-5,350,858
3,865,162

177,113
1,308,5813

2,315,090
2,261,116

-- 5-l-,226-
2,748

5,516,611
4,071,465

697,660
662,556

84,930'

: 404,187

r3,3O6,077
2,023,744
850:567

- 207 663
-

224,103

Fiscal year 1982 quarter ending

Mar. 1982 June 1982

1980

(3)

5,704,768

3,945,377
211,538

1,547,853

2,446,416
2,402,857

-39-,500-
4,059

6,487,421
4,326,549

682,624

1,088,696
251,288

138,264

560,144

6,359,198
1,117,834
1,748,837

263,272
--3,9H,119-

Sept. 1982

(8)(6)

1,227,818
822,081

57,022
348,715

588,809

579,657
7,959
1,193

1,576,431
1,070,549
.142,504
260,029
80,394
22,955

154,556

4,256,630
294,784
280,722
46,635

3,535,776
64,061
34,652

(7)

1060,635
875,938
77,417

407,281

6111,915
602,470

8,383
1,062

1,610,776
1,084,495

148p941
197,766
130,979
48,595

152,806

5,974,399
185,752

285,463
35,344

5,346,061
62,012

59,767

1,502,209
942,311
24,332

535,566

177,536

685,428
673,383
10,636
1,409

1,624,385
1,099,027

139,197

204,322
143,517

38,322

166,676

9,013,517
174,043
304,870
151,866

8,256,853
.59,473
66,412

1981

(4)

5,688,413

3,837,640
244,445

1,606,328

2,583,857
2,538,674
-40-7472

4:441

r6,088,156
4,108t716

668,902
914,524
237,097
158,917

587,486

19,773,803

998,503
1,326,829

266,225
li~,-93-0_524.8-

61,264
190,434

1982

total

(9)

5,459,810
3,634,519

218,987
1,606,303

2,539,495
2,499,046

35,666
4,784

6,382,900
4,320,856

616,785

884,845
426,620

133,794

628,625

24,813,053
919,749

1,154,818
257,329

22,035,927
252,903
192,327

See notes on following page.
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Footnotes for Tables 1-6

General footnotes

N/A Not applicable

n.a. Not availahle

r - Revised

Table 1

[11 The 1981 data for interest and dividends are
before exclusion. The combined amount of interest and
dividends in adjusted gross income (after the exclu-
sion) was $177,710,950,000, reported on 34,146,670
returns. For 1980, there was no exclusion applicable
to interest income. For comparison purposes with
1980, 14,567,903 returns had dividends before exclu-
sion amounting to $40,375,626,000.

[21 Includes surcharge of $2,018,078,000.

[3] For 1981 only, this was the 1.25 percent rate
reduction credit applicable to all returns with income
tax before credits, as provided by the Economic
Recovery Tax Act of 1981.

SOURCE: Statistics of Income, Individ
'
ual Income Tax

Returns, appropriate years. Tax law changes ha~_e
afrected the comparability of the data. See the
specific Statistics of Income reports for a descrip-
t_~on of those law changes.

[21 Net capital assets, except land, consisted of
depreciable, depletable, and intangible assets less
accumulated depreciation, depletion and amortization.

[3] Short-term debt is the abbreviated title given to
mortgages, notes and bonds payable in less than 1
year. Long-term debt is the abbreviated title given
to mortgages, notes and bonds payable in 1 year or
more.

(41 Consists of normal tax, surtax, and alternative
tax for Tax Years 1970 through 1978, and regular tax
and alternative tax for Tax Years 1979 and 1980.

SOURCE: Statistics of Income, Corporation Income Tax
Returns, appropriate years. Tax law changes veE-a-
affe-H-ed the comparability of the data. See the
appropriate Statistics of Income reports for a
description of those law changes.

Table 5

(11 Consists of amounts paid by individuals or
corporations as estimated tax payments or amounts
withheld by employers prior to return filing, payments
made with the return, and any subsequent payments.

[21 Consists of taxes imposed on selected products,
services, and activities, such as those on alcohol and
tobacco products and the windfall profit tax on
domestically produced crude oil.

Table 2

SOURCE: Statistics of Income, Sole Proprietorship
Returns, appropriate years. Tax changes have
afrected the comparability of the data. See the
specific Statistics of Income reports for a descrip-
tion of those law changes.

Table 3

SOURCE: Statistics of Income, Partnership Returns,
for appro~r-iate years. Tax law changes have afrected
the comparability of the data. See the specific
Statistics of Income reports for a description of
those law changes.

Tahle 4

(11 Data were derived using a different weighting
procedure than that used in earlier vears. Therefore,
1.979 data will not agree with previouslv published
1979 data.

[31 Composed largely of payroll taxes levied on
salaries and wages, such as social security, railroad
retirement, and unemployment taxes.

NOTE: Detail may not add to total because of rounding.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting
Branch.

Table 6

NOTES: For 1970 and 1975, fiscal year was defined as
July of the previous year through June of the year
noted. For 1980, 1981, and 1982, fiscal year was
defined as October of the previous year through
September of the year noted.

Additional detail Is published in the Annual
Report of the Commissioner of Internal Revenue.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting Branch.
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Appendix

GENERAL DESCRIPTION OF STATISTICS OF INCOME
SAMPLE PROCEDURES AND DATA LIMITATIONS

This appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs. As-
pects covered briefly include sampling criteria,
selection techniques, methods of estimation, and
sampling variability. Some of the nonsampling error
limitations of the data are also described, as well
as the tabular conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in
the separate SOI publications (see References). More
technical information Is available, upon request,
from the Statistics of Income Division.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are
generally based on stratified probability samples of
income tax returns or other forms filed with the
Internal Revenue Service (IRS). The statistics do
not reflect any changes made by the taxpayer through
an amended return or by the IRS as a result of
audit. The samples are based on such criteria as:
principal business activity; presence or absence of a
schedule; State from which filed; size of adjusted
gross income (or deficit) or largest of specific
income (or loss) items; total assets or size of
business and farm receipts.

The. probability of a return being designated
depends on its sample class or stratum and may range
from a fraction of one percent to one hundred
percent. Considerations In determining the selection
probability for each stratum include the number of
returns in the stratum, the diversity of returns in
the stratum, and interest in the stratum as a
separate subject of study. All this Is subject to
constraints on the allowable total cost or total
sample size for the program.

For most SOI studies, returns are computer desig-
nated based on the Taxpayer Identification Number
(TIN) which is either the Social Security Number
(SSN) or Employer Identification Number (EIN). In
some cases, the ending digits of each TIN are
compared to a set of numbers randomly selected for
each sample class. If the TIN ending digits are In
the set, then tne return is designated for the
sample. Otherwise, it is not designated.

Alternatively, a fixed and essentially random
number is associated with each possible TIN. If that
random number falls into a range of numbers specified
for the return's sample stratum, then it is designa-
ted. Otherwise, it Is not.

Under either method of selection, the TIN's
designated from one year's study are for the most
part selected for the next study, so that a large
proportion of the new sample are repeaters. This
longitudinal character of the sample design improves
the estimates of change from one study to the next.

METHOD OF ESTIMATION

In general, weighting factors are obtained by divi-
ding the computer count of returns filed for a sample
stratum by the actual number of returns secured for
the sample. These weighting factors are then used to
inflate the sample results to total population
levels. During sampling, lists of the returns
designated are checked against the returns secured
for the sample to insure that the sample designated
is the same as the sample selected. Special searches
are made for returns not initially secured so that
any bias from nonresponse is minimal.

For the individual income tax returns sample,
weighting factors are computed for each sample class
within each Internal Revenue district, even though
the district is not used to designate the sample.
This is an example of post-stratified estimation and
is used to improve the estimates for the States.
Usage of post-stratified estimation is being studied
for other SOI studies.

SAMPLING VARIABILITY

The particular sample used in a study is only one
of a large number of possible random samples that
could have been selected using the same sample
design. Estimates derived from the different samples
would usually vary. The standard error of the
estimate is a measure of the variation among the
estimates from all possible samples and is used to
measure the precision with which an estimate from a
particular sample approximates the average result of
the possible samples. The sample estimate and an
estimate of its standard error permit the construc-
tion of interval estimates with prescribed confidence
that this interval includes the actual population
value.

In SOI reports the standard error is not directly
presented. Instead, the ratio of the standard error
to the estimate itself is presented and expressed as
a percentage. This ratio is called the coefficient
of variation (CV). The user of SOI data may multiply
an estimate by its coefficient of variation to re-
create the standard error and to construct confidence
intervals.

For example, if a sample estimate of 150,000
returns is known to have a coefficient of variation
of 0.02, then the following arithmetic procedure
would be followed to construct a 68% confidence
interval estimate:

150,000 (sample estimate)
x 0.02 (coefficient of variation)
3,000 (standard error of estimate

150,000 (sample estimate)
+ 3,000 (standard error)

147,000 - 153,000 (68% confidence interval)
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Based on these data, the interval estimate is. from
147 to 153 thousand returns. A conclusion. that -the
average estimate of the number of returns lies within
an interval computed in this way would be correct for
approximately two-thirds of all possible similarly
selected samples. To obtain this interval -estimate
with 95 percent confidence, multiply the standard
error by two before adding to and subtracting from
the sample estimate. (In this. particular case, the
resulting interval would be from 144 to 156 thousand
returns.)

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample estimates, may be obtained on request by
writing to the Statistics of Income Division, D:R:S,

-Interna1-Revenue-Sez-vice-j-Wa shino ton-,--D-;C=--20224-

NONSAMPLING ERROR CONTROLS-.AND LIMITATIONS

; -A. dash in. lpla&e of -a frequency or amount indicates
that no sample return had that characteristic. in ad-
dition, 'a dash in place of a coefficient of variation
for which there is an estimate indicates that all re-
turns contributing to the estimate were selected at the
100 percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other
cells or. deleted in order to avoid disclosure of in-
formation about individual taxpayers or businesses.
These combinations and deletions are indicated- by a
double asterisk (**).

Although the previous discussion focuses on
sampling methods and the limitations of the data
caused by sampling errors, there are other sources of
errors which may be significant in evaluating- the
usefulness of SOI data. These incl6de:_ taxpayer
reporting errors, processing errors, early cut-off of
sampling, etc. - More extensive information on
nonsampling errors is presented in SOI reports, when
appropriate.

In transcribing and tabulating the information from
the returns or forms selected. for -thesample, - checks-
are impbs6d to imOY-6:~e-th6 quialfty of the resultant

-estimat6s-.Mffs-i`ng_ent-ri-es-are irnpute-d-dur-fin-g sta
tistical processing by utilizing other information on,
the return and accompanying schedules. Data may be
disaggregated and recombined :during editing -to
achieve consistent statistical definitions. In the
future, SOI studies will,make:use

'
of ~eailier returns

of the same taxpayer to check current -dat6, for
instance the industry code. Also,.research on better
methods of imputing missing data is being conducted.

Quality of the basic data abstracted at the proces-
sing centers is controlled by a continuous' sampling
verification 'system. * 'In , addition; the Statistics of
Income Division in the National' .'Office conducts an
independent reprocessing of a small subsample of sta-
tistically processed returns as a further check.
Prior to tabulation, numerous computer -tests are
applied to each return record to check for inconsis-
tencies'.

Finally, before publication, all statistics are re-
viewed for accuracy and reasonableness in light of
provisions of the tax laws, taxpayer reporting vari-
ations and limitations, economic conditions, compara-
bility with other statistical series, and statistical
techniques used.in data processing and estimating.

TABULAR CONVENTIONS

Estimates of frequencie~s and money amounts that are
considered unreliable, due to the small sample size
on which they are based, are noted by an asterisk'(*)
to the left of the data item(s) in the, tabulations'.
-The presence of an asterisk-indicates that-the sample
rate is less than 100 percent 'of the population and
there are fewer than 10 sample observations available
for estimation'purposes.

REFERENCES

(11 Statistics of Income--1980, Individual Income Tax
Returns (see-especially pages 11-14)

[21 Statistics of --in-'come--1978-79, Corporation Income
Tax Returns (see especially pages 11 to 19'T

[31 Statistics of Income--1980, Partnership Returns
(see especi7a ly pages 5-7)

[4.1 Statistics of Income--1979-80, Sole Proprietor
ship Return2.~spe especlallv pages 5 to 8)

Statistics of Income--1976-1.979, International
Income and Taxes, . Foreign Income and Taxes

-Es-U.S.Tax Returns (see pecially
pages 13-15 and 85-87)

Statistics of Income--1973, Sales
or

Ca&it%1
Assets Reported on Individual Income T-ax

pi

.(see especially pages 17 to 20)

Statistics of Income--1976, Estate Tax Returns
(see especially pages 11 to 12)

(8] Statistics of Income--1974-'1978, Private Founda-
tions (see especially pages 9 to 16)



INDEX OF SOI BULLETIN ARTICLES
(Volume 1, Number I Through Volume 2, Number 2)

Corporation Income tax returns;
Income statement and Industry
statistics:

1978, Summer 1981
1979, Spring 1982

Balance sheet and Industry
statistics:

1979, Spring 1982

Employee benefit plans:
1977, Spring 1982

Excise taxes:
Environmental:

1981-82, Fall 1982
Exempt organizations:

Other than private foundations:
1975-1978, Fall 1981

Private foundations:
1979, Fall 1982

Individual Income tax returns:
Income, deduction and taxes:

1979, Summer 1981
1980, Winter 1981-1982

Nonresident alien Income and
tax withheld:

1971-1979, Spring 1982
1980, Summer 1982

Residential energy credit:
1978-1980, Fall 1982

Sales of capital assets:
1973-1980, Summer 1982

Taxpayer characteristics:
1980, Fall 1981 and Winter 1981-1982
1981, Spring 1982 and Summer 1982

Nonresident alien income and tax
withheld (See Individual Income tax
returns)

Partnership returns:
Income statement and Industry
statistics:

1978, Summer 1981 and Fall 1981
1979, Winter 1981-1982
1980, Summer 1982

Projections of returns to be f I led:
1982-1990, Winter 1981-1982
1983-1990, Fall 1982

Sales of capital assets (See Individual
Income tax returns)

Sole proprietorship returns:
Income statement and Industry
statistics:

1978, Summer 1981 and Fall 1981
1979, Winter 1981-1982
1980, Summer 1982

Superfund for environmental taxes (See
Excise taxes)

Windfal I profit tax:
1980, Fall 1981
1981, 1 st quarter, Winter 1981-1982

.1981,2nd quarter, Spring 1982
1981, 3rd quarter, Summer 1982
1981, 4th quarter, and year total,

Fall 1982
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Check enclosed for $
Charge to OAmerican Express OVISA OMasterCard

Card No. Exp.

NAME

ADDRESS

CITY, STATE, ZIP

Signature-
(Required to validate order)

Enables you to:

• Know whether or not needed data exist in machine-readable form.

• Know how to locate and acquire needed files.

• Discover new data sources and files not listed in other current reference
works.

• Save * TIME * EFFORT * MONEY

U.S. DEPARTMENT OF COMMERCE
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161

'U.S. GOV-FRNMENT PRINTING OFFICE : 1983 0-381-544/482 For further information CALL Stuart Weisman, (703) 487-UOB
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501 Bulletin

(quarterly publication;
$14.00 annual subscription
$4.75 single Issue)

Contents, Vol. 1, No. 4, Spring
1982:

Data from Early 1982 Filings of
individual Income Tax
Returns

Employee Benefit Plan Data.
1977

Datafor-Nonresident-Allen
Income and Tax Withheld.
1971-79

Other
Publications
And
Related
I nformation
Projections of Tax Returns

FI I1Fn-gs_,_1_9W-1_WCF__
Estate Tax Returns, 1976 (60 pp.,
10-.15 ~

Windfall Prof It Tax
Liability, 1981

Published Regular Reports

Individual Income Tax Returns,
1980 (218 pp., $7.50)

Sole Proprietorship Returns,
1979-1980 (225 pp., $7.50)

Corporation Income Tax.Returns,

Private Foundations, 1974-1978
(113 pp., $4.75)

Selected Reports In Preparation

Corporation Income Tax Returns,
1980

Partnership Returns, 1957-81

Sole Proprietorship Returns,
1957-81

1978-1979 (256 im.. $8.00)

'orporation Income Tax Return
Data, 1979

Nindfall Profit Tax Liability
Data, Second Quarter, 1981

~ontents, Vol. 2, No. 1, Summer
1982:

)ata on Unincorporated
Business Activity, 1980

)ata on Nonresident Allen
Income and Tax Withheld,
1980

3aid Preparer and Form W-2
Usage, Individual Income
Tax Returns, 1981

5ales of Capital Assets
Reported on Individual
Income Tax Returns,
1973-1980

Vindfall Profit Tax Data.
Third Quarter, 1981

,ontents, Vol. 2, No. 2, Fall'1982: -

lesidential Energy Credit,
1978-1980 -

)rIvate Foundations, 1979

'nvironmental Excise Taxes,
1 981-1982

Partnership Returns, 1980

Published Supplemental Reports

International Income and Taxes:

Foreign Income and Taxes
Reported on Individual
Income Tax Returns, 1972-
1978 (73 pp., $4.25)

Domestic International Sales
Corporation Returns,,1972,
1973. and 1974 (192 pp., $6.00)

Foreign Tax Credit Claimed on
Corporation Returns, 1974
(158 pp., $5.50)

U.S. Corporations and their
Controlled Foreign I -
Corporations, 1974-1978 (165
pp., $6.00)

Foreign Income and Taxes
Reported on U.S. Tax
Returns, 1976-1979

Other:

Sales of Capital Assets Reported
on IndIvIdualJncome Tax
Returns, 1973 (263 pp., $7.00)

Individual Retirement
Arrangements, 1976 (37 pp.,
$2.50)

Individual Income Tax Returns,
Contents of Reports for 1967-
1976 (15 pp., $1.50)

Individual Income Tax Returns,
1981

Sol Bulletin, Spring 1983

Computer Files Available

Individual Tax Model File,
1966-1980 (includes State Tax
Model File, 1979-1980)

State Tax Model File, 1977-1980

Corporation Source Book, 1965-
1976

Other tape f Iles Include:
Estate Tax File, 1972,1976
Private Foundations File, 1974
Employee Plans File 1977
Exempt Organizatlo~s File,

1975

Microfilm Files Available

Corporation Source Book.
1977-1979.

.Ordering Information

Statistics of Income rdporte.are
foi6.ale by the Superintendent of
.Documents, U.S. Government
Printing Office, Washington, DC
20402.

Public-use magnetic tape files
are available on a reimbursable
basis by writing to the Statistics
of Income Division, Internal
Revenue Service, Washington,
DC 20224.
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